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Rating and Investment Information, Inc. (R & I) has confirmed the alignment of the Sustainability Bond 
Framework established by Nagoya Railroad dated November 2021 with the "Social Bond Principles 2021 
(SBP2021)," "Sustainability Bond Guidelines 2021," and "Green Bond Principles 2021 (GBP2021)," as well as 
the Ministry of the Environment's "Green Bond Guidelines, 2020 Edition." This opinion is based on the 
following views. 

 

■ Overview of the Opinion 
 

 
(1) Use of Proceeds 
 The proceeds will be allocated for the two categories below: the green category, namely the introduction 

of new train-cars 9500 series and 9100 series, and LED lighting at stations and facilities owned by the 
Company; and the social category, namely the revitalization of tourism in the Inuyama area, and new or 
re-finance for the development of the MaaS area version. In the case of refinancing, the lookback period 
is three years or less. Needless to say, a railroad is a transportation infrastructure with a small 
environmental load. The new train-cars to be introduced adopt VVVF inverter control devices, etc., using 
next-generation semiconductor devices (SiC) to improve energy-saving. Therefore, energy-saving 
compared with the existing train-cars will be expected. The conversion of lighting to LEDs means 
replacing fluorescent lamps, etc., and energy-saving will be clearly generated. In both cases, existing 
equipment becomes waste, but recycling and appropriate treatment will be carried out. Regarding the 
tourism revitalization in the Inuyama area, improving the sustainability of society through tourism is an 
issue, and it will be a part of the project carried out in cooperation with Inuyama City and the local 
community. It has been confirmed that past efforts have had an impact, such as an increase in the 
number of tourists. Although overtourism, for example, is anticipated to have an impact, the project 
involves local stakeholders. Therefore, it is expected that appropriate measures will be taken through 
consultation and explanation. The purpose of the MaaS area version is not only to provide seamless and 
stress-free mobility but also to contribute to local sustainability through the use of MaaS. The supposed 
impacts are the improvement of the tourist's mobility and the convenience of local residents that also 
promotes the region's revitalization through the increase of human flow. In terms of business categories, 
the green sector includes clean transportation, energy efficiency; and the social sector includes both 
socioeconomic advancement and empowerment. The target population includes local companies and 
residents; and domestic and international travelers. 

(2) Process for Project Evaluation and Selection 
 All of the projects are consistent with the Meitetsu Group's management plan, and financing linked to 

these projects is positioned as financing for the purpose of realizing the management vision. In the 
evaluation and selection of projects, in addition to defining eligibility criteria and selecting projects, the 
Group adopts processes that take into account expertise and confirms that all the projects have 
measures to reduce environmental and social risks. The evaluation and selection of the project have 
gone through a good internal process. 

(3) Management of Proceeds 
 Finance and Accounting Dept. will conduct the management of proceeds. The allocation status for each 

project will be shared with the relevant departments. The Finance and Accounting Dept. will manage 
proceeds and track the allocated and unallocated amounts. Unallocated funds will be managed as cash 
or cash equivalents. The management of proceeds is good. 
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(4) Reporting 
 Meitetsu will report the allocation of proceeds until the completion of allocation and environmental benefits 

and social results until the redemption of financing. In the event of a major change in the allocation plan 
for the fund or if there is a change in allocation status after the allocation of the fund, the Group will 
disclose the event promptly. Both the frequency of disclosure, once a year, and impact disclosure, 
including quantitative indicators, are appropriate. 

 

 

Outline of the Issuer 

 Nagoya Railroad (Meitetsu) opened the electric tramway business in 1894, the second in Japan as Aichi 
Basha Tetsudo. It has actively expanded its business domains such as improving the railway network, 
real estate business, department store business, travel business, and hotel business. At the same time, 
Meitetsu has been promoting cultural projects, such as the opening of the Museum Meiji Mura, a 
museum dedicated to preserving historical buildings that will be demolished in the shadow of rapid 
economic growth. Currently, the entire group is based in Nagoya. It is engaged in a wide range of 
businesses, including transportation businesses centered on railroads and buses, real estate, distribution, 
and leisure services. 

 Meitetsu has created the Meitetsu Group’s Management Vision, which consists of the mission of "Work 
to improve the value of the region and give back to the community over the long haul." followed by the 
Management Philosophy and Management Policy, and the Code of Conduct as a way of preparing for 
the realization of this mission, with the aim of establishing the Meitetsu brand that is trusted by the local 
community. 

the Meitetsu Group’s Management Vision 

Mission "Our long-lived internal and external message for as long as the Company exists" 

Work to improve the value of the region and give back to the community over the long haul 

Management Philosophy "The Meitetsu Group’s Future Vision and Path Forward"  

The Meitetsu Group aims to be a trusted top brand beloved by regional communities through operations that make life easier  

Management Policy "Communicating our focus under the management philosophy and how we will promote our 
business"  

The Meitetsu Group aims to be a trusted top brand beloved by regional communities through operations that make life easier  

 
1. [Cornerstone of Management] Establishment of a company-wide system to enhance customer satisfaction  

