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Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Ajinomoto Sustainability 
Finance Framework established by Ajinomoto Co., Inc. (Ajinomoto) in June 2021 (the Framework) with the 
International Capital Market Association (ICMA)’s Social Bond Principles 2021 (SBP2021), Sustainability 
Bond Guidelines 2021 and Green Bond Principles 2021, as well as the Ministry of the Environment’s Green 
Bond Guidelines 2020. This opinion is based on the following views. 

 

■ Overview of the Opinion 
 

(1) Use of Proceeds 
 The proceeds will be allocated to the introduction of biomass cogeneration facilities at the Kamphaeng 

Phet Plant (KPP) of AJINOMOTO CO., (THAILAND) LTD. (Ajinomoto Thailand), located in the northern 
part of Thailand and investments in Tsubame BHB Co., Ltd., which conducts R&D for on-site ammonia 
production technology, as well as in Nualtra Ltd., an Irish supplements company. The cogeneration 
systems in Thailand have high energy efficiency because they produce steam and electricity at the same 
time, and also generate renewable energy using locally discharged rice husks as fuel. Replacement of 
existing oil boilers and in-house renewable energy generation are expected to reduce CO2 emissions. It 
is pointed out that the high-temperature combustion of rice husks generates a carcinogenic substance, 
which constitutes a negative impact. The risk of health hazards will be contained, however, because the 
level of the carcinogen would be lower than the legal standards in Thailand and voluntary safety 
measures will be taken. The investment in Tsubame BHB is aimed to realize on-site ammonia production 
under low-temperature and low-pressure conditions and save energy in both production and 
transportation. Furthermore, use of renewable energy in raw material hydrogen procurement and 
ammonia production is expected to reduce even more CO2 emissions in supply chains of ammonia, an 
essential substance for people’s lives. Ajinomoto will work for in-house production of the ammonia it uses 
as an indispensable sub raw material in the fermentation process and also seeks practical 
implementation of on-site ammonia production systems for diverse applications through Tsubame BHB. 
The investment in Nualtra will likely help improve the quality of life (QOL) of elderly people and patients 
who need nutritional supplementation by offering oral nutritional supplements (ONS) products. In this 
initiative, Ajinomoto will work to enhance product value using its amino acid technologies and deliver 
products to more people by expanding markets. The purchase of Nualtra shares is not expected to exert 
direct negative impacts. 

(2) Process for Project Evaluation and Selection 
 All of the eligible projects are in line with the Ajinomoto Group’s sustainability policy, and the financing 

tied to these projects is designed to achieve its management vision and Sustainable Development Goals 
(SDGs). In project evaluation and selection, the Group makes reference to standards that allow 
comparison, such as certifications widely used in and outside Japan, and reasonable environmental 
benefits are ensured across the board. It works to reduce risks by conducting cross-sectional verification 
of all projects from environmental and social perspectives. Projects are evaluated and selected through 
reasonable internal processes. 

(3) Management of Proceeds 
 Global Finance Department will manage the proceeds. It will manage the expenditure for each project 

and track the allocated and unallocated amount of proceeds. Unallocated proceeds will be managed in 
cash or cash equivalents. The management of proceeds is reasonable. 
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(4) Reporting 
 Ajinomoto will report the allocation of proceeds, environmental benefits and social outcomes until debt 

redemption. After the completion of funds allocation, it will report environmental benefits and other 
information through disclosures of business plans and results. Disclosures will be made promptly when a 
significant change is made to the proceeds allocation plan or when a significant change occurs in the 
allocation status after proceeds are allocated. Disclosures are appropriate in terms of both frequency and 
coverage. 

 

 

 

Outline of the Issuer 

Ajinomoto is the world’s leading manufacturer of amino acids. The history of the Ajinomoto Group began 
when Dr. Kikunae Ikeda discovered for the first time in the world that the taste of umami derives from glutamic 
acid, one of the amino acids, and businessman Saburosuke Suzuki II shared Dr. Ikeda’s commitment to 
making a simple diet more delicious and improving the nutrition of Japanese people with umami. Today, the 
company operates in more than 130 countries and regions, offering a variety of products ranging from sauce 
& seasonings, such as AJI-NO-MOTO® umami seasoning based on glutamic acid, to quick nourishment, 
solution & ingredients, frozen foods, healthcare and electronic materials. With the aspiration of “Eat Well, Live 
Well,” Ajinomoto works to resolve food and health issues. To this end, it aims to help extend the healthy life 
expectancy of one billion people and reduce its environmental impact by 50% by 2030. 

 

1. Use of Proceeds 

(1)  Eligible Projects 

 All proceeds will be allocated to finance or refinance investments and expenses relating to the eligible 
projects listed below. Project categories are as follows: 

 
 

Eligible project Project category1 

Green Social 
 
1 
 

Introduction of biomass 
cogeneration facilities at the 
Kamphaeng Phet Plant of 
AJINOMOTO CO., (THAILAND) 
LTD. 

