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Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Sustainability Bond 
Framework established by the City of Kitakyushu dated September 28, 2021 with the “Social Bond Principles 
2021 (SBP2021),” “Sustainability Bond Guidelines 2021,” and “Green Bond Principles 2021 (GBP2021),” as 
well as the Ministry of the Environment's “Green Bond Guidelines, 2020 Edition.” This opinion is based on the 
following views. 

 

■ Overview of the Opinion 
 
(1) Use of Proceeds 
 The proceeds will be allocated to the projects on initiatives for achieving the City of Kitakyushu’s SDGs 

strategy (vision). Such projects include establishment of comprehensive base for industries related to 
wind-power generation, prevention of wind and flood damage and hazards from high tides, prevention of 
urban disasters, responding to disaster waste processing, conservation of natural environment, renewal 
and renovation of public facilities, and establishment of child-raising and educational environments. 
Possible negative impacts in connection with these projects will be handled properly through 
environment assessments and public project evaluations. The project falls under business categories of 
“renewable energy,” “climate change adaptation,” “sustainable water and wastewater management,” 
“pollution prevention and control,” “environmentally sustainable management of living natural resources 
and land use” and “energy efficiency” for GBP2021. For business categories as illustrated in SBP2021, 
the project falls under “affordable basic infrastructure” for victims of natural disasters and general public, 
and “access to essential services” for victims of natural disasters as well as families raising children, 
females, children, disabled children, educators and general public. 

(2) Process for Project Evaluation and Selection 
 The proceeds will be allocated to the projects that promote initiatives for achieving SDGs strategy (vision) 

set forth in the City of Kitakyushu’s “SDGs Future City Programme.” 1  Individual projects are 
professionally reviewed at public project evaluation and environment assessment as necessary, and 
deliberated and resolved at the City of Kitakyushu City Assembly. The projects are allocated with budgets, 
and selected at Budget Division of Finance Bureau and relevant departments upon consultation, and 
finally decided by the head of Finance Bureau. Evaluation and selection of projects are gone through an 
appropriate process. 

(3) Management of Proceeds 
 Budget Division of Finance Bureau will track and manage the projects allocated by proceeds that are 

procured using the bond issuance management system at all times. The balance of the procured 
proceeds will be confirmed through internal audit. All the procured proceeds will be allocated to the 
targeted projects during the fiscal year of the procurement. The proceeds are managed by cash and cash 
equivalents until the allocation. In case of significant events that arise such as to make major changes in 
the allocation plan, those changes will be disclosed on a timely basis not limited to the annual disclosure. 

                                                      
1 Among cities and regions that plan to promote basic and comprehensive initiatives in line with SDGs philosophy, a plan 
that the Japanese government (Cabinet Office) selects cities and regions as “SDGs Future Cities” that have high potential 
to realize sustainable development through creation of new value especially in the three aspects of economy, society and 
environment. Especially, pioneering initiatives are selected as “Local Government SDGs Model Projects.” Selected local 
governments will establish three-year plan and perform the plan in cooperation with the Japanese government. 
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(4) Reporting 
 Until the completion of the allocation of funds, information on status on allocation of proceeds as well as 

environmental benefits and social outcome will be disclosed on the City’s website. In case major changes 
arise to allocation plan of the procured proceeds and/or in case major changes arise to allocation status 
after allocation, they will be promptly disclosed. The frequency and the contents of disclosure are both 
appropriate. 

 

 

 

Outline of the Issuer 

 The City of Kitakyushu was formed by merging five cities of Moji, Kokura, Wakamatsu, Yahata and 
Tobata in 1963. The City is the sixth government-designated city in Japan, the first in Kyushu region. It is 
one of the four largest industrial zones in Japan and has developed mainly in industries such as iron and 
steel, chemistry, and machinery. In the background of rapid industrialization in 1960's, the area was 
suffered from serious environmental pollution by soot and smoke from factories and factory drainage. In 
the 1980s, the blue sky returned and Dokai Bay, known as the "Sea of Death" was restored as a result of 
the measures taken by city and businesses against pollution triggered by residents' actions. In recent 
years, it has been transforming into a city that emphasizes sustainability, centered on green growth, 
renewable energy, and a recycling-oriented economy, by making use of "civic power" and "manufacturing 
(monozukuri) technique" cultivated in the process of overcoming serious pollution. 

 It was awarded the "Global 500" of the United Nations Environment Programme in 1990 and the "United 
Nations Local Government Honours" at the Earth Summit in 1992. In April 2018, it was selected as Asia's 
only "SDGs Model City" by OECD. In Japan, in June 2018, it was selected by the Japanese government 
as "SDGs Future City" and in addition, it was selected as the "Local Government SDGs Model Project," 
projects by only local governments among the "SDGs Future City" that proposed outstanding initiatives 
can be selected for. The city’s activities have been highly evaluated both in Japan and abroad. 

 Having been selected as "SDGs Future City" in June 2018, the City of Kitakyushu formulated “The City of 
Kitakyushu SDGs Future City Programme" in August 2018 and the second term of “The City of 
Kitakyushu SDGs Future City Programme (2021-2023)" in March 2021. The individual projects have 
been carried out under sectoral and departmental plans based on the City of Kitakyushu Basic Concept 
and Basic Plan "'Cheer up! Kitakyushu' Plan", which is the master plan of the City of Kitakyushu, and the 
projects related to the SDGs are summarized in the "The City of Kitakyushu SDGs Future City 
Programme." In this plan, the City of Kitakyushu is drawing up the SDGs strategy (vision) for 2030 
centering on SDGs. 

 The sustainability bonds are issued to finance initiatives to achieve the SDGs strategy (vision). Through 
the issuance of this Sustainability Bond, the City of Kitakyushu aims to promote the understanding of 
investors and citizens about the advanced initiatives related to SDGs, and to increase awareness of 
SDGs and to promote, expand and accelerate actions. Such initiatives include establishing 
comprehensive base for industries related to wind-power generation and disaster-prevention measures 
to protect citizens from heavy rain disasters for environmental (green) aspects, as well as establishing 
special-needs schools and Kitakyushu Children’s Rehabilitation Center as "establishing an environment 
to develop human resources who will lead the future without leaving anyone behind" for social aspects. 
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1. Use of Proceeds 

(1)  Eligible Projects 

 Eligible projects and business categories2 are organized as follows. 

Eligible project candidates 
Business categories 

Green Social 

(a) Establishing comprehensive base for 
industries related to wind-power generation 
  - Forming comprehensive base for 
industries related to wind-power generation 
by utilizing the extensive port infrastructure 
and industrial land in the Hibikinada district 

(i) Renewable energy ― 

(b) Prevention of wind and flood damage 
and hazards from high tides 
 - River maintenance 
 - Water supply and sewerage 
maintenance 
 - Port maintenance 
 - Road maintenance 

(ii) Adaptation to climate 
change 
(iii) Sustainable water and 
wastewater management 

― 

(c) Prevention of Urban Disasters 
 - Establishing systems to collect and 
disseminate information during disasters 

(ii) Adaptation to climate 
change 

― 

(d) Response to disaster waste disposal 
 - Maintenance of waste disposal facilities, 
etc. 