 Ensuring safety and security  
 Ensuring customer-oriented awareness  
 Development and provision of products and services that are truly needed and satisfied  
 

2. [Focus of Group Management] Strengthening Management Capabilities to Overcome Competition and Challenging New 
Businesses  

 Establishment of each company's specialty  
 Clarification of roles and strengthening of cooperation among group companies  
 Challenging business in line with new social trends  
 

3. [Ideal Culture] Fostering a culture where everyone can improve and achieve their full potential  
 Clarification of roles and responsibilities  
 Human resource development for the next generation  
 Respect for the spirit of challenge  
 

4. [Requirement for being an ongoing concern] Fully owning our social responsibility  
 Thorough implementation of the Meitetsu Group Basic Corporate Ethics Policy  
 Promotion of global environmental conservation activities  
 Proactive activities as a good corporate citizen  

Code of Conduct: "The mindset of each individual required to realize the Meitetsu Group's ideal"  
 Provide heartfelt services and earn the trust of customers  
 Seize new trends and always challenge 
 Each person fulfills their role and responsibility and moves forward 
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 Given the expected changes in the environment, such as the acceleration of population decline / 
declining birthrate and aging population, and progress in technological innovation, the Group formulated 
a long-term vision and long-term management strategy to aim for sustainable growth. The long-term 
vision, which looks ahead to 2030, shows the Group's future as a company that lives together with local 
communities and the direction of sustainable growth. In addition, as a concrete plan based on the vision, 
the Group has formulated the medium-term management plan "Turn-Over 2023 - Setting Things on a 
New Track" in consideration of the impact of the spread of COVID-19, etc. 

<Meitetsu Group's long-term vision "Vision 2030 - Seizing the Future"> 
As a company that lives in harmony with local communities, the Group will continue to create new attractions and values 

through the provision of mobility and community development. 

The Group will strive to achieve sustainable growth by actively incorporating the changing needs of society and supporting the 

realization of new lifestyles and enriched life. 

 

 “The Meitetsu Group Sustainability Basic Policy” has been formulated as a basic policy for ESG 
initiatives. Safety. While ensuring stable transportation is a major premise, the Group aims to realize a 
sustainable society through the development of business domains of the Meitetsu Group, such as the 
provision of public transportation services that have less impact on the global environment; and the 
creation of livable towns and desirable areas. 

 Regarding the environment, the Group's environmental policies "Meitetsu Group Eco Vision" and 
"Meitetsu Eco Plan" have been formulated. Furthermore, the Group has established the Meitetsu Group 
Action Eco Promotion Committee chaired by the executive director of the Management Strategy Dept., 
which has constructed a system to promote environmental policies in cooperation with each department 
and group company. 

 Regarding society, the “Railway Safety Management Rules” and the “Basic Policy on Safety” have been 
formulated to ensure thorough safety and security. Furthermore, in order to contribute to the sustainable 
development of local communities, the Group promotes the succession of Japanese culture and art, 
strengthening and expanding local partnerships, supporting parenting and the elderly. 

 In order to promote these efforts, Meitetsu established the Sustainability Finance Framework 
(hereinafter referred to as “the Framework") to raise funds through sustainability finance. 
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1. Use of Proceeds 

(1)  Eligible Projects 

 The proceeds will be fully allocated for investments and expenditures related to the following projects 
(new or re-financing). Business categories are as follows: The lookback period for projects to be 
allocated as refinancing funds shall be three years or less. 
 

 
Eligible Business 

Business Category1 

Green Social 

1 

 
Introduction of new train-cars 9500 
series and 9100 series 
 

・Clean transportation  

2 

 
Use of LED lighting at stations and 
facilities the Company owns 
 

・Energy efficiency  

3 
Revitalizing tourism in the Inuyama 
area 

 
・ Socioeconomic 
advancement and 
empowerment 

4 
Development of the MaaS area 
version 

 
・ Socioeconomic 
advancement and 
empowerment 

 

 

(2)  Business categories of the eligible projects and their environmental benefits, 
social outcomes, and negative impacts 

Green Category: Clean Transportation 

Eligible Business 1: Introduction of new train-cars 9500 
series and 9100 series 

 The eligible project is the introduction of new train-cars 
9500 series and 9100 series as successors to the 
commuter trains 3300 series and 3150 series. Meitetsu 
has set operating power reduction targets 
(consumption rate) in its environmental policy 
"Meitetsu Eco Plan" as an action target, and this 
eligible business contributes to the target. 

 The new train-cars adopt VVVF inverter control 
devices using next-generation semiconductor devices (SiC) and totally enclosed fan-cooled induction 
motors for main motors. The energy efficiency is greatly improved by controlling the main motor with a 
VVVF inverter using SiC. In addition to adopting these latest technologies, the new train-cars pursue 
energy-saving features such as LED lighting. As a result, energy saving of about 45%-53%2 can be 
expected based on the consumption rate (/ train-cars - km) compared to the train-cars to be replaced. In 
addition to energy-saving related to train-car itself, the Company works to achieve operating power 
reduction targets through the following measures: improvements of electrical equipment, such as 

                                                      
1 The business categories described in the International Capital Market Association's Green Bond Principles and Social Bond Principles. 
Ten green eligibility categories and six social eligibility categories are listed. 
2 R&I’s calculation based on the issuer's submitted materials 
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installing capacitors to improve power factor at substations; and power-saving conscious operation 
during rail transit. 