・Renewable energy 
・Energy efficiency  

 
2 
 

Investment in Tsubame BHB Co., 
Ltd. (on-site ammonia production 
technology R&D) 

・Renewable energy 
・Energy efficiency  

 
3 

Acquisition of shares in Nualtra 
Ltd. (Ireland) 
 
 

 
・Access to essential 
  services (health) 
・Food safety 

 
                                                      
1 Project categories are provided in the ICMA’s Green Bond Principles and Social Bond Principles. Green Project categories include 10 
categories, and Social Project categories include 6 categories. 
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(2) Project Categories of Eligible Projects and Their Environmental Benefits, 
Social Outcomes and Negative Impacts 

Green Project Category: Renewable energy, energy efficiency 

Eligible Project 1: Introduction of biomass cogeneration facilities at the Kamphaeng Phet Plant of 
AJINOMOTO CO., (THAILAND) LTD. 

 Ajinomoto will install biomass cogeneration systems at Ajinomoto Thailand’s KPP located in the northern 
part of Thailand. The plant is the main production base for monosodium glutamate and nucleotides. As 
the biomass boilers and oil boilers currently in operation were fully depreciated for accounting purposes, 
KPP will shift to a production structure mainly comprised of biomass cogeneration systems that generate 
both steam and electricity. The cogeneration systems are scheduled to be operational in May 2022. All 
fuel used is locally discharged rice husks. 

 The cogeneration systems in which the company will invest have high energy efficiency because they 
produce steam and electricity at the same time. In addition, 1) they will replace the existing oil boilers, 
and 2) with the generation capacity of around 40% (approximately 68GWh) of the electricity required at 
KPP, they will reduce natural gas-derived electricity the company purchases from a Thai power company 
by that amount. The investment in the cogeneration systems will reduce CO2 by approximately 50,000 
tons, which correspond to a 46% reduction for KPP and a 2% reduction for the entire Ajinomoto Group 
compared to FY2018. 

 Because Thailand is one of the largest rice-producing countries, there is no risk of a shortage of fuel rice 
husks. The company has experience in the operation of similar systems. It installed biomass boilers at 
KPP in 2008 and biomass cogeneration systems at the Ayutthaya Plant in 2014. Facility trouble, if any, 
can be basically handled by the company itself, which suggests that a framework for addressing risks 
associated with normal operation is in place. 
 

Kamphaeng Phet Plant of AJINOMOTO CO., (THAILAND) LTD. 

[Source: Ajinomoto Website] 
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 It is pointed out that the high-temperature combustion of rice husks generates a carcinogenic substance 
(crystalline silica). R&I confirmed that the level of the carcinogen to be generated would be lower than the 
legal standards in Thailand. In addition, precautionary actions have also been taken, including (1) fly ash 
in the rice husk ash generated by high-temperature combustion, which is easily scattered in the air, will 
be basically sold to customers, such as cement manufacturers, for industrial use, and these customers 
will be alerted in writing and requested to ensure safety management, including mask wearing and 
ventilation, and (2) bottom ash, which is less easily scattered in the air, will be sold to trading firms and 
farmers as agricultural materials, kept wet so as not to be scattered in the air. Furthermore, the company 
will ensure that everyone wears a mask and confirm the working environment and ash handling by 
visiting customers on a regular basis. 

 R&I considers that the project is expected to provide clear environmental benefits in the categories of 
renewable energy and energy efficiency. 
 

      

 

Eligible Project ２: Investment in Tsubame BHB Co., Ltd. (on-site ammonia production technology 
R&D) 

 In April 2017, Ajinomoto established Tsubame BHB with Universal Materials Incubator Co., Ltd., 
Honorary Professor Hideo Hosono, Director of Materials Research Center for Element Strategy at the 
Tokyo Institute of Technology, and others. It is developing technology to build ammonia production and 
supply systems in areas of consumption. 

 Currently, ammonia is produced using the Haber-Bosch process, a method invented over 100 years ago. 
This process synthesizes ammonia by combining separately prepared hydrogen with nitrogen from the 
air using an iron catalyst under high-temperature and high-pressure conditions2. Ammonia is comprised 
of nitrogen and hydrogen, and nitrogen is particularly essential to biological function as a component of 
amino acids and proteins. Ammonia is an important source of nitrogen, and approximately 80% of 
ammonia produced worldwide is used as a raw material for fertilizers and the remaining 20% is for 
industrial use. The use of ammonia for fertilizers is critical for stable food supply across the globe. 

                                                      
2 At temperatures of 400-500℃ and pressures of 100-300 

[Source: Tsubame BHB Website] 
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 The Haber-Bosch process requires high-volume production at large plants because of reaction 
conditions and costs. Produced in large volumes at a single site, ammonia must be supplied to areas of 
demand worldwide using specialized transport equipment and storage facilities. These characteristics 
result in significant energy consumption in production and transportation, an issue to be addressed to 
mitigate climate change. 