(iv) Pollution prevention 
and control 

― 

(e) Conservation of the natural environment 
- Conserving indigenous ecosystems and 

planning environmentally friendly 
community (park maintenance, etc.)  

(v) Environmentally 
sustainable management 
of living natural resources 
and land use 

― 

(f) Renewal and renovation of public 
facilities 
 - Reducing energy consumption in public 
facilities 

(Use of LEDs for lighting at city owned 
facilities and adoption of energy-saving 
equipment at aging facilities and 
energy-intensive facilities, etc.) 

(vi) Energy efficiency ― 

 
 - Maintenance of private power 
generation facilities in the ward offices 
 - Maintenance and improvement of 
evacuation sites and firefighting facilities, 
etc. 
  
  

 

― 

(vii) Affordable basic 
infrastructure 
(viii) Access to essential 
services 
 
<Target populations> 
General public and victims of 
natural disasters 

(g) Improvement of child-raising and 
educational environments 

- Improvement of special-needs schools 
- Improvement of Kitakyushu Children’s 

Rehabilitation Center for challenged 

― 

(viii) Access to essential 
services 
 
<Target populations> 
Families raising children, 

                                                      
2 As described in GBP and SBP of ICMA. Green falls into 10 categories and social into 6 categories and 10 target 
populations. 
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children 
- Improvement of Central Children’s 

Counseling & Guidance Center 
- Improvement of day-care centers, etc. 

for children 
- Improvement of elementary and junior 

high schools 
- Improvement of new science museums 

women, children, children 
with disabilities, educators 
and the general public 

 The procured proceeds will be used as new funds for all or part of the projects selected from the above 
eligible projects candidates. 

 The use of proceeds is explained to investors in a framework developed by the City of Kitakyushu. 

 

(2)  Business categories of the eligible projects and their environmental benefits, 
social outcomes, and negative impacts 

(i) Renewable energy: green 

Eligible project: (a) Establishing comprehensive base for industries related to wind-power 
generation 

 The eligible projects are as follows: base port maintenance project on construction of offshore wind 
power generation (design and construction of work yards, etc. for handling heavy objects for the 
improvement of base ports necessary for the construction of offshore wind farms); base construction 
project for SEP ship in the Hibikinada East district (examination of navigation safety and improvement of 
mooring facilities for making SEP ship, etc. and other working vessels used for construction of offshore 
wind farms as bases); Hibikinada East landfill development project (preparation of land for sale, etc. and 
development of infrastructure such as roads and water supply in order to promote the location of 
wind-related enterprises); and removal project for the Hibikinada East 2 compartment landing facility 
(there was a landing facility for marine transportation on the west side revetment of Hibikinada Waste 
Disposal Site, and the time of removal was deferred after the disposal site was closed. This time, the 
foundation of the remaining landing facility will be dismantled and removed in the base construction 
project for SEP ship of the quay at the compartment). 

 In the City of Kitakyushu, the "Green Energy Port Hibiki" project, which has been implemented since 
2011, aims to form a "comprehensive base for industries related to wind-power generation" by integrating 
all functions, with wind-power generation, which has a wide range of industries and has a high 
job-creation effect, as its main target. In the Hibikinada offshore wind farm project, which is part of this 
initiative, approximately 25 wind turbines will be installed in approximately 2,700ha of waters off the coast 
of Hibikinada. The offshore wind power generation facilities are expected to create a maximum total 
output of 220MW (electricity for about 176,000 households for 1 year.)  The eligible project contributes 
to base port maintenance which becomes a basis of such offshore wind farm construction. 

 The Japanese government's 5th Basic Energy Plan promotes efforts to convert renewable energy into a 
mainstay power source, and the introduction of offshore wind power generation is advancing as the core 
of such efforts, with the enforcement of the "Act on Utilization of Sea Areas for Renewable Energy3" in 
2019. In response to the challenge of the Japanese government's "Carbon Neutrality in 2050," the City of 
Kitakyushu formulated the "Green Growth Strategy for Carbon Neutrality in 2050" in December 2020. In 
the "City of Kitakyushu Action Plan on Global Warming Countermeasures" opened to the public in August 
2021, the City of Kitakyushu declared that it would achieve the goal of virtually zero greenhouse gas 
emissions in the city in 2050 and "47% or more reduction compared to fiscal 2013" in fiscal 2030. 
Wind-power generation is positioned as one of the pillars of the energy strategy along with storage 

                                                      
3 Act on Promoting the Utilization of Sea Areas for the Development of Marine Renewable Energy Power Generation 
Facilities. 
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batteries and hydrogen in the "Green Growth Strategy" established based on “Decarbonized society in 
2050 which the City of Kitakyushu aims for.” 

 Negative impacts of the targeted projects are expected to include noise, vibration, and adverse effects on 
ecosystems caused by the construction of base port maintenance, as well as low-frequency noise, 
vibration, and landscape effects after the start of offshore wind farm construction. The City of Kitakyushu 
conducts environmental assessments as needed, and plans to take appropriate measures. 

 The targeted project is considered to fall under the project category of "renewable energy." 

 

(ii) Adaptation to climate change : green 

Targeted projects: (b) Prevention of wind and flood damage and hazards from high tides and (c) 
Prevention of urban disasters. 

 Climate change measures are promoted through "The City of Kitakyushu Action Plan on Global Warming 
Countermeasures" (2021) drawn based on the national "Climate Change Adaptation Program" (2018) 
and "Climate Change Impact Assessment Report" (2020), which are based and established on the IPCC 
5th Assessment Report, as well as "The City of Kitakyushu Regional Disaster Prevention Plan" (revised 
in 2021). The City of Kitakyushu Regional Disaster Prevention Plan is designed on the assumption of 
disasters that caused a great deal of damage in the past (major flooding in northern Kyushu in 1953 and 
hazards from high tides caused by Typhoon No. 18 in 1999) as well as the largest possible damage 
specified in Article 14 of the Flood Control Act (inundation of rivers caused by the largest expected 
rainfall, inundation caused by high tides, and the Muroto Typhoon and the Ise Bay Typhoon, the largest 
typhoons in Japan). 

 The main adaptation measures for climate change for the (b) prevention of wind and flood damages and 
hazards from high tides include river maintenance, water supply and sewerage maintenance, port 
maintenance, and road maintenance. Projects such as revetment construction are carried out for the 
river maintenance. Specific projects to be carried out for inundation measures in the central part of 
Kokura include the improvement of the Kantake-gawa and Murasaki-gawa rivers, the improvement of 
first- and second-class rivers running through the city, and the improvement of rivers damaged by heavy 
rain in July 2018. Eligible projects for the maintenance of water supply and sewerage include the 
maintenance of rainwater pipes, etc. to protect the lives of citizens from the recent localized and 
concentrated heavy rain (Tenraiji district, etc.). The object of harbor maintenance is disaster 
countermeasures (revetment improvement in the Shinmoji North District, breakwater improvement in the 
Hibikinada West District, dredging of the anchorage in the Shinmoji South District, etc.) caused by high 
tides and deposited sand, etc., and road maintenance for maintenance of road slope and life extension of 
bridges, etc. 