 The introduction of new train-cars has the effect of disposing of existing train-cars, but recycling 
measures have been taken. 

 The railway business is a transportation infrastructure with a low environmental load in terms of energy 
consumption by engine in the passenger sector. Therefore, the environmental business category for 
introducing new train-cars was judged to fall under the category of clean transportation. 

 

Green Category: Energy Efficiency 

Eligible Business 2: Use of LED lighting at stations and facilities the Company owns 

 The Meitetsu Eco Plan, an environmental policy, stipulates that the company will work on introducing 
energy-saving equipment with the theme of reducing environmental loads, and this project contributes to 
this effort. Meitetsu has been promoting energy conservation at its facilities for a long time, mainly at the 
time of renewal. 

 In this project, the conversion of lighting to LEDs means replacing fluorescent and mercury lamps, and 
the Company confirmed that it had a clear energy-saving effect. The supposed energy saving is 
expected to be about 50%3. 

 The use of LEDs has the effect of disposing of existing lights, but they are disposed of in an appropriate 
manner as waste. 

 The business category for the use of LED lighting at stations and facilities the Company owns is judged 
to fall under the category of energy efficiency. 

 

 

                                                      
3 R&I’s calculation based on the issuer's submitted materials 
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Social Category: Socioeconomic Advancement and Empowerment 

Eligible Business 3: Revitalizing tourism in the Inuyama area  

 This project will cover the implementation of the Inuyama Campaign by Inuyama City and Meitetsu and 
the construction of two hotels that will play an important role in the Inuyama Campaign. 

 Meitetsu has a long history of business activities in Inuyama City. The oldest activities were the opening 
of Inuyama Amusement Park in 1925 and the opening of the entire Inuyama Line in 1926. After that, the 
Museum Meiji Mura was opened in 1962 with the main purpose of restoring and preserving the important 
buildings from the Meiji period, which were being lost in the shadow of the rapid economic growth after 
the war, from the viewpoints of history and culture and art. Today, the museum is engaged in the 
preservation and exhibition of more than 60 buildings and historical materials, including 11 national 
important cultural properties, as well as the relocation to the current location, and preservation and repair 
work of the teahouse Joan, which is a valuable relic of the tea ceremony and was designated as a 
national treasure. 

 The collaboration with Inuyama City began in earnest with the Inuyama Campaign, a tourism campaign 
launched in 2007. Aiming to revitalize the local community by promoting tourism in Inuyama City, 
Meitetsu has been promoting the transportation of visitors to Inuyama City through advertising activities, 
sales of special tickets, and events held in the castle town. The two hotels that are the core of the eligible 
business, Hotel μ Style Inuyama Experience, a community-experience hotel that opened on July 15, 
2021, and Hotel Indigo Inuyama Urakuen Garden, a partner hotel with IHG® Hotels & Resorts that will 
open on March 1, 2022, are positioned to play an important role in revitalizing local communities through 
tourism in Inuyama City. 

 In the past, the efforts of Inuyama City and Meitetsu have created an impact through tourism. The most 
obvious example is the number of people who visited Inuyama Castle. Before the Inuyama Campaign, 
the number of people who visited the castle was around 200,000 a year; however, it increased to about 
600,000 just before the impact of COVID-19 occurred. The increase in visitors to Inuyama Castle, one of 
the city's tourist attractions, has led to the revitalization of the surrounding area. In fact, in the castle town 
from Inuyama Station to Inuyama Castle, the number of business operators participating in the Inuyama 
Campaign is increasing. 

 Meitetsu recognizes that the current problem is to move away from the single-day sightseeing spot. 
Instead, it intends to solve the social problem of regional revitalization through tourism by shifting to the 
stay-type sightseeing spot centering on two hotels. These efforts lead to the enhancement of regional 
value, which is the mission of Meitetsu. Therefore, they are clearly positioned in the "Revitalization of 
tourism in the Inuyama area," a concrete measure of "Revitalizing the areas around our train lines as a 
unified group," the priority theme in the medium-term management plan. 