 Tsubame BHB aims to bring innovation to ammonia supply chains through practical implementation of an 
ammonia synthesis process that uses a newly developed electride catalyst under lower-temperature and 
lower-pressure conditions than in the existing Haber-Bosch process. The comparison of the existing and 
new processes is shown in the table below. 

 Ajinomoto uses large volumes of ammonia to produce amino acids, including glutamic acid, and other 
ingredients made through fermentation. The practical implementation of on-site ammonia production 
systems, the goal of Tsubame BHB, is also expected to help potential users other than Ajinomoto to 
ensure stable ammonia procurement and reduce CO2 emissions in their ammonia supply chains. 

 On-site ammonia synthesis, the target of R&D, is deemed to bring environmental benefits based on three 
factors: 1) synthesis of ammonia under low-temperature and low-pressure conditions, 2) lower transport 
burdens through decentralized production at small-scale plants and 3) use of renewable energy in raw 
material hydrogen procurement and ammonia production. Factor 1 curbs the energy consumed in 
ammonia production, Factor 2 reduces the energy consumed in distribution through local production for 
local consumption, and Factor 3 achieves the supply of green ammonia by adopting renewable 
energy-derived green hydrogen as a raw material and using renewable energy also in ammonia 
production. 

 This eligible project consists of three phases: introduction of demonstration machines at the Ajinomoto 
Group in Phase 1, introduction of demonstration machines at other companies in Phase 2 and realization 
of green ammonia production in Phase 3. Phases 1 and 2 are expected to deliver environmental benefits 
based on Factors 1 and 2, and Phase 3 will encompass those in Factor 3. Achievement of Phase 3 will 
realize carbon-free ammonia. 

 In this R&D project, negative impacts are anticipated at each stage. While safety management is 
essential to producing and storing ammonia, a hazardous material, Ajinomoto has experience in using 
ammonia as a raw material. Moreover, the risk associated with storage is considered to be lower given 
on-site production that allows local production for local consumption. Expected negative impacts will be 
examined as necessary in the course of practical application. 

 As part of efforts to build a carbon neutral society, using green ammonia as a fuel is being considered. 
Ajinomoto and Tsubame BHB recognize that such use will be possible after their new ammonia 
production process is widely adopted. That said, the goal of this project is to achieve sustainable supply 
of ammonia that supports people’s lives, as discussed above. 

 R&I considers that the project is expected to provide clear environmental benefits in the categories of 
energy efficiency and renewable energy. 
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Social Project Category: Access to essential services (health), food safety 

Eligible Project ３: Acquisition of shares in Nualtra Ltd. (Ireland) 

 The project is to fund the acquisition of shares in Nualtra, an Irish company that develops high-energy, 
high-protein medical food products and sells them in the UK and Ireland. 

 In December 2020, the Ajinomoto Group acquired shares in Nualtra through U.S.-based Ajinomoto 
Cambrooke, Inc. Established in 2012, Nualtra develops ONS3 products, a type of high-energy, 
high-protein medical food targeting elderly people with dietary restrictions due to illness or who are 
suffering from aging-related nutritional deficiencies, and markets these in the UK and Ireland. Nualtra’s 
ONS products have various tastes, forms and textures so that they can help improve patents’ QOL. For 
example ,  powders  to  be  mixed w i th  mi lk ,  semi-so l ids  and l iqu ids  are  ava i lab le . 

 The ONS market in Europe exceeds JPY 100 billion, and steady growth is expected. This suggests that 
demand for ONS products is there and growing. The Ajinomoto Group engages in the healthcare 
business and offers amino acids and amino acid-based products and services to customers globally in a 
broad range of industries. The business helps improve consumers’ QOL and support comfortable 
lifestyles utilizing the nutritional, physiological and flavoring functions of amino acids. The Group aims at 
ASV4 management to guide its businesses in the dual creation of social and economic value, and seeks 
to extend the healthy life expectancy of one billion people and reduce its environmental impact by 50%. 
The eligible project relates to the recognition of the issue on the former. Health issues attributed to diet 
are growing around the world. These include increasing risk of high blood pressure and heart disease 
due to excess salt intake, along with frailty in the aged caused by malnutrition. The Group works on this 
eligible project as part of its efforts to solve these issues. 

 Population aging is one of the social issues. An increase in the proportion of the elderly and various 
accompanying issues are not peculiar to Japan. While Japan is known as a country with the world’s 
highest percentage of people aged 65 and over, a rise in the percentage is a global issue, as shown in 
the figure below. 

                                                      
3 ONS are oral nutritional supplements used in addition to the normal diet to supplement nutritional intake. 
4 The Ajinomoto Group Creating Shared Value is an approach to creating both social and economic value. 

[Source: Website of the Statistics Bureau of the Ministry of Internal Affairs and Communications] 
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 The current and estimated percentage of elderly people is rising notably in developed countries. Such 
growth is anticipated globally as well. Besides the increase in the elderly, changes in eating habits and 
lifestyles are causing more people to suffer high blood pressure and other diseases. These social issues 
also make continuity of social welfare a challenge. The issues recognized by Ajinomoto are considered 
to be social issues. 

