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Rating Determination Policy (Fund Credit Rating) 
 
1. Segments and sub-segments of entities subject to a Fund Credit Rating 

Segments of entities subject to a Fund Credit Rating are as follows. 
 

Segment 

Fund investment assets 

 

 

2. Assumptions for credit status assessment 

(1) What is Fund Credit Rating? 
Fund Credit Ratings are R&I's opinions on the average creditworthiness of investment assets 

for which R&I judges that assignment of a Fund Credit Rating is possible based on its evaluations 
of fund management and investment practices. 

A Fund Credit Rating is assigned primarily to bond portfolios that are investment assets of a 
fund, and the evaluation provides an opinion on the average creditworthiness of the investment 
assets. The subjects of the evaluation differ from those of other credit ratings assigned by R&I 
(Issuer Ratings, Long-term Issue Ratings, Short-term Ratings, Insurance Claims Paying Ability), 
such as issuers and bonds. Also, a Fund Credit Rating is not an evaluation of the certainty of the 
fulfillment of obligations (creditworthiness) as other credit ratings are. 

The evaluations of fund management and investment practices mainly involve matters other 
than credit assessment, and thus R&I makes such evaluations as its ancillary business, not as its 
credit rating business. The outcome of the evaluations of fund management and investment 
practices is used solely to judge whether assignment of a Fund Credit Rating is possible and does 
not affect the level of a Fund Credit Rating. Since the evaluations of fund management and 
investment practices serve as an assumption of such judgment, R&I properly monitors fund 
management and investment practices after the assignment of a Fund Credit Rating, in its 
ancillary business. In the ancillary business, the evaluations of fund management and investment 
practices are made based on investment processes, risk management and other factors. 

Fund Credit Ratings do not address any risks other than those associated with the average 
creditworthiness of investment assets of a fund (including but not limited to investment return 
volatility risk, liquidity risk, market value risk and price volatility risk). 

Fund Credit Ratings are indicated by a set of symbols and may be presented with an 
indication of the Rating Monitor. 
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(2) Rating Monitor 
The Rating Monitor is used to indicate that a rating is under special review because R&I 

judges that the rating may be changed. For Fund Credit Ratings, directions will not be indicated by 
the Rating Monitor. The rating on the Rating Monitor is indicated with brackets. 

A review of the rating on the Rating Monitor generally requires a short period of time. 
Depending on the reason for the placement on the Rating Monitor, however, a review may take a 
relatively long time. 

 
(3) Rating actions 

R&I's rating actions for Fund Credit Ratings are as follows: 
 
1) Assignment of a rating 

A rating is assigned for the first time. 
2) Change of a rating 

A rating is changed. 
3)  Affirmation of a rating 

A rating is determined to be the same as the previous rating as a result of a Fund Credit 
Rating review. 
4) Placement on the Rating Monitor 

A rating is placed on the Rating Monitor. 
5) Retention on the Rating Monitor 

A rating remains on the Rating Monitor. 

6) Removal from the Rating Monitor 
A rating is removed from the Rating Monitor. 

7) Withdrawal 
R&I may withdraw a Fund Credit Rating when it considers the continuance of the Fund 

Credit Rating to be difficult due to insufficient data or information, or any other 
circumstances and such situation will unlikely be resolved, or when R&I accepted the request 
for rating withdrawal made by the Fund Credit Rating applicant in accordance with certain 
procedures. 

If a rated product is extinguished, the Fund Credit Rating for the product will also be 
extinguished. 
 
Note that R&I may publicly announce its opinion even though no rating action is taken, in an 

effort to provide investors with adequate information. 
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(4) Preliminary ratings 
A preliminary rating is assigned when a provisional Fund Credit Rating is needed for a fund 

which has not been established. A Fund Credit Rating finally assigned may differ from the 
preliminary rating depending on, among others, the details of the actual fund established. When 
terms for the fund with the preliminary rating are determined and a Fund Credit Rating (which 
may be called a formal rating) is assigned, the preliminary rating will be extinguished. 

 
(5) What is default? 