 Meitetsu's problem recognition is consistent 
with that of Inuyama City. From FY2021 to 
FY2023, Inuyama City has been 
implementing an urban renewal 
improvement project with the objectives of 
(1) enhancing citizen-led community 
planning activities and establishing culture 
exchange centers in response to an 
increase in inbound tourism; and (2) 
continuously developing tourism promotion 
by improving the attractiveness of castle 
town areas. The city aims to create a 
sustainable region through tourism. It works 
to spread the benefits of promoting tourism 
throughout the city, which has been 

Museum Meiji Mura 

[Source: Nagoya Railroad website] 
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concentrated in the northern area, by making use of the various tourism resources in and around the city. 
In addition, Inuyama City invites traditional craftsmen to teach hands-on workshops for tourists. That 
effort is generating impacts directly related to social sustainability. The impacts include the following 
results: tourism quality improvement by enhancing the tourism menu; an increase of visitors; 
revitalization of the visiting areas; and contribution to the sustainability of traditional crafts and their 
workers by engaging in the tourism industry while working in the main business of traditional crafts. 
Another problem is a shortage of boatmen in Ukai on Kiso River, which makes it challenging to continue 
Ukai tourism. However, by having engaged persons of local agricultural corporations take charge of 
boatmen, there are impacts such as protecting the tradition of Ukai, improving the quality of tourism, and 
improving the sustainability of farmers. In this way, Meitetsu's social issues are consistent with Inuyama 
City's perception of social issues of regional revitalization through tourism. It can be judged that Meitetsu 
has established a mutually complementary relationship with Inuyama City and responds to these social 
issues. 

 The eligible business of this project contributes to solving social issues of improving regional 
sustainability through tourism in Inuyama City, and its impact will be confirmed. Over-tourism is expected 
to be a major impact of the business. However, Meitetsu is not the sole operator of the eligible business, 
and all stakeholders in the region are expected to participate in the project. Therefore, appropriate 
measures such as consultations and explanations will be taken. 

 The business category falls under socioeconomic advancement and empowerment, and the target 
population is considered to be local enterprises and residents, as well as domestic and international 
travelers. 

 Sustainable Development Goals (SDGs) related to this eligible business 

R&I confirmed the contribution of the eligible business to the SDGs by referring to the business 
categories of ICMA and the mapping table of SDGs. 

SDGs Goals  

 

8.9: By 2030, devise and implement policies to promote sustainable tourism that creates jobs 

and promotes local culture and products. 

 

11.4: Strengthen efforts to protect and safeguard the world’s cultural and natural heritage. 
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 Among the specific examples of initiatives related to the eight priority issues shown in the Japanese 
Government's "SDGs Action Plan 2021" for achieving the SDGs, it is consistent with items expected to 
make particular contributions. 

Eligible Business 4: Development of the MaaS area version 

Priority Issues (3) [Main Initiatives]: Creation of Growth Markets, Regional Revitalization, Science and Technology 
Innovation  
Strengthening local technologies and infrastructure Target 

Promotion of sustainable tourism Conduct safety assessments of tourist sites in cooperation with 
international organizations that can conduct neutral 
assessments, and hold symposiums to present best practices in 
each region to encourage the resumption of tourism that has 
been greatly affected by the spread of COVID-19 and promote 
sustainable tourism. 
Based on the "Towards Sustainable Tourism Developed 
Countries" decided by the Sustainable Tourism Promotion 
Headquarters, efforts to realize sustainable tourism will be 
strengthened by the following measures: disseminating Japan's 
Sustainable Tourism Indicators in compliance with international 
standards that contribute to effective tourism destination 
management; and promoting measures against congestion and 
bad manners, etc., through model projects and others. (Japan 
Tourism Agency) 

 

 

 

 

 Promote the MaaS area version with the aim of realizing seamless and stress-free mobility by connecting 
local transportation, lifestyle, and tourism services. The initial release of the MaaS app is expected in 
March 2022. 

 The objective is not only to provide seamless mobility from the point of departure to the destination but 
also to strengthen cooperation with various partners in the region, to promote the transportation of 
customers to local commercial facilities, retail stores, and restaurants, to promote sightseeing tours, and 
to encourage the elderly and other local residents to go out, etc. These measures enhance the 
sustainability of the region by improving its value. 

 In order to achieve these objectives, it is necessary not only to work within the Group but also to 
cooperate extensively with local transportation and service providers. The scope of this eligible business 
extends to partnering with companies other than the Company's own group, and it can be said that this 
project contributes to solving problems. 

 Meitetsu's recognition of social issues, as well as the revitalization of tourism in the Inuyama area, places 
top priority on revitalizing the region and enhancing its sustainability. The recognition of social issues 
related to MaaS promotion can be confirmed through the Japanese version of the MaaS promotion and 
support project by the Ministry of Land, Infrastructure, Transport and Tourism as a representative 
example. It is believed that the Japanese version of MaaS will be realized by the spread and expansion 
of MaaS in various regions. In addition to improving the convenience of transportation, MaaS will 
contribute to solving various social problems by integrating with the purposes of transportation such as 
tourism, logistics, medical welfare, and retail. Some of the anticipated issues include improving the 
convenience of transportation in local areas and tourist spots. The issues that Meitetsu recognizes are 
considered to be included in the recognition of social issues that it seeks to solve through MaaS. 

 In short, the impact of the eligible business will contribute to the improvement of society's sustainability, 
including the seamless human flow and distribution. The business category falls under socioeconomic 
advancement and empowerment, and the target population is considered to be local enterprises and 
residents, as well as domestic and international travelers. 