 The purpose of this eligible project is not only to continue Nualtra’s business in its current markets of the 
UK and Ireland, but to contribute to QOL improvement by enhancing product value using Ajinomoto’s 
technologies and ingredients and also supplying ONS products to those who need them outside the UK 
and Ireland. The project is expected to produce social outcomes. 

 In this eligible project, negative impacts are not anticipated. Even so, a change in institutional 
frameworks is a risk factor, since the project benefits from legal frameworks for food for special medical 
purposes, health insurance reimbursement, etc. Continuous attention should be paid to any moves to 
revise medical insurance systems or abolish reimbursement for products, though such moves are not 
currently observed. 

 R&I considers that the investment in Nualtra will help improve the QOL of the elderly and patients and is 
expected to deliver positive social outcomes. The project corresponds to the project categories of access 
to essential services (health) and food safety illustrated in SBP2021, which target aging populations and 
people with diseases requiring nutritional supplements. 
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<Contribution to SDGs> 

SDGs goals Measures 

 

3.4: REDUCE MORTALITY FROM 
NONCOMMUNICABLE DISEASES AND PROMOTE 
MENTAL HEALTH 

 Through the acquisition of shares 
in Nualtra Ltd. (Ireland), 
contribute to improving user QOL 
by further developing ONS 
products and solving the issues 
(taste, variety, etc.) of ONS 
products by applying our 
technology 

 

7.2: INCREASE GLOBAL PERCENTAGE OF 
RENEWABLE ENERGY 
7.3: DOUBLE THE IMPROVEMENT IN ENERGY 
EFFICIENCY 
7.a: PROMOTE ACCESS TO RESEARCH, 
TECHNOLOGY AND INVESTMENTS IN CLEAN 
ENERGY 

 Introduction of facilities to utilize 
biomass fuel (biomass power 
generation facilities) 

 Investment in the R&D of on-site 
production technologies for 
ammonia 

 

13.1: STRENGTHEN RESILIENCE AND ADAPTIVE 
CAPACITY TO CLIMATE RELATED DISASTERS 

 Introduction of facilities to utilize 
biomass fuel (biomass power 
generation facilities) 

 Investment in the R&D of on-site 
production technologies for 
ammonia 

 

17.7: PROMOTE SUSTAINABLE TECHNOLOGIES 
TO DEVELOPING COUNTRIES 
17.16: ENHANCE THE GLOBAL PARTNERSHIP FOR 
SUSTAINABLE DEVELOPMENT 
17.17: ENCOURAGE EFFECTIVE PARTNERSHIPS 

 Through the acquisition of shares 
in Nualtra Ltd. (Ireland), 
contribute to improving user QOL 
by further developing ONS 
products and solving the issues 
(taste, variety, etc.) of ONS 
products by applying our 
technology 

 Introduction of facilities to utilize 
biomass fuel (biomass power 
generation facilities) 

 Investment in the R&D of on-site 
production technologies for 
ammonia 

[Source: Ajinomoto Sustainability Finance Framework] 

The proceeds will be allocated to the introduction of biomass cogeneration facilities at Ajinomoto Thailand’s 
KPP located in the northern part of Thailand and investments in Tsubame BHB, which conducts R&D for 
on-site ammonia production technology, as well as in Nualtra, an Irish supplements company. The 
cogeneration systems in Thailand have high energy efficiency because they produce steam and electricity at 
the same time, and also generate renewable energy using locally discharged rice husks as fuel. Replacement 
of existing oil boilers and in-house renewable energy generation are expected to reduce CO2 emissions. It is 
pointed out that the high-temperature combustion of rice husks generates a carcinogenic substance, which 
constitutes a negative impact. The risk of health hazards will be contained, however, because the level of the 
carcinogen would be lower than the legal standards in Thailand and voluntary safety measures will be taken. 
The investment in Tsubame BHB is aimed to realize on-site ammonia production under low-temperature and 
low-pressure conditions and save energy in both production and transportation. Furthermore, use of 
renewable energy in raw material hydrogen procurement and ammonia production is expected to reduce 
even more CO2 emissions in supply chains of ammonia, an essential substance for people’s lives. Ajinomoto 
will work for in-house production of the ammonia it uses as an indispensable sub raw material in the  
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fermentation process and also seeks practical implementation of on-site ammonia production systems for 
diverse applications through Tsubame BHB. The investment in Nualtra will likely help improve the QOL of 
elderly people and patients who need nutritional supplementation by offering ONS products. In this initiative, 
Ajinomoto will work to enhance product value using its amino acid technologies and deliver products to more 
people by expanding markets. The purchase of Nualtra shares is not expected to exert direct negative 
impacts. 