Basically, a fund is a product that is subject to fluctuations of returns on investment by its 
nature and does not promise certain payments. As such, financial obligations that must be fulfilled 
by a fund issuer cannot be identified. It is therefore inappropriate to define a situation where 
financial obligations are not fulfilled as promised (default). 

 
 

3. Rating symbols and definitions (Criteria for setting grades indicating the results of credit status 
assessment) 

The level of a Fund Credit Rating indicates an average rating for investment assets, not the 
evaluations of fund management and investment practices, which are the assumption of assigning 
a rating. 

 
Category Definitions 

AAAfc 
Average creditworthiness of fund investment assets is equivalent to 
AAA rated bonds. 

AAfc 
Average creditworthiness of fund investment assets is equivalent to 
AA rated bonds. 

Afc 
Average creditworthiness of fund investment assets is equivalent to 
A rated bonds. 

BBBfc 
Average creditworthiness of fund investment assets is equivalent to 
BBB rated bonds. 

BBfc 
Average creditworthiness of fund investment assets is equivalent to 
BB rated bonds. 

Bfc 
Average creditworthiness of fund investment assets is equivalent to 
B rated bonds. 

CCCfc 
Average creditworthiness of fund investment assets is equivalent to 
CCC rated bonds. 

CCfc 
Average creditworthiness of fund investment assets is equivalent to 
CC rated bonds. 

Cfc 
Average creditworthiness of fund investment assets is equivalent to 
C rated bonds. 

* A plus (+) or minus (-) sign may be appended to the categories from AAfc to CCCfc 
to indicate relative standing within each rating category. The plus and minus signs 
are part of the rating symbols. 
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* Others
・ "Category" is a range of rating symbols that encompasses a rating symbol with a plus (+) sign
to that with a minus (-) sign.
・ "Notch" is a one-level difference of the rating symbols including plus and minus signs.

4. Policy and method for enabling a rating stakeholder to verify whether there are any factual
misperceptions

Prior to providing or making available to the public the Fund Credit Ratings it determined, 
R&I allows a rating stakeholder to verify whether there are any factual misperceptions as to the 
principal information R&I used when determining the given Fund Credit Ratings. R&I will provide 
the rating stakeholder with a reasonable time necessary for expressing its opinion regarding 
whether there are any factual misperceptions, before R&I publicly discloses the Fund Credit 
Ratings. However, in cases where the public announcement of the determined Fund Credit Ratings 
may be unreasonably delayed, R&I may make the public announcement without waiting for the 
verification from the rating stakeholder in order to comply with the statutory requirement that 
Fund Credit Ratings shall be publicly disclosed without delay after being determined. 

5. Policy and method for determining a Fund Credit Rating in cases of determining a Fund Credit
Rating without a solicitation from any rating stakeholder

R&I will not determine a Fund Credit Rating at its discretion without a solicitation from a 
rating stakeholder. 

June 10, 2022 

The Rating Determination Policy (Fund Credit Rating) and the Rating Methodologies R&I uses in connection with evaluation 
of creditworthiness (collectively, the "Rating Determination Policy and Methodologies") are R&I's opinions prepared based on 
R&I's own analysis and research, and R&I makes no representation or warranty, express or implied, as to the accuracy, 
timeliness, adequacy, completeness, merchantability, fitness for any particular purpose, or any other matter with respect to 
the Rating Determination Policy and Methodologies.  Further, disclosure of the Rating Determination Policy and 
Methodologies by R&I does not constitute any form of advice regarding investment decisions or financial matters or comment 
on the suitability of any investment for any party.  R&I is not liable in any way for any damage arising in respect of a user or 
other third party in relation to the content or the use of the Rating Determination Policy and Methodologies, regardless of the 
reason for the claim, and irrespective of negligence or fault of R&I.  All rights and interests (including patent rights, 
copyrights, other intellectual property rights, and know-how) regarding the Rating Determination Policy and Methodologies 
belong to R&I.  Use of the Rating Determination Policy and Methodologies, in whole or in part, for purposes beyond personal 
use (including reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the information), 
and storing the Rating Determination Policy and Methodologies for subsequent use, is prohibited without R&I's prior written 
permission. 

Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 
written in Japanese and the information written in languages other than Japanese the information written in Japanese will 
take precedence.