 Sustainable Development Goals (SDGs) related to this eligible business 
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R&I confirmed the contribution of the eligible business to the SDGs by referring to the business 
categories of ICMA and the mapping table of SDGs. 

SDGs Goals  

 

9.1: Develop quality, reliable, sustainable and resilient infrastructure, including regional and 

transborder infrastructure, to support economic development and human well-being, with a 

focus on affordable and equitable access for all. 

 

11.3: By 2030, enhance inclusive and sustainable urbanization and capacity for participatory, 

integrated and sustainable human settlement planning and management in all countries.  

 Among the specific examples of initiatives related to the eight priority issues shown in the Japanese 

Government's "SDGs Action Plan 2021" for achieving the SDGs, it is consistent with items expected to 

make particular contributions. 

Priority Issues (3) [Main Initiatives]: Creation of Growth Markets, Regional Revitalization, Science and Technology 
Innovation  
Technology, infrastructure, and systems that support regional revitalization and the creation of a 
future-oriented society 

Target 

Promotion of smart city initiatives While new technologies such as AI, IoT, and advanced 
technologies like big data are being utilized, the government will 
incorporate advanced technologies, a new mobility service called 
MaaS (Mobility as a Service), public and private sector data, and 
others into community development to realize "Society 5.0." In 
addition, the government will also promote initiatives for "smart 
cities" that intend to solve urban and regional issues through the 
following measures: improving the sophistication and efficiency of 
the management and utilization of civic life, urban activities and 
infrastructure; optimizing facility location; optimizing city 
management such as building data linkage platforms, etc. (the 
Ministry of Land, Infrastructure, Transport and Tourism) 

 

 
 

 

The proceeds will be allocated for the two categories below: the green category, namely the introduction of 
new train-cars 9500 series and 9100 series, and LED lighting at stations and facilities owned by the 
Company; and the social category, namely the revitalization of tourism in the Inuyama area, and new or 
re-finance for the development of the MaaS area version. In the case of refinancing, the lookback period is 
three years or less. Needless to say, a railroad is a transportation infrastructure with a small environmental 
load. The new train-cars to be introduced adopt VVVF inverter control devices, etc., using next-generation 
semiconductor devices (SiC) to improve energy-saving. Therefore, energy-saving compared with the existing 
train-cars will be expected. The conversion of lighting to LEDs means replacing fluorescent lamps, etc., and 
energy-saving will be clearly generated. In both cases, existing equipment becomes waste, but recycling and 
appropriate treatment will be carried out. Regarding the tourism revitalization in the Inuyama area, improving 
the sustainability of society through tourism is an issue, and it will be a part of the project carried out in 
cooperation with Inuyama City and the local community. It has been confirmed that past efforts have had an 
impact, such as an increase in the number of tourists. Although overtourism, for example, is anticipated to 
have an impact, the project involves local stakeholders. Therefore, it is expected that appropriate measures 
will be taken through consultation and explanation. The purpose of the MaaS area version is not only to 
provide seamless and stress-free mobility but also to contribute to local sustainability through the use of 
MaaS. The supposed impacts are the improvement of the tourist's mobility and the convenience of local 
residents that also promotes the region's revitalization through the increase of human flow. In terms of 
business categories, the green sector includes clean transportation, energy efficiency; and the social sector 
includes both socioeconomic advancement and empowerment. The target population includes local 
companies and residents; and domestic and international travelers. 
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2. Process for Project Evaluation and Selection 

(1)  Incorporation into Comprehensive Objectives, Strategies and so on 

 The Meitetsu Group defines its mission as " Work to improve the value of the region and give back to the 
community over the long haul" in its management vision. It has formulated its management philosophy, 
management policy, and management plan based on this mission. 

 In terms of the environment, the management policy states "promotion of global environmental 
conservation activities" as a social responsibility, and the basic policy and promotion system are 
stipulated in the “Meitetsu Group Eco Vision.” The "Meitetsu Eco Plan" has been formulated as a specific 
activity target, and the eligible business is clearly positioned. 

 On the social front, initiatives that contribute to enhancing regional value are stipulated in management 
strategies, etc. In particular, the medium-term management plan specifies "promotion of the development 
of the area along the railroad line" as a priority theme, and the target businesses are clearly positioned. 

 The Meitetsu Group explains its environmental and social policies and goals to investors in advance in 
the Sustainability Finance Framework and other integrated reports. 

(2)  Criteria for Project Evaluation and Selection 

 Regarding project selection criteria, the Company set a project classification as eligibility criteria. Green 
eligibility projects are “clean transportation business” and “energy efficiency business”; and social 
eligibility projects are socioeconomic advancement and empowerment. 

(3)  Process for Project Evaluation and Selection 

 With advice from the Management Strategy Dept., which has the expertise, the Finance and Accounting 
Dept. makes judgments regarding compliance with the eligibility criteria and selects eligible businesses. 
The final approval is made by the General Manager in charge of the Finance and Accounting Dept. The 
process is based on governance and takes into account professionalism. 