 

2. Process for Project Evaluation and Selection 

(1)  Incorporation into Comprehensive Objectives, Strategies and so on 

 The Ajinomoto Group has grown by pursuing Ajinomoto Group Creating Shared Value (ASV). ASV 
represents its unchanging commitment to help resolve social issues and create value through its 
business. This remains its fundamental management policy. 

 The Group aims to achieve its 2030 vision of becoming a solution-providing group of companies for food 
and health issues. By concentrating its management resources, it will work to reduce environmental 
impacts and regenerate the environment, as well as to promote better health and life, and thus enhance 

 [Source: Ajinomoto Group Integrated Report 2021] 



Second Opinion 

 

 10/14 

 

its corporate value. The Group is also promoting various environmental measures and objectives as part 
of its commitment to coexisting with communities and the earth primarily in the areas of mitigation of and 
adaptation to climate change, development of a recycling-oriented society, and achieving sustainable 
procurement. It is seeking to attain the following outcomes by 2030: to help extend the healthy life 
expectancy of one billion people and to reduce its environmental impact by 50%. To accomplish these, 
the Group set KPIs for the targets of its Medium-Term Management Plan and a roadmap. 

 The Group considers that it can only implement initiatives aimed at extending healthy life expectancy in a 
sustainable manner by reducing its environmental impact, such as responding to climate change, 
ensuring sustainability of food resources, and conservation of biodiversity. In the 2020-2025 
Medium-Term Management Plan, it is focusing efforts on response to climate change, reducing plastic 
waste, and reducing food loss and waste. 

 With respect to climate change, the Group obtained approval by the Science Based Targets (SBT) 
Initiative5 in April 2020 that its greenhouse gas (GHG) emissions reduction targets are aligned with the 
1.5℃ goal. For FY2030, it set a target of a 50% reduction in Scope 1 and 2 emissions and a target of 
24% reduction in Scope 3 emissions over FY2018 levels. The GHG reduction through the biomass 
cogeneration in Thailand and Tsubame BHB’s R&D for on-site ammonia production technologies -- 
investment projects under the Framework -- will help achieve these targets. 

 On the social front, the Group will contribute to resolving worldwide nutritional issues, including excess 
salt intake and insufficient essential nutrients such as protein, by leveraging the amino acid technologies 
it has built through research over more than 100 years since its foundation. When nutritious foods taste 
good, are convenient and easily accessible, and respect local eating habits and preferences, the Group 
believes that it is able to promote the long-term intake of well-balanced meals by consumers. Based on 
this policy, it strives to deliver nutrition without compromise. Aiming at extending the healthy life 
expectancy of one billion people worldwide by 2030, it formulated a commitment that presents a 
roadmap to improving people’s nutrition and relevant KPIs as shown below. 

 The investment in Nualtra under the Framework will contribute to achieving these targets. 

 The Ajinomoto Group provided a prior explanation to investors on its environmental and social targets by 
presenting them in its Sustainability Finance Framework, Integrated Report and other materials. 

                                                      
5 An international initiative that certifies that a company’s GHG reduction goals are aligned with scientific evidence. 

[Source: Ajinomoto Group Integrated Report 2021] 
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(2)  Criteria for Project Evaluation and Selection 

 The purposes of this sustainability financing are to realize the Ajinomoto Group’s corporate philosophy 
and Group vision and achieve Phase 2 (FY2023-2025) of the Medium-Term Management Plan and two 
goals for 2030 (reducing its environmental impact by 50% and extending the healthy life expectancy of 
one billion people). Initiatives for each goal are aligned with the United Nation’s SDGs and the Japanese 
government’s SDGs Implementation Guiding Principles, among others. 

 In ESG and sustainability management, each initiative is implemented in accordance with a management 
system modeled on ISO 9001, ISO 14001 and other standards, which was built based on the Ajinomoto 
Group Policies and relevant internal rules. The Group ensures optimal processes. 

 The project selection criteria of Global Finance Department was set out as follows: Of the initiatives that 
satisfy the above, 1) those that the Ajinomoto Group would particularly like to communicate externally, 2) 
those linked to health and nutrition and to the environment, and 3) those requiring substantial funds. 

 

(3)  Process for Project Evaluation and Selection 

 Global Finance Department evaluates and selects projects after consultation with the respective 
responsibility units regarding their eligibility. The executive officers in charge of financial affairs made a 
final decision on the projects considered to be in accordance with the qualification criteria, after analyzing 
and studying them in an integrated manner, based on consistency with the Ajinomoto Group’s philosophy 
and Group vision. The results of the selection were reported to its Executive Committee. 

 Besides business units, the responsibility units include the Sustainability Committee, which is 
responsible for executing operations based on reports from the Sustainability Advisory Council, a 
subordinate body of the Board of Directors, and Sustainability Development Department, one of the 
business operation organizations. Processes are well governed and ensured with expertise. 