 These measures reduce flood damage and protect residents' lives, livelihoods and property in the event 
of a disaster. Negative impacts include noise and vibration associated with construction and adverse 
effects on ecosystems associated with large-scale land reclamation. Appropriate measures will be taken 
in accordance with the environmental assessment. 

 In order to control flood damage such as heavy rain disasters which have become frequent and severe in 
recent years, river improvement measures are taken in "The City of Kitakyushu Action Plan on Global 
Warming Countermeasures" and "The City of Kitakyushu Regional Disaster Prevention Plan," and water 
supply and sewerage maintenance measures are taken in "The City of Kitakyushu Water Supply and 
Sewerage System Medium-Term Management Plan 2025" in addition to the above plans. As for port 
maintenance measures, measures are taken in the "Fukuoka Prefecture High-tide Inundation Expected 
Area," "The City of Kitakyushu Regional Disaster Prevention Plan" which indicates the area expected to 
be inundated by high tides of the expected largest scale (Coastal area of Genkai-nada Sea and 
Buzen-Bungo Sea), and the "The City of Kitakyushu Regional Disaster Prevention Plan" for the 
maintenance of port and harbor facilities, etc. and the maintenance of road slopes. 
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 The main measures against climate change for the (c) Prevention of urban disasters are the 
development of systems to collect and disseminate information during disasters. A comprehensive 
disaster prevention information system shall be constructed (clouding of servers and expansion of 
functions) to manage information on damage caused by natural disasters such as wind and flood 
damage in the city, results of responses, and information on evacuees, and to share this information with 
relevant departments, etc. of the city hall. 

 As a result, the time required for the reception of disasters, the registration of damage information, and 
the aggregation of damage information can be greatly reduced, and decision making can be carried out 
at an early stage, thus minimizing damage. 

 Regarding the prevention of urban disasters, the "The City of Kitakyushu Regional Disaster Prevention 
Plan" describes a plan to prevent damage caused by inundation of underground space facilities, etc., 
which is a unique disaster in urban areas, and to communicate flood information and establish an 
evacuation guidance system to residents in inundation expected areas based on the Flood Control Act in 
order to ensure smooth and prompt evacuation. 

 Based on the above, the targeted project is considered to fall under the category of "adaptation for 
climate change." 

 

(iii) Sustainable water and wastewater management: green 

Targeted projects: (b) Prevention of wind and flood damage and hazards from high tides 

 The targeted project aims to maintain sewerage system to reduce the pollutant load at the discharge 
point to the level of a separate sewer system and to create a good water environment. 

 Among the areas where sewerage systems can be used, most of the urban areas (3,422ha, or about 
21% of the sewerage treatment area) that were developed by around 1970 are "combined sewer system" 
where polluted water and rainwater are collected into one sewerage pipe, and when it rains heavily, part 
of untreated sewage diluted with rainwater sometimes flows into rivers and the sea. For this reason, 
efforts are being made to improve the combined sewerage system through the separation of sewers (the 
basin of Itabitsu River, Tsukita River and Bachi River) and the upgrading of simple treatment 
(Hiagarii-Kogasaki Purification Center). The achievement rate of improvement of the combined 
sewerage system which was 77.0% at the end of fiscal 2020, shall be raised to 100% by 2023. 

 The environmental benefits obtained by this project include ensured safe and secure citizen life by the 
resolution of flood damage at the time of disaster such as local heavy rain as well as the good water 
environment. Negative impacts include noise and vibration associated with construction and adverse 
effects on ecosystems associated with large-scale land reclamation. Appropriate measures will be taken 
in accordance with the environmental assessment. 

 In addition to "The City of Kitakyushu Action Plan on Global Warming Countermeasures" and "The City of 
Kitakyushu Regional Disaster Prevention Plan", countermeasures are taken in "The City of Kitakyushu 
Water Supply and Sewerage System Medium-Term Management Plan 2025." 

 Based on the above, the targeted project is considered to fall under the category of "sustainable water 
and wastewater management." 

 

(iv) Pollution prevention and control: green 

Targeted project: (d) Response to disaster waste disposal 

 The targeted projects are as follows: improvement of the basic facilities at the Shinmoji Incineration 
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Facility (Shinmoji Incineration Facility Equipment Maintenance Project), improvement of the Kogasaki 
Incineration Facility (Kogasaki Incineration Facility Equipment Maintenance Project and Kogasaki 
Incineration Facility Soundness Improvement Project), dismantling of the existing Hiagari Cans and 
Bottles Recycling Center and the Large Waste Recycling Center, etc., and the construction of the 
Shin-Hiagari Incineration Facility (construction and equipment maintenance project at the Hiagari 
Incineration Facility). 

 In the event of a large-scale disaster, a large amount of waste will temporarily increase due to the 
demolition and removal of damaged houses and debris mixed with soil and sand, making it difficult to 
cope with the situation with the same waste disposal system as in normal times. Therefore, it is 
necessary to take sufficient measures in normal times to foresee the amount of waste generated and 
disposal methods of them. Stable operation of incineration plants is essential for sanitary and early 
disposal. Large-scale maintenance and renewal will be carried out to restore the functions of incineration 
plants with severe wear and aging. Negative impacts include noise and vibration caused by construction 
work, and adverse effects caused by improper disposal of equipment and facilities before replacement. 
Appropriate measures will be taken in accordance with the environmental assessment. 

 The "The City of Kitakyushu Action Plan on Global Warming Countermeasures" states that, in order to 
deal with the disaster waste that is generated in large quantities at the time of a large-scale disaster, a 
system for prompt and proper disposal in cooperation with related organizations, etc. is to be secured 
and maintained based on the "The City of Kitakyushu Disaster Waste Management Plan". This plan is 
based on the "The City of Kitakyushu Regional Disaster Prevention Plan", the "Guidelines for Disaster 
Waste Measures" of the Ministry of the Environment and the "Fukuoka Prefecture Disaster Waste 
Disposal Project", and serves as the disaster waste disposal manual for the City of Kitakyushu. In this 
report, 3 plants (Shinmoji, Hiagari, Kogasaki), Recycling Center for Bulky Refuse, Hiagari-Honjo 
Recycling Center for waste cans and bottles, and Plastic Resources Recycling Center are mentioned as 
waste disposal facilities in the event of a disaster. In order to receive waste in a timely manner without 
being damaged in the event of a disaster, measures such as maintenance of aged equipment are 
required. The "The City of Kitakyushu Regional Disaster Prevention Plan" stipulates that collected 
disaster waste should be disposed of at the following designated disaster waste disposal sites. 

 

 

 Based on the above, the targeted project is considered to fall under the category of "pollution prevention 
and control." 

