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Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Sustainability Bond 
Framework established by Keihan Holdings Co., Ltd. dated June 2021 with the “Social Bond Principles 2021 
(SBP 2021),” “Sustainability Bond Guidelines 2021,” and “Green Bond Principles 2021 (GBP 2021),” as well 
as the Ministry of the Environment’s “Green Bond Guidelines, 2020 Edition.” This opinion is based on the 
following views. 

■ Overview of the Opinion 
(1) Use of Proceeds 
 Railway transportation, which has lower environmental impact in the transportation sector, plays an 

important role in reducing greenhouse gas emissions as the entire society. Investment in renewal of 
railway cars comes with sufficient energy saving effect, and falls under ‘clean