All of the eligible projects are in line with the Ajinomoto Group’s sustainability policy, and the financing tied to 
these projects is designed to achieve its management vision and SDGs. In project evaluation and selection, 
the Group makes reference to standards that allow comparison, such as certifications widely used in and 
outside Japan, and reasonable environmental benefits are ensured across the board. It works to reduce risks 
by conducting cross-sectional verification of all projects from environmental and social perspectives. Projects 
are evaluated and selected through reasonable internal processes. 

 

■ Framework for Sustainability 

[Source: Ajinomoto Group Integrated Report 2021] 
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3. Management of Proceeds 
 Global Finance Department will manage the expenditure for each project and track the allocated and 

unallocated amount of proceeds using an internal accounting system, etc. 

 Because the investments in Nualtra and Tsubame BHB have already been made, the proceeds will be 
allocated immediately after being raised under the Framework. With respect to Ajinomoto Thailand’s 
biomass cogeneration facilities, the proceeds will be allocated to capital investments that take place over 
the three-year period from 2020 to 2022. Global Finance Department will allocate the proceeds based on 
the information about Ajinomoto Thailand’s expenditure for the facilities. Confirmation will also be made 
by the Ajinomoto Group’s capital investment management unit. 

 Unallocated proceeds will be managed in cash or cash equivalents. 

 Timely disclosures will be made when a significant change occurs in the allocation status, for example. 

 

Global Finance Department will manage the proceeds. It will manage the expenditure for each project and 
track the allocated and unallocated amount of proceeds. Unallocated proceeds will be managed in cash or 
cash equivalents. The management of proceeds is reasonable. 

 
 

4. Reporting 
(1)  Overview of Disclosure 

 Reporting will be made as follows: 

 Items Timing Method 
Allocation of 

proceeds 
 
・The allocated amount 
・The balance of unallocated funds 
・The rough amount (or percentage) of the proceeds 
allocated to refinancing 

Disclosed 
annually during 
the period from 
implementation 
of sustainability 
financing to 
redemption 

On Ajinomotoʼs 
website 

Environm
ental benefits 

Social outcom
es 

For each project, 
・Output (project progress and results) 
・Outcome (effects associated with resolving issues) 
・Impact (effects from outcomes) 
(see Impact Reporting on the next section) 

Same as above Same as above 

 The allocation of proceeds will be disclosed for each project. 
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(2)  Indicators to Show Environmental Benefits and Social Outcomes and 
Calculation Method, etc. 

 The following will be disclosed: 

 

■ Impact Reporting 

Target Project 

Impact Reporting 

Output 
(Project progress and 
results) 

Outcome 
(Effects associated with 
resolving issues) 

Impact 
(Effects from outcomes) 

Acquisition of 
shares in Nualtra 
Ltd. (Ireland) 

・Synergies with the 
Ajinomoto Group 
(including market 
expansion, sales channels, 
and the number of ONS 
products under 
development) 

・Number of ONS products 
launched 

・Supporting the elderly 
health and improving QOL 
・Enhancing the flavor of 
ONS products and 
expanding variety 

Introduction of 
biomass 
cogeneration 
facilities at the 
Kamphaeng Phet 
Plant of 
AJINOMOTO CO., 
(THAILAND) LTD. 

・Introduction of biomass 
boiler and cogeneration 

・GHG reduction rate 
through reduction of 
purchased electricity 
(non-renewable energy) 
and fuel oil 
(Disclosure in line with 
TCFD) 
(Plan: ▲46%) 

・Reducing GHG emissions 
that contribute to climate 
change mitigation 
[FY2025: Reduce by 30% 
(vs. FY2018)] 
[FY2030: Reduce by 50% 
(vs. FY2018)] (TTL in 
Scope 1&2) 

Investment in 
Tsubame BHB Co., 
Ltd. (onsite 
ammonia 
production 
technology R&D) 

・Commercialization of 
onsite ammonia 
production (1. introduction 
of demonstration 
machines at the Ajinomoto 
Group, 2. introduction of 
demonstration machines 
at the other companies, 3. 
realization of green 
ammonia production) 

・GHG reduction rate 
(Disclosure in line with 
TCFD) 

・Reducing GHG emissions 
that contribute to climate 
change mitigation 
[FY2025: Reduce by 30% 
(vs. FY2018)] 
[FY2030: Reduce by 50% 
(vs. FY2018)] (TTL in 
Scope 1&2) 

[Source: Ajinomoto Sustainability Finance Framework] 

 
Ajinomoto will report the allocation of proceeds, environmental benefits and social outcomes until debt 
redemption. After the completion of funds allocation, it will report environmental benefits and other information 
through disclosures of business plans and results. Disclosures will be made promptly when a significant 
change is made to the proceeds allocation plan or when a significant change occurs in the allocation status 
after proceeds are allocated. Disclosures are appropriate in terms of both frequency and coverage. 
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[Disclaimer] 
Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating 

Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office 
Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require 
measures to be implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating 
Activities, as well as measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the 
purpose of environmental conservation and social contribution, with the principles etc. compiled by public organizations or 
private organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any 
matters other than the alignment (including but not limited to the alignment of a bond issue with the framework and the 
implementation status of the project subject to financing).  Second Opinions do not certify the outcomes and other qualities of 
the projects subject to the financing. Hence, R&I will not be held responsible for the effectiveness of the projects, including their 
outcomes.  Second Opinions are not, in any sense, statements of current, future, or historical fact and should not be 
interpreted as such, and Second Opinions are not a recommendation to purchase, sell, or hold any particular securities and do 
not constitute any form of advice regarding investment decisions or financial matters.  Second Opinions do not address the 
suitability of an investment for any particular investor.  R&I issues Second Opinions based on the assumption that each 
investor will investigate and evaluate the securities which they plan to purchase, sell, or hold for themselves.  All investment 
decisions shall be made at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be 
reliable.  However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  
R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, 
merchantability, fitness for any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to 
errors, omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in 
Second Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of 
the damage, including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, 
non-monetary damage, and any other damage, and including expenses for attorneys and other specialists), whether in contract, 
tort, for unreasonable profit or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding 
Second Opinions belong to R&I.  Use of Second Opinions, in whole or in part, for purposes beyond personal use (including 
reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing 
Second Opinions for subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the 

information written in Japanese and the information written in languages other than Japanese the information written in 
Japanese will take precedence.  
 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge 
through numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social 
Bond Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been 
registered since 2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond 
Issuance, a project by the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 



 
 

Latest update : June 2020 

Sustainability Bond / Sustainability Bond Programme 

External Review Form 

Section 1.  Basic Information 

Issuer name: Ajinomoto Co., Inc. 

Sustainability Bond ISIN or Issuer Sustainability Bond Framework Name, if applicable:  

Ajinomoto Co., Inc. Sustainability Finance Framework 

Independent External Review provider’s name: Rating and Investment Information, Inc. (R&I) 

Completion date of this form: September 28, 2021 

Publication date of review publication: September 28, 2021 

 

Section 2.  Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.  

The review assessed the following elements and confirmed their alignment with the GBPs and the SBPs: 

☒  Use of Proceeds  ☒  Process for Project Evaluation and Selection 

☒  Management of Proceeds  ☒  Reporting 

 

ROLE(S) OF INDEPENDENT EXTERNAL REVIEW PROVIDER 

☒  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify):     

Note: In case of multiple reviews / different providers, please provide separate forms for each review.  

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 

 
<Second Party Opinion: Second Opinion> 

R&I has provided a second opinion that the Sustainability bond framework is aligned with the Green Bond 

Principles 2021, Social Bond Principles 2021, the Sustainability Bond Guidelines 2021, and the Green Bond 

Guidelines 2020 by Ministry of the Environment of Japan. 

For details, please refer to the report above. 
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Section 3.  Detailed review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment section to explain 
the scope of their review.  

1. USE OF PROCEEDS 

Overall comment on section (if applicable):  
 
For details, please refer to “1. Use of Proceeds” in the report above. 
 

 

Use of proceeds categories as per GBP: 

☒  Renewable energy 
 

☒  Energy efficiency  
 

☐  Pollution prevention and control 
 

☐  Environmentally sustainable management 
of living natural resources and land use 
 

☐  Terrestrial and aquatic biodiversity 
conservation 
 

☐  Clean transportation 

☐  Sustainable water and wastewater 
management  
 

☐  Climate change adaptation 
 

☐  Eco‐efficient and/or circular economy 
adapted products, production technologies 
and processes 
 

☐  Green buildings 
 

☐  Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐  Other (please specify): 
 

 

 
If applicable please specify the environmental taxonomy, if other than GBPs: 

 

Use of proceeds categories as per SBP: 

☐  Affordable basic infrastructure 
 

☒  Access to essential services 
 

☐  Affordable housing  ☐  Employment generation / programs 
designed to prevent and/or alleviate 
unemployment stemming from 
socioeconomic crises 
 

☒  Food security and sustainable food systems 
 

☐  Socioeconomic advancement and 
empowerment 
 

☐  Unknown at issuance but currently expected 
to conform with SBP categories, or other 
eligible areas not yet stated in SBPs 

☐  Other (please specify): 
 

If applicable please specify the social taxonomy, if other than SBPs: 
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Target populations: 
 

☐ Living below the poverty line   ☐ Excluded and/or marginalised populations and 

/or communities  

 

☐ People with disabilities  
 

☐ Migrants and /or displaced persons  

☐ Undereducated   ☐ Underserved, owing to a lack of quality access 
to essential goods and services  

 

☐ Unemployed  

 

☐ Women and/or sexual and gender minorities 

☒ Aging populations and vulnerable youth  ☐ Other vulnerable groups, including as a result 
of natural disasters  

☒ Other (please specify):  
For details, please refer to “1. Use of Proceeds” in the report above. 
 

 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):  
 
For details, please refer to “2. Process for Project Evaluation and Selection” in the report above. 