 

(v) Environmentally sustainable management of living natural resources and land use: green 

Targeted project: (e) Conservation of the natural environment 

 The Sone-Toyooka area, which is one of the areas to be developed, is positioned as a "buffer green 
zone" because it is required to play a role as an "environmental preservation district" located in the 
boundary area between the industrial complex area and the Sone Mudflat. This project will be carried out 
to create and preserve the green belt in the buffer area. Sone Mudflat is recognized as a precious habitat 
in the world where horseshoe crabs lay eggs and many kinds of migratory birds such as Saunders' gulls 
fly. 

■ Designated disaster waste disposal sites 

[Source: The City of Kitakyushu Regional Disaster Prevention Plan] 

Category Name of the Facility
Shinmoji Incineration Facility

Incineration Facility Hiagari Incineration Facility
Kogasaki Incineration Facility

Landfill Hibikinada West District Waste Disposal Plant
Crushing Facilities Recycling Center for Bulky Refuse
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 By carrying out this project, habitats of various rare organisms in Sone Mudflat can be conserved. As for 
the negative impact, since the project site is the waste disposal site, the diffusion of pollutants is 
considered. In the prior assessment of public works, it will consider the method of construction 
considering safety, while listening to the opinions of experts. 

 The "conservation of green spaces and promotion of greening" project promotes the "The City of 
Kitakyushu SDGs Future City Programme" of 5 "SDGs Strategy (vision): Ideal Model for 2030" and is 
implemented as one of the efforts to promote "a town where everyone can play an active role" by 
promoting diversity and "world's green city leader" mainly in Asian cities. Specific project initiatives will be 
implemented based on related plans such as "The City of Kitakyushu Biodiversity Strategy." 

 In 2012, at the 10th Conference of the Parties to the Convention on Biological Diversity (COP10), the 
"Aichi Targets" was adopted. In response, the Japanese government formulated the "National 
Biodiversity Strategy of Japan 2012-2020." Based on these domestic and international trends, the "The 
2nd City of Kitakyushu Biodiversity Strategy (fiscal 2015 - fiscal 2024)" was formulated in 2016. 

 The targeted project is considered to fall under the category of "environmentally sustainable 
management of living natural resources and land use." 

 

(vi) Energy efficiency: green 

Targeted project: (f) Renewal and renovation of public facilities 

 The targeted project aims to reduce electricity consumption and CO2 emissions by replacing city 
facilities with LED lighting and replacing air conditioning equipment, such as air conditioners at 
community centers and elementary and junior high schools, with more energy-efficient equipment. 

 The system will be introduced at the time of renewal or renovation for buildings that were not equipped 
with highly energy-saving equipment or facilities. In consideration of the negative impact, measures such 
as soundproofing necessary to minimize the impact on the surrounding environment will be taken in 
consideration of the surrounding conditions in the installation work. 

 The targeted project is considered to fall under the project category of "energy efficiency." 

 

(vii) Affordable basic infrastructure: social 

Targeted project: (f) Renewal and renovation of public facilities 

 The targeted projects include the improvement of private power generation facilities at ward offices, the 
renovation of sports facilities and school facilities, and the reconstruction of civic centers. These public 
facilities in the City of Kitakyushu are more than 30 years old and are becoming obsolete. Public facilities 
attract more people through the provision of administrative services and are used as evacuation sites in 
the event of a disaster. The City of Kitakyushu established the "The City of Kitakyushu Public Facility 
Management Action Plan" for public facilities, and is promoting the development of such facilities from 
the viewpoints of total volume control, review of maintenance management and operation policies, 
effective utilization of assets, and rules for facility development. The targeted project is mainly related to 
the effective utilization of assets. The aim is to provide sustainable administrative services, ensure the 
safety of a large number of users, and resolve issues such as evacuation sites and administrative 
continuity in the event of a disaster, by appropriately renovating aging facilities. The benefits of individual 
projects are summarized below. 

 The ward office's private power generation facility development project aims to maintain the functions of 
the ward office, which serves as a disaster base, by improving its private power generation facilities. 
Target populations are disaster victims at the time of disaster. 
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 In the project to renovate sports facilities and school facilities as evacuation sites in the event of a 
disaster, the gymnasiums of elementary schools and junior high schools that are evacuation sites are 
renovated to prevent falling objects so that citizens can come to evacuation sites with peace of mind in 
the event of a disaster. Target populations are disaster victims at the time of disaster. 

 The reconstruction of the civic center will be carried out because the civic center that will be a shelter 
does not meet the aging and earthquake-resistant standards. The response at the time of the disaster is 
very important, because large number of people gather as a character of the facility. Target populations 
are general public and disaster victims at the time of disaster. 

 The development of evacuation sites and measures against the deterioration of infrastructure are 
confirmed in the "Basic Plan for National Resilience" concerning the strengthening of both hardware and 
software of the government, which is an umbrella plan 4  for infrastructure development, 
earthquake-resistant measures, and measures against deterioration, which are important in times of 
disaster as recognized by society, and the "Basic Plan for Infrastructure Longevity" which focuses on 
measures against the deterioration of infrastructure. 

 The targeted project is considered to fall under the project category of "affordable basic infrastructure."  

 

(viii) Access to essential services: social 

Targeted projects: (f) Renewal and renovation of public facilities and (g) Establishment of 
child-raising and educational environments 

 (f) The main projects of the renewal and improvement of public facilities are the improvement of private 
power generation facilities of the ward office, the improvement of the evacuation sites, the reconstruction 
of the citizen center under the aging/earthquake-proof standard and the barrier-free, etc. The users are 
general public. 

 (g) The contents of the improvement of child-raising and educational environment are as follows: (i) 
development of special-needs schools (development of Koike Special-needs School (local 
reconstruction), etc.); (ii) improvement of Kitakyushu Children’s Rehabilitation Center; (iii) improvement 
of Central Children’s Counseling & Guidance Center (rehabilitation of temporary shelter, etc.); (iv) 
improvement of nursery schools, etc.; (v) improvement of elementary and junior high schools, etc.; and 
(vi) improvement of new science centers, etc. Specifically, (i) the development of special-needs schools 
is the improvement of special-needs schools and the large-scale renovation of special-needs school 
buses, (ii) the improvement of Kitakyushu Children’s Rehabilitation Center is the development of medical 
equipment, (iii) the improvement of Central Children’s Counseling & Guidance Center is the development 
of temporary shelters for children, (iv) the improvement of nursery centers and the development of 
after-school children's clubs, (v) the improvement of elementary, junior high, and high schools is the 
repair and reconstruction of aging elementary, junior high, and high schools, the emergency 
maintenance and repair of school facilities, the repair of buried water supply pipes and fire extinguishing 
pipes (measures against water leakage), the improvement of school restrooms and firefighting 
equipment, and (vi) the improvement of new science museums is the improvement of new science 
museums accompanying the aging of children's cultural science museums, and the aging of youth 
facilities. Target populations are child-rearing generations, women, children, children with disabilities, 
educators and the general public. 