 In addition, when selecting eligible businesses, the following items shall be confirmed for all eligible 
businesses to reduce environmental and social risks. 

 
 Compliance with environment-related laws and regulations required by the national and local 

governments where the project is implemented, and execution of environmental impact studies as 
necessary 

 Providing sufficient explanations to local residents when implementing the project 
 In relation to the above items, sharing of information at each company, evaluation and improvement 

of the status of initiatives, dissemination of information on legal revisions, and thorough compliance 
with environmental laws and regulations through internal environmental audits 

All of the projects are consistent with the Meitetsu Group's management plan, and financing linked to these 
projects is positioned as financing for the purpose of realizing the management vision. In the evaluation and 
selection of projects, in addition to defining eligibility criteria and selecting projects, the Group adopts 
processes that take into account expertise and confirms that all the projects have measures to reduce 
environmental and social risks. The evaluation and selection of the project have gone through a good internal 
process. 
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3. Management of Proceeds 

 Proceeds will be tracked and managed annually by the Finance and Accounting Dept. using an internal 
accounting system to ensure that an amount equal to the proceeds is allocated to eligible projects. The 
Finance and Accounting Dept. will manage proceeds by sharing the allocation status with relevant 
departments. 

 Unallocated funds will be managed as cash or cash equivalents. 

 

Finance and Accounting Dept. will conduct the management of proceeds. The allocation status for each 
project will be shared with the relevant departments. The Finance and Accounting Dept. will manage 
proceeds and track the allocated and unallocated amounts. Unallocated funds will be managed as cash or 
cash equivalents. The management of proceeds is good. 
 

4. Reporting 

(1)  Overview of Disclosure 

 Reporting will be made as follows: 

 
 Items Timing Method 

A
llocation of 
proceeds 

 
・Allocation amount 
・Balance of unallocated funds 
・Approximate amount (or percentage) of 

proceeds allocated for refinancing 

 
Once a year until the 
proceeds are fully 
allocated 

 
Website 

E
nvironm

ental / 
S

ocial B
enefits 

For each project 
・Outputs (project progress and results) 
・Outcomes (effects of problem solving) 
(See "Impact Reporting" below.) 

Once a year, as long as 
the balance of the 
sustainability finance 
exists 

Same as above 

 

 Allocation of proceeds will be disclosed on a project-by-project basis. 

 Disclosures should be made promptly when a significant change is made to the proceeds allocation 
status or when a significant change occurs in the allocation status after proceeds are allocated. 

 

(2)  Indicators to Show Environmental/Social Benefits and Calculation Method, etc. 

 The following will be disclosed. 

 Regarding the reporting on the green field, the quantitative index which can judge the environmental 
benefits will be disclosed. 
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 Regarding the social reporting, indicators that lead to impact, which is a qualitative pre-assessment, will 
be disclosed through outputs and quantitative outcomes. 

■Impact Reporting 

Eligible project 

Impact Reporting 

Output 
(Project progress and 
results) 

Outcome 
(Effects of problem solving) 

Impact 
(Effect arising from outcome) 

Clean transportation 

Introduction of new 

train-cars 9500 series 

and 9100 series 

Disclose any or all of the following indicators 
・Outline of train-cars for which the proceeds were used 
・Number of train-cars for which the proceeds were used 
・Estimated CO2 emission reduction effect (compared to conventional train-cars) 

Energy efficiency 

Use of LED lighting at 
stations and facilities 
the Company owns 

・Number of LED lights for which the proceeds were used 
・Estimated CO2 emission reduction effect (compared to the previous model) 

・ Socioeconomic 
advancement and 
empowerment 

Revitalizing tourism in 
the Inuyama area 

・ Overview of the Inuyama 
Project 
・Number of hotel rooms 

・ Combination of the daily 
average number of 
passengers at Inuyama 
Station and Inuyamayuen 
Station 

・ Number of visitors to 
National Treasures Inuyama 
Castle 
・Annual number of visitors to 
Inuyama City 
(The numbers of visitors to 
National Treasures Inuyama 
Castle and Inuyama City for 
sightseeing in a year are 
based on the announcement 
by Inuyama City.) 

Increasing the value of 
Inuyama City as a tourist city 

・ Socioeconomic 
advancement and 
empowerment 

Development of the 
MaaS area version 

Overview of the MaaS area 
version 

・Number of app downloads Revitalization of the area 
along the railroad line 
through services rooted in 
daily life and cooperation 
with tourist facilities 