 

 

Evaluation and selection 

☒  Credentials on the issuer’s social and 
green objectives 

☒  Documented process to determine that 
projects fit within defined categories  

☒  Defined and transparent criteria for 
projects eligible for Sustainability Bond 
proceeds 

☒  Documented process to identify and manage 
potential ESG risks associated with the project 

☒  Summary criteria for project evaluation 
and selection publicly available 

☐  Other (please specify): 

Information on Responsibilities and Accountability  

☐  Evaluation / Selection criteria subject to 
external advice or verification 

☒  In‐house assessment 

☐  Other (please specify):     
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3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 
 
For details, please refer to “3. Management of Proceeds” in the report above. 
 

 

Tracking of proceeds: 

☒  Sustainability Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒  Disclosure of intended types of temporary investment instruments for unallocated proceeds 

☐  Other (please specify): 

 

Additional disclosure: 

☐  Allocations to future investments only  ☒  Allocations to both existing and future 
investments 

☒  Allocation to individual disbursements  ☐  Allocation to a portfolio of disbursements 

☐  Disclosure of portfolio balance of 
unallocated proceeds 

☐  Other (please specify): 
 

 

 

4. REPORTING 

Overall comment on section (if applicable):  
 
For details, please refer to “4. Reporting” in the report above. 
 

 

Use of proceeds reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Information reported: 

  ☒ Allocated amounts  ☐  Sustainability Bond financed share of total 
investment 

  ☒ Other (please specify): For details, please 
refer to “4. Reporting” in the report above. 

   

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 

  ☐ Other (please specify):   
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Impact reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 

  ☐ Other (please specify):     

  Information reported (expected or ex‐post): 

  ☒ GHG Emissions / Savings  ☐   Energy Savings  

  ☐ Decrease in water use  ☐   Number of beneficiaries 

  ☐ Target populations  ☒   Other ESG indicators (please specify): For 
details, please refer to “4. Reporting” in the 
report above. 

 

Means of Disclosure 

☐  Information published in financial report  ☐  Information published in sustainability report 

☐  Information published in ad hoc 
documents 

☒  Other (please specify): website 

☐  Reporting reviewed (if yes, please specify which parts of the reporting are subject to external review): 

 

Where appropriate, please specify name and date of publication in the useful links section. 

USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 

 
The evaluation methodology and services 

https://www.r‐i.co.jp/en/rating/products/esg/index.html 

 

 

SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 
Type(s) of Review provided: 

☐  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify): 

 

Review provider(s):  Date of publication: 

 

 

   



  
 

 

Page 6 of 6 
 

ABOUT ROLE(S) OF REVIEW PROVIDERS AS DEFINED BY THE GBP AND THE SBP 

1. Second  Party Opinion:  An  institution with sustainability expertise  that  is  independent  from  the 
issuer may provide a Second Party Opinion. The institution should be  independent from the  issuer’s 
adviser for its Sustainability Bond framework, or appropriate procedures such as information barriers 
will have been  implemented within the  institution to ensure the  independence of the Second Party 
Opinion.   
It normally entails an assessment of the alignment with the Principles. In particular, it can include an 
assessment  of  the  issuer’s  overarching  objectives,  strategy,  policy,  and/or  processes  relating  to 
sustainability  and  an  evaluation  of  the  environmental  and  social  features  of  the  type  of  Projects 
intended for the Use of Proceeds.  
 
2. Verification:  An  issuer can obtain  independent verification against a designated set of criteria, 
typically pertaining  to business processes and/or sustainability criteria. Verification may  focus on 
alignment with internal or external standards or claims made by the issuer. Also, evaluation of the 
environmentally or socially sustainable features of underlying assets may be termed verification and 
may  reference  external  criteria. Assurance  or  attestation  regarding  an  issuer’s  internal  tracking 
method for use of proceeds, allocation of funds from Sustainability Bond proceeds, statement of 
environmental or social  impact or alignment of reporting with the Principles may also be termed 
verification. 
 
3.  Certification:  An  issuer  can  have  its  Sustainability  Bond  or  associated  Sustainability  Bond 
framework or Use of Proceeds certified against a recognised external sustainability standard or label. 
A standard or  label defines specific criteria, and alignment with such criteria  is normally tested by 
qualified, accredited third parties, which may verify consistency with the certification criteria.   
 
4. Green, Social and Sustainability Bond Scoring/Rating: An issuer can have its Sustainability Bond, 
associated Sustainability Bond  framework or a key  feature  such as Use of Proceeds evaluated or 
assessed by qualified third parties, such as specialised research providers or rating agencies, according 
to an established  scoring/rating methodology. The output may  include a  focus on environmental 
and/or social performance data, process relative to the Principles, or another benchmark, such as a 
2‐degree  climate  change  scenario.  Such  scoring/rating  is  distinct  from  credit  ratings, which may 
nonetheless reflect material sustainability risks. 
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