 The "The 2nd Term of the City of Kitakyushu Education Plan for the Future of Children" states that in 
order to realize the SDGs philosophy of "leave no one behind" and Goal 4 "Providing Quality Education 
to All," school education that does not leave children with challenges and difficulties will be promoted, 
including special needs education and support for children with disabilities. The "Cheer up! Child Plan 
(Third Plan)" sets out "Kitakyushu, a city where children's future is nurtured and where everyone's smiles 
are abundant" as its basic principle, and promotes measures to achieve its goals from the following 4 

                                                      
4 The plan, which does not include specific projects, will serve as a guideline for other projects. 
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perspectives: (i) placing importance on children and their rights; (ii) supporting all children and families; 
(iii) continuously supporting the growth and raising of children, and (iv) observing and supporting the 
entire community. Targeted projects will be implemented based on these plans and contribute to the 
"establishment of an environment to develop human resources who will lead the future without leaving 
anyone behind" based on the philosophy of SDGs. 

 This social recognition can be seen in one of the priority issues of the 8 fields in the "SDGs 
Implementation Guidelines" presented by the Japanese government in 2016 "realization of social and 
gender equality in which all people work." It is classified into concrete measures corresponding to the 
efforts such as improvement of the environment in which work and childcare, nursing, etc. can be 
compatible and promotion of consciousness reform in the society as a whole in "SDGs Action Plan" in 
"Priority Policies for Accelerating Female Employees 2020". 

 The targeted project is considered to fall under the category of "access to essential services." 

 

The proceeds will be allocated to the projects on initiatives for achieving the City of Kitakyushu’s SDGs 
strategy (vision). Such projects include establishment of comprehensive base for industries related to 
wind-power generation, prevention of wind and flood damage and hazards from high tides, prevention of 
urban disasters, responding to disaster waste processing, conservation of natural environment, renewal and 
renovation of public facilities, and establishment of child-raising and educational environments. Possible 
negative impacts in connection with these projects will be handled properly through environment 
assessments and public project evaluations. The project falls under business categories of “renewable 
energy,” “climate change adaptation,” “sustainable water and wastewater management,” “pollution prevention 
and control,” “environmentally sustainable management of living natural resources and land use” and “energy 
efficiency” for GBP2021. For business categories as illustrated in SBP2021, the project falls under “affordable 
basic infrastructure” for victims of natural disasters and general public, and “access to essential services” for 
victims of natural disasters as well as families raising children, females, children, disabled children, educators 
and general public. 
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■Targeted projects and contributions to SDGs 

SDGs Goal Targeted project candidates 

 

3.8 Achieve universal health coverage, including 
financial risk protection, access to quality essential 
health-care services and access to safe, effective, 
quality and affordable essential medicines and 
vaccines for all. 
 
 

(g) Improvement of child-raising and 
educational environments 
- Improvement of Kitakyushu Children’s 
Rehabilitation Center for challenged children 

 

4.1 By 2030, ensure that all girls and boys complete 
free, equitable and quality primary and secondary 
education leading to relevant and Goal-4 effective 
learning outcomes. 
4.5 By 2030, eliminate gender disparities in education 
and ensure equal access to all levels of education and 
vocational training for the vulnerable, including 
persons with disabilities, indigenous peoples and 
children in vulnerable situations. 
4.A Build and upgrade education facilities that are 
child, disability and gender sensitive and provide safe, 
nonviolent, inclusive and effective learning 
environments for all. 

(g) Improvement of child-raising and 
educational environments 
- Improvement of special-needs schools 
- Improvement of Kitakyushu Children’s 
Rehabilitation Center for challenged children 
- Improvement of Central Children’s 
Counseling & Guidance Center 
- Improvement of day-care centers, etc. for 
children 
- Improvement of elementary and junior high 
schools 
- Improvement of new science museums 

 

5.5 Ensure women’s full and effective participation and 
equal opportunities for leadership at all levels of 
decisionmaking in political, economic and public life. 
 
 
 
 
 

(g) Improvement of child-raising and 
educational environments 
- Improvement of day-care centers, etc. for 
children 

 

6.1 By 2030, achieve universal and equitable access 
to safe and affordable drinking water for all. 
6.3 By 2030, improve water quality by reducing 
pollution, eliminating dumping and minimizing release 
of hazardous chemicals and materials, halving the 
proportion of untreated wastewater and substantially 
increasing recycling and safe reuse globally. 
 
 

(b) Prevention of wind and flood damage and 
hazards from high tides 
- Water supply and sewerage maintenance 

 

7.2 By 2030, increase substantially the share of 
renewable energy in the global energy mix. 
7.3 By 2030, double the global rate of improvement in 
energy efficiency. 
 
 

(a) Establishing comprehensive base for 
industries related to wind-power generation 
- Forming comprehensive base for industries 
related to wind-power generation by utilizing 
the extensive port infrastructure and 
industrial land in the Hibikinada district 
(d) Response to disaster waste disposal 
- Maintenance of waste disposal facilities, 
etc. 
(f) Renewal and renovation of public facilities 
- Reducing energy consumption in public 
facilities 
(Use of LEDs for lighting at city owned 
facilities and adoption of energy-saving 
equipment at aging facilities and 
energy-intensive facilities, etc.) 
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8.3 Promote development-oriented policies that 
support productive activities, decent job creation, 
entrepreneurship, creativity and innovation, and 
encourage the formalization and growth of micro-, 
small- and medium-sized enterprises, including 
through access to financial services. 
 
 
 

(a) Establishing comprehensive base for 
industries related to wind-power generation 
- Forming comprehensive base for industries 
related to wind-power generation by utilizing 
the extensive port infrastructure and 
industrial land in the Hibikinada district 

 

9.4 By 2030, upgrade infrastructure and retrofit 
industries to make them sustainable, with increased 
resource-use efficiency and greater adoption of clean 
and environmentally sound technologies and industrial 
processes, with all countries taking action in 
accordance with their respective capabilities. 
 

(a) Establishing comprehensive base for 
industries related to wind-power generation 
- Forming comprehensive base for industries 
related to wind-power generation by utilizing 
the extensive port infrastructure and 
industrial land in the Hibikinada district 
(d) Response to disaster waste disposal 
- Maintenance of waste disposal facilities, 
etc. 
 

 

10.2 By 2030, empower and promote the social, 
economic and political inclusion of all, irrespective of 
age, sex, disability, race, ethnicity, origin, religion or 
economic or other status. 
 
 

(g) Improvement of child-raising and 
educational environments 
- Improvement of special-needs schools 
- Improvement of Kitakyushu Children’s 
Rehabilitation Center for challenged children 
- Improvement of Central Children’s 
Counseling & Guidance Center 
- Improvement of day-care centers, etc. for 
children 
- Improvement of elementary and junior high 
schools 
- Improvement of new science museums 
 

 

11.5 By 2030, significantly reduce the number of 
deaths and the number of people affected and 
substantially decrease the direct economic losses 
relative to global gross domestic product caused by 
disasters, including water-related disasters, with a 
focus on protecting the poor and people in vulnerable 
situations. 
11.6 By 2030, reduce the adverse per capita 
environmental impact of cities, including by paying 
special attention to air quality and municipal and other 
waste management. 
11.7 By 2030, provide universal access to safe, 
inclusive and accessible, green and public spaces, in 
particular for women and children, older persons and 
persons with disabilities. 
 