Meitetsu will report the allocation of proceeds until the completion of allocation and environmental benefits 
and social results until the redemption of financing. In the event of a major change in the allocation plan for 
the fund or if there is a change in allocation status after the allocation of the fund, the Group will disclose the 
event promptly. Both the frequency of disclosure, once a year, and impact disclosure, including quantitative 
indicators, are appropriate. 
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[Disclaimer] 
Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating Service 

but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office Ordinance on 
Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require measures to be 
implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating Activities, as well as 
measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the purpose 
of environmental conservation and social contribution, with the principles etc. compiled by public organizations or private 
organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any matters other 
than the alignment (including but not limited to the alignment of a bond issue with the framework and the implementation status of the 
project subject to financing).  Second Opinions do not certify the outcomes and other qualities of the projects subject to the financing. 
Hence, R&I will not be held responsible for the effectiveness of the projects, including their outcomes.  Second Opinions are not, in 
any sense, statements of current, future, or historical fact and should not be interpreted as such, and Second Opinions are not a 
recommendation to purchase, sell, or hold any particular securities and do not constitute any form of advice regarding investment 
decisions or financial matters.  Second Opinions do not address the suitability of an investment for any particular investor.  R&I 
issues Second Opinions based on the assumption that each investor will investigate and evaluate the securities which they plan to 
purchase, sell, or hold for themselves.  All investment decisions shall be made at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be reliable.  
However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  R&I makes no 
representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, merchantability, fitness for 
any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to errors, 
omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in Second 
Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of the damage, 
including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-monetary damage, 
and any other damage, and including expenses for attorneys and other specialists), whether in contract, tort, for unreasonable profit 
or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding Second 
Opinions belong to R&I.  Use of Second Opinions, in whole or in part, for purposes beyond personal use (including reproducing, 
amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing Second Opinions for 
subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 

written in Japanese and the information written in languages other than Japanese the information written in Japanese will take 
precedence.  
 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through 
numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond 
Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been registered since 
2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond Issuance, a project by 
the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 



 
 

Latest update : June 2020 

Sustainability Bond / Sustainability Bond Programme 

External Review Form 

Section 1.  Basic Information 

Issuer name: Nagoya Railroad Co., Ltd. 

Sustainability Bond ISIN or Issuer Sustainability Bond Framework Name, if applicable:  

Sustainability Finance Framework 

Independent External Review provider’s name: Rating and Investment Information, Inc. (R&I) 

Completion date of this form: November 24, 2021 

Publication date of review publication: November 24, 2021 

 

Section 2.  Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.  

The review assessed the following elements and confirmed their alignment with the GBPs and the SBPs: 

☒  Use of Proceeds  ☒  Process for Project Evaluation and Selection 

☒  Management of Proceeds  ☒  Reporting 

 

ROLE(S) OF INDEPENDENT EXTERNAL REVIEW PROVIDER 

☒  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify):     

Note: In case of multiple reviews / different providers, please provide separate forms for each review.  

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 

 
<Second Party Opinion: Second Opinion> 

R&I has provided a second opinion that the Sustainability bond framework is aligned with the Social Bond 

Principles 2021, the Sustainability Bond Guidelines 2021, the Green Bond Principles 2021 and the Green 

Bond Guidelines 2020 by Ministry of the Environment of Japan. 

For details, please refer to the report above. 
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Section 3.  Detailed review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment section to explain 
the scope of their review.  

1. USE OF PROCEEDS 

Overall comment on section (if applicable):  
 
For details, please refer to “1. Use of Proceeds” in the report above. 
 

 

Use of proceeds categories as per GBP: 

☐  Renewable energy 
 

☒  Energy efficiency  
 

☐  Pollution prevention and control 
 

☐  Environmentally sustainable management 
of living natural resources and land use 
 

☐  Terrestrial and aquatic biodiversity 
conservation 
 

☒  Clean transportation 

☐  Sustainable water and wastewater 
management  
 

☐  Climate change adaptation 
 

☐  Eco‐efficient and/or circular economy 
adapted products, production technologies 
and processes 
 

☐  Green buildings 
 

☐  Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐  Other (please specify): 
 

 

 

If applicable please specify the environmental taxonomy, if other than GBPs: 

 

Use of proceeds categories as per SBP: 

☐  Affordable basic infrastructure 
 

☐  Access to essential services 
 

☐  Affordable housing  ☐  Employment generation / programs 
designed to prevent and/or alleviate 
unemployment stemming from 
socioeconomic crises 
 

☐  Food security and sustainable food systems 
 

☒  Socioeconomic advancement and 
empowerment 
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☐  Unknown at issuance but currently expected 
to conform with SBP categories, or other 
eligible areas not yet stated in SBPs 

☐  Other (please specify): 
 

 

If applicable please specify the social taxonomy, if other than SBPs: 

 
Target populations: 
 

☐ Living below the poverty line   ☐ Excluded and/or marginalised populations and 

/or communities  

 

☐ People with disabilities  
 

☐ Migrants and /or displaced persons  

☐ Undereducated   ☐ Underserved, owing to a lack of quality access 
to essential goods and services  

 

☐ Unemployed  

 

☐ Women and/or sexual and gender minorities 

☐ Aging populations and vulnerable youth  ☐ Other vulnerable groups, including as a result 
of natural disasters  

☒ Other (please specify): Local businesses and residents as well as domestic and foreign travelers 
 
 

 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):  
 
For details, please refer to “2. Process for Project Evaluation and Selection” in the report above. 