 

(b) Prevention of wind and flood damage and 
hazards from high tides 
- River maintenance 
- Water supply and sewerage maintenance 
- Port maintenance 
- Road maintenance 
(c) Prevention of Urban Disasters 
- Establishing systems to collect and 
disseminate information during disasters 
(Construction of comprehensive disaster 
prevention information system) 
(d) Response to disaster waste disposal 
- Maintenance of waste disposal facilities, 
etc. 
(f) Renewal and renovation of public facilities 
- Maintenance of private power generation 
facilities in the ward offices 
- Maintenance and improvement of 
evacuation sites and firefighting facilities, etc. 
(g) Improvement of child-raising and 
educational environments 
- Improvement of special-needs schools 
- Improvement of elementary and junior high 
schools 
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12.5 By 2030, substantially reduce waste generation 
through prevention, reduction, recycling and reuse. 
 
 
 
 

(d) Response to disaster waste disposal 
- Maintenance of waste disposal facilities, 
etc. 

 

13.1 Strengthen resilience and adaptive capacity to 
climate-related hazards and natural disasters in all 
countries. 

(b) Prevention of wind and flood damage and 
hazards from high tides 
- River maintenance 
- Water supply and sewerage maintenance 
- Port maintenance 
- Road maintenance 
(c) Prevention of Urban Disasters 
- Establishing systems to collect and 
disseminate information during disasters 
(Construction of comprehensive disaster 
prevention information system) 
(f) Renewal and renovation of public facilities 
- Reducing energy consumption in public 
facilities 
(Use of LEDs for lighting at city owned 
facilities and adoption of energy-saving 
equipment at aging facilities and 
energy-intensive facilities, etc.) 
- Maintenance of private power generation 
facilities in the ward offices 
- Maintenance and improvement of 
evacuation sites and firefighting facilities, etc. 

 

 

14.1 By 2025, prevent and significantly reduce marine 
pollution of all kinds, in particular from land-based 
activities, including marine debris and nutrient 
pollution. 
 
 
 

(b) Prevention of wind and flood damage and 
hazards from high tides 
- Water supply and sewerage maintenance 

 

15.1 By 2020, ensure the conservation, restoration 
and sustainable use of terrestrial and inland 
freshwater ecosystems and their services, in particular 
forests, wetlands, mountains and drylands, in line with 
obligations under international agreements. 
15.4 By 2030, ensure the conservation of mountain 
ecosystems, including their biodiversity, in order to 
enhance their capacity to provide benefits that are 
essential for sustainable development. 
 

(e) Conservation of the natural environment 
- Conserving indigenous ecosystems and 
planning environmentally friendly community 
(park maintenance, etc.)  
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2. Process for Project Evaluation and Selection 

(1)  Incorporation into Comprehensive Objectives, Strategies and so on 

 Having been selected as "SDGs Future City" in June 2018, the City of Kitakyushu formulated “The City of 
Kitakyushu SDGs Future City Programme" in August 2018 and the second term of “The City of 
Kitakyushu SDGs Future City Programme (2021-2023)" in March 2021. Centering on the SDGs, the 
SDGs Strategy (vision) for 2030 and "Ideal for 2030" are presented below. 

 

Ideal for 2030 - The City of Kitakyushu SDGs Strategy (Vision)  
 
 

"True wealth," contributing to the world and earning the trust of the 
people around the world "green growth city" 

 
Realization of "The Most Livable Town in Japan" for a new post-Corona lifestyle 

 

 

[Source: The City of Kitakyushu SDGs Future City Programme (2021- 2023)] 

 

(2)  Criteria for Project Evaluation and Selection 

 Among the projects approved by the City of Kitakyushu City Assembly, this project aims to develop 
facilities to promote efforts toward the achievement of the SDGs strategy (vision) set out in the "The City 
of Kitakyushu SDGs Future City Programme," and is also expected to conform to the Green Bond 
Principles or the Social Bond Principles. 

 

(3)  Process for Project Evaluation and Selection 

 The "The City of Kitakyushu SDGs Future City Programme" which is the main criterion for evaluation and 
selection, was created when the Cabinet Office selected it as the "SDGs Future City." 

 The targeted projects for which the sustainability bonds are to be used were selected in accordance with 
relevant laws and regulations as well as the evaluation and selection criteria established by the City of 
Kitakyushu, and were decided by the City Assembly after administrative evaluation, public works 
evaluation including public comments where necessary, and expert reviews such as environmental 
assessment. 

 These projects were deliberated and resolved by the City Assembly, and were allocated with budgets. 
These projects were selected after consultation with the SDGs Promotion Office of the Planning and 
Coordination Bureau, which formulated the "SDGs Future City Project," and the Green Growth 
Promotion Division of the Environment Bureau, which formulated the "Action Plan for Global Warming 
Countermeasures", and other relevant departments, and were finally approved by the head of Finance 
Bureau. 

 

The proceeds will be allocated to the projects that promote initiatives for achieving SDGs strategy (vision). 
Individual projects are professionally reviewed at public project evaluation and environment assessment as 
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necessary, and deliberated and resolved at the City of Kitakyushu City Assembly. The projects are allocated 
with budgets, and selected at Budget Division of Finance Bureau and relevant departments upon consultation, 
and finally decided by the head of Finance Bureau. Evaluation and selection of projects are gone through an 
appropriate process. 

 

3. Management of Proceeds 

 In accordance with the principle of fiscal year independence, local government expenditures for each 
fiscal year are covered by revenue, including funds for the procurement of local government bonds for 
the same fiscal year. Therefore, the funds for the procurement are fully allocated to the targeted project 
within the fiscal year in which they are procured. 

 The subject of the allocation of funds and the allocation plan shall be determined at the time of fund 
procurement. The procurement amount is less than the appropriated targeted project cost in the budget. 

 The Budget Division of Finance Bureau keeps records of the amount of local government bonds 
allocated to each project and the classification of local government bonds. In addition, the issuance 
management system of the Budget Division of Finance Bureau constantly tracks and manages the 
projects allocated to each fund raised. Appropriate balance management is confirmed through internal 
audits. The funds raised are managed in a dedicated account, such as an accounting office, in cash or 
cash equivalents until they are used. 

 In case of significant events that arise such as to make major changes in the allocation plan, those 
changes will be disclosed on a timely basis and not limited to the annual disclosure. 

 

All the procured proceeds will be allocated to the targeted projects during the fiscal year of the procurement. 
Budget Division of Finance Bureau will track and manage the projects allocated by proceeds that are 
procured using the bond issuance system at all times. The balance of the procured proceeds will be 
confirmed through internal audit. The proceeds are managed by cash and cash equivalents until the 
allocation. In case of significant events that arise such as to make major changes in the allocation plan, those 
changes will be disclosed on a timely basis not limited to the annual disclosure. 
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4. Reporting 

(1)  Overview of Disclosure 

 Reporting will be made as follows: 

 
 Items Timing Method 

A
llocation of 
proceeds 

 
Status on allocation of proceeds 
 
 

 
Once a year until full 
allocation 

 
The City of Kitakyushu 
website 

E
nvironm

ental/S
ocial 

B
enefits 

 
Impact reporting 
See "(2) Reporting content of 
each project, including 
calculation methods for 
environmental benefits" on the 
next page. 
 