 

 

Evaluation and selection 

☒  Credentials on the issuer’s social and 
green objectives 

☒  Documented process to determine that 
projects fit within defined categories  

☒  Defined and transparent criteria for 
projects eligible for Sustainability Bond 
proceeds 

☒  Documented process to identify and manage 
potential ESG risks associated with the project 

☒  Summary criteria for project evaluation 
and selection publicly available 

☐  Other (please specify): 

Information on Responsibilities and Accountability  

☐  Evaluation / Selection criteria subject to 
external advice or verification 

☒  In‐house assessment 
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☐  Other (please specify):     

 

3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 
 
For details, please refer to “3. Management of Proceeds” in the report above. 
 

 

Tracking of proceeds: 

☒  Sustainability Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒  Disclosure of intended types of temporary investment instruments for unallocated proceeds 

☐  Other (please specify): 

 

Additional disclosure: 

☐  Allocations to future investments only  ☒  Allocations to both existing and future 
investments 

☐  Allocation to individual disbursements  ☐  Allocation to a portfolio of disbursements 

☐  Disclosure of portfolio balance of 
unallocated proceeds 

☐  Other (please specify): 
 

 

 

4. REPORTING 

Overall comment on section (if applicable):  
 
For details, please refer to “4. Reporting” in the report above. 
 

 

Use of proceeds reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Information reported: 

  ☒ Allocated amounts  ☐  Sustainability Bond financed share of total 
investment 

  ☐ Other (please specify):     

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 

  ☐ Other (please specify):   

Impact reporting: 
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☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 

  ☐ Other (please specify):     

  Information reported (expected or ex‐post): 

  ☒ GHG Emissions / Savings  ☐   Energy Savings  

  ☐ Decrease in water use  ☒   Number of beneficiaries 

  ☐ Target populations  ☒   Other ESG indicators (please specify): please 
refer to “4. Reporting” in the report above. 

 

Means of Disclosure 

☐  Information published in financial report  ☐  Information published in sustainability report 

☐  Information published in ad hoc 
documents 

☒  Other (please specify):issuer’s website 

☐  Reporting reviewed (if yes, please specify which parts of the reporting are subject to external review): 

 

Where appropriate, please specify name and date of publication in the useful links section. 

USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 

 
1. The evaluation methodology and services 

https://www.r‐i.co.jp/en/rating/products/esg/index.html 

2. Evaluation performance 

(1) Green Finance 

https://www.r‐i.co.jp/en/rating/esg/greenfinance/index.html 

(2) Sustainability Finance 

https://www.r‐i.co.jp/en/rating/esg/sustainabilityfinance/index.html 

(3) Social Finance 

https://www.r‐i.co.jp/en/rating/esg/socialfinance/index.html 

 

 

SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 
Type(s) of Review provided: 

☐  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify): 

 

Review provider(s):  Date of publication: 
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ABOUT ROLE(S) OF REVIEW PROVIDERS AS DEFINED BY THE GBP AND THE SBP 

1. Second  Party Opinion:  An  institution with sustainability expertise  that  is  independent  from  the 
issuer may provide a Second Party Opinion. The institution should be  independent from the  issuer’s 
adviser for its Sustainability Bond framework, or appropriate procedures such as information barriers 
will have been  implemented within the  institution to ensure the  independence of the Second Party 
Opinion.   
It normally entails an assessment of the alignment with the Principles. In particular, it can include an 
assessment  of  the  issuer’s  overarching  objectives,  strategy,  policy,  and/or  processes  relating  to 
sustainability  and  an  evaluation  of  the  environmental  and  social  features  of  the  type  of  Projects 
intended for the Use of Proceeds.  
 
2. Verification:  An  issuer can obtain  independent verification against a designated set of criteria, 
typically pertaining  to business processes and/or sustainability criteria. Verification may  focus on 
alignment with internal or external standards or claims made by the issuer. Also, evaluation of the 
environmentally or socially sustainable features of underlying assets may be termed verification and 
may  reference  external  criteria. Assurance  or  attestation  regarding  an  issuer’s  internal  tracking 
method for use of proceeds, allocation of funds from Sustainability Bond proceeds, statement of 
environmental or social  impact or alignment of reporting with the Principles may also be termed 
verification. 
 
3.  Certification:  An  issuer  can  have  its  Sustainability  Bond  or  associated  Sustainability  Bond 
framework or Use of Proceeds certified against a recognised external sustainability standard or label. 
A standard or  label defines specific criteria, and alignment with such criteria  is normally tested by 
qualified, accredited third parties, which may verify consistency with the certification criteria.   
 
4. Green, Social and Sustainability Bond Scoring/Rating: An issuer can have its Sustainability Bond, 
associated Sustainability Bond  framework or a key  feature  such as Use of Proceeds evaluated or 
assessed by qualified third parties, such as specialised research providers or rating agencies, according 
to an established  scoring/rating methodology. The output may  include a  focus on environmental 
and/or social performance data, process relative to the Principles, or another benchmark, such as a 
2‐degree  climate  change  scenario.  Such  scoring/rating  is  distinct  from  credit  ratings, which may 
nonetheless reflect material sustainability risks. 

 