 

 
Once a year until full 
allocation 
 

 
The City of Kitakyushu 
website 
 
 

 

 Disclosures should be made promptly when a significant change is made to the proceeds allocation 
status or when a significant change occurs in the allocation status after proceeds are allocated. 
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(2)  Indicators to Show Environmental/Social Benefits and Calculation Method, etc. 

 The following indicators will be disclosed once a year until the procured amount is fully allocated. Output 
indicators and outcome indicators are selected appropriately. 

■Reporting content for each project 

Project classification name Reporting content 

Renewable energy 

 Details of the development project aimed at transforming the wind power generation 
industry into a comprehensive base, the area to be developed, the number of 
utilization farms at the comprehensive base in the Hibikinada district, and the 
utilization rate of industrial land 

Adaptation to climate change 

(1) River maintenance 
 Details of construction projects, number of construction projects, distance and area 

of construction projects, and number of damaged houses due to construction 
projects 

(2) Water supply and sewerage maintenance 
 Description of maintenance project, number of maintenance projects, maintenance 

distance and area 
(3) Port maintenance 
 Description of maintenance project, number of maintenance projects, maintenance 

distance and area 
(4) Road maintenance 
 Description of maintenance project, number of maintenance projects, maintenance 

distance and area 
(5) Establishment of a system to collect and disseminate information in the event of a 
disaster (construction of comprehensive disaster prevention information system) 
 Details of maintenance projects and number of maintenance projects 

Sustainable water and 
wastewater management 

 Details of construction projects, number of construction projects, distance and area of 
construction projects, and percentage that have achieved the combined improvement 

Pollution prevention and 
control 

 Details of construction projects, number of construction projects, recycling rate 
(general waste), and CO2 emissions from general waste disposal 

Environmentally sustainable 
management of living natural 
resources and land use 

 Greening area (m2), park development area (m2), amount of public space reserved for 
enjoying greenery in the city (urban park area per person) 

Energy efficiency 
 The details of the maintenance project, the name of the facilities and the number of 

facilities where maintenance was performed, the number of LED lighting lights, 
energy reductions (MWh), greenhouse gas reductions (t-CO2/year) 

Access to essential services 

(1) Improvement of special-needs schools 
 Details of improvement projects, number of facilities and equipment improved, and 

number of users 
(2) Improvement of Kitakyushu Children’s Rehabilitation Center for challenged children 
 Details of improved projects, number and area of facilities and equipment 

improved, and number of users 
(3) Establishment of the Children's Center 
 Details of improved projects, number and area of facilities and equipment 

improved, and number of users 
(4) Improvement of day-care centers, etc. 
 The details of the improved project, the number and area of facilities and 

equipment, the number of capacity and capacity expansion, the number of children 
on waiting lists, and the number of users 

(5) Improvement of elementary and junior high schools 
 Details of improvement projects, number of facilities and equipment improved, and 

number of users 
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(6) Improvement of new science museums 
 Details of improved projects, number and area of facilities and equipment 

improved, and number of users 

Affordable basic 
infrastructure 

 Details of the improvement project, number and area of facilities and equipment, 
disaster prevention and disaster measures for facilities, etc., increase in the number of 
evacuation sites, areas covered as designated evacuation sites, and number of users 
(prospect) 

[Source: The City of Kitakyushu Sustainability Bond Framework] 

 

Until the completion of the allocation of funds, information on status on allocation of proceeds as well as 
environmental benefits and social outcome will be disclosed on the City’s website. In case major changes 
arise to allocation plan of the procured proceeds and/or in case major changes arise to allocation status after 
allocation, they will be promptly disclosed. The frequency and the contents of disclosure are both appropriate. 
 
 
 

 

[Disclaimer] 
Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating Service 

but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office Ordinance on 
Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require measures to be 
implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating Activities, as well as 
measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the purpose 
of environmental conservation and social contribution, with the principles etc. compiled by public organizations or private 
organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any matters other 
than the alignment (including but not limited to the alignment of a bond issue with the framework and the implementation status of the 
project subject to financing).  Second Opinions do not certify the outcomes and other qualities of the projects subject to the financing. 
Hence, R&I will not be held responsible for the effectiveness of the projects, including their outcomes.  Second Opinions are not, in 
any sense, statements of current, future, or historical fact and should not be interpreted as such, and Second Opinions are not a 
recommendation to purchase, sell, or hold any particular securities and do not constitute any form of advice regarding investment 
decisions or financial matters.  Second Opinions do not address the suitability of an investment for any particular investor.  R&I 
issues Second Opinions based on the assumption that each investor will investigate and evaluate the securities which they plan to 
purchase, sell, or hold for themselves.  All investment decisions shall be made at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be reliable. 
However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  R&I makes no 
representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, merchantability, fitness for 
any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to errors, 
omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in Second 
Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of the damage, 
including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-monetary damage, 
and any other damage, and including expenses for attorneys and other specialists), whether in contract, tort, for unreasonable profit 
or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding Second 
Opinions belong to R&I.  Use of Second Opinions, in whole or in part, for purposes beyond personal use (including reproducing, 
amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing Second Opinions for 
subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 

written in Japanese and the information written in languages other than Japanese the information written in Japanese will take 
precedence.  
 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through 
numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond 
Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been registered since 
2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond Issuance, a project by 
the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 



 
 

Latest update : June 2020 

Sustainability Bond / Sustainability Bond Programme 

External Review Form 

Section 1.  Basic Information 

Issuer name: City of Kitakyushu 

Sustainability Bond ISIN or Issuer Sustainability Bond Framework Name, if applicable:  

City of Kitakyushu Sustainability Bond Framework 

Independent External Review provider’s name: Rating and Investment Information, Inc. (R&I) 

Completion date of this form: September 28, 2021 

Publication date of review publication: September 28, 2021 

 

Section 2.  Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.  

The review assessed the following elements and confirmed their alignment with the GBPs and the SBPs: 

☒  Use of Proceeds  ☒  Process for Project Evaluation and Selection 

☒  Management of Proceeds  ☒  Reporting 

 

ROLE(S) OF INDEPENDENT EXTERNAL REVIEW PROVIDER 

☒  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify):     

Note: In case of multiple reviews / different providers, please provide separate forms for each review.  

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 

 
<Second Party Opinion: Second Opinion> 

R&I has provided a second opinion that the Sustainability bond framework is aligned with the Green Bond 

Principles 2021, the Social Bond Principles 2021, the Sustainability Bond Guidelines 2021, and the Green 

Bond Guidelines 2020 by Ministry of the Environment of Japan. 

For details, please refer to the report above. 
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Section 3.  Detailed review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment section to explain 
the scope of their review.  

1. USE OF PROCEEDS 

Overall comment on section (if applicable):  
 
For details, please refer to “1. Use of Proceeds” in the report above. 
 

 

Use of proceeds categories as per GBP: 

☒  Renewable energy 
 

☒  Energy efficiency  
 

☒  Pollution prevention and control 
 

☒  Environmentally sustainable management 
of living natural resources and land use 
 

☐  Terrestrial and aquatic biodiversity 
conservation 
 

☐  Clean transportation 

☒  Sustainable water and wastewater 
management  
 

☒  Climate change adaptation 
 

☐  Eco‐efficient and/or circular economy 
adapted products, production technologies 
and processes 
 

☐  Green buildings 
 

☐  Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐  Other (please specify): 
 

 

 
If applicable please specify the environmental taxonomy, if other than GBPs: 
 

Use of proceeds categories as per SBP: 

☒  Affordable basic infrastructure 
 

☒  Access to essential services 
 

☐  Affordable housing  ☐  Employment generation / programs 
designed to prevent and/or alleviate 
unemployment stemming from 
socioeconomic crises 
 

☐  Food security and sustainable food systems 
 

☐  Socioeconomic advancement and 
empowerment 
 

☐  Unknown at issuance but currently expected 
to conform with SBP categories, or other 
eligible areas not yet stated in SBPs 

☐  Other (please specify): 
 

 

If applicable please specify the social taxonomy, if other than SBPs: 
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Target populations: 
 

☐ Living below the poverty line   ☐ Excluded and/or marginalised populations and 

/or communities  

 

☒ People with disabilities  

 
☐ Migrants and /or displaced persons  

☐ Undereducated   ☐ Underserved, owing to a lack of quality access 
to essential goods and services  

 

☐ Unemployed  

 

☒ Women and/or sexual and gender minorities 

☐ Aging populations and vulnerable youth  ☒ Other vulnerable groups, including as a result 
of natural disasters  

☒ Other (please specify): 
For details, please refer to “1. Use of Proceeds” in the report above. 
 

 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):  
 
For details, please refer to “2. Process for Project Evaluation and Selection” in the report above. 

 

 

Evaluation and selection 

☒  Credentials on the issuer’s social and 
green objectives 

☒  Documented process to determine that 
projects fit within defined categories  

☒  Defined and transparent criteria for 
projects eligible for Sustainability Bond 
proceeds 

☒  Documented process to identify and manage 
potential ESG risks associated with the project 

☒  Summary criteria for project evaluation 
and selection publicly available 

☐  Other (please specify): 

Information on Responsibilities and Accountability  

☐  Evaluation / Selection criteria subject to 
external advice or verification 

☒  In‐house assessment 

☐  Other (please specify):     
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3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 
 
For details, please refer to “3. Management of Proceeds” in the report above. 
 

 

Tracking of proceeds: 

☒  Sustainability Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒  Disclosure of intended types of temporary investment instruments for unallocated proceeds 

☐  Other (please specify): 

 

Additional disclosure: 

☒  Allocations to future investments only  ☐  Allocations to both existing and future 
investments 

☒  Allocation to individual disbursements  ☐  Allocation to a portfolio of disbursements 

☐  Disclosure of portfolio balance of 
unallocated proceeds 

☐  Other (please specify): 
 

 

 

4. REPORTING 

Overall comment on section (if applicable):  
 
For details, please refer to “4. Reporting” in the report above. 
 

 

Use of proceeds reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Information reported: 

  ☒ Allocated amounts  ☐  Sustainability Bond financed share of total 
investment 

  ☒ Other (please specify): For details, please 
refer to “4. Reporting” in the report above. 

   

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 

  ☐ Other (please specify):   

 

   



  
 

 

Page 5 of 6 
 

Impact reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Frequency: 

☒  Annual  ☐  Semi‐annual 

☐  Other (please specify):     

  Information reported (expected or ex‐post): 

☒  GHG Emissions / Savings  ☒   Energy Savings  

☐  Decrease in water use  ☒   Number of beneficiaries 

☒  Target populations  ☒   Other ESG indicators (please specify): For 
details, please refer to “4. Reporting” in the 
report above. 

 

Means of Disclosure 

☐  Information published in financial report  ☐  Information published in sustainability report 

☐  Information published in ad hoc 
documents 

☒  Other (please specify): Website 

☐  Reporting reviewed (if yes, please specify which parts of the reporting are subject to external review): 

 

Where appropriate, please specify name and date of publication in the useful links section. 

USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 

 
Evaluation of Second Opinion 

https://www.r‐i.co.jp/en/rating/products/esg/index.html 

 

 

SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 
Type(s) of Review provided: 

☐  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify): 

 

Review provider(s):  Date of publication: 
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ABOUT ROLE(S) OF REVIEW PROVIDERS AS DEFINED BY THE GBP AND THE SBP 

1. Second  Party Opinion:  An  institution with sustainability expertise  that  is  independent  from  the 
issuer may provide a Second Party Opinion. The institution should be  independent from the  issuer’s 
adviser for its Sustainability Bond framework, or appropriate procedures such as information barriers 
will have been  implemented within the  institution to ensure the  independence of the Second Party 
Opinion.   
It normally entails an assessment of the alignment with the Principles. In particular, it can include an 
assessment  of  the  issuer’s  overarching  objectives,  strategy,  policy,  and/or  processes  relating  to 
sustainability  and  an  evaluation  of  the  environmental  and  social  features  of  the  type  of  Projects 
intended for the Use of Proceeds.  
 
2. Verification:  An  issuer can obtain  independent verification against a designated set of criteria, 
typically pertaining  to business processes and/or sustainability criteria. Verification may  focus on 
alignment with internal or external standards or claims made by the issuer. Also, evaluation of the 
environmentally or socially sustainable features of underlying assets may be termed verification and 
may  reference  external  criteria. Assurance  or  attestation  regarding  an  issuer’s  internal  tracking 
method for use of proceeds, allocation of funds from Sustainability Bond proceeds, statement of 
environmental or social  impact or alignment of reporting with the Principles may also be termed 
verification. 
 
3.  Certification:  An  issuer  can  have  its  Sustainability  Bond  or  associated  Sustainability  Bond 
framework or Use of Proceeds certified against a recognised external sustainability standard or label. 
A standard or  label defines specific criteria, and alignment with such criteria  is normally tested by 
qualified, accredited third parties, which may verify consistency with the certification criteria.   
 
4. Green, Social and Sustainability Bond Scoring/Rating: An issuer can have its Sustainability Bond, 
associated Sustainability Bond  framework or a key  feature  such as Use of Proceeds evaluated or 
assessed by qualified third parties, such as specialised research providers or rating agencies, according 
to an established  scoring/rating methodology. The output may  include a  focus on environmental 
and/or social performance data, process relative to the Principles, or another benchmark, such as a 
2‐degree  climate  change  scenario.  Such  scoring/rating  is  distinct  from  credit  ratings, which may 
nonetheless reflect material sustainability risks. 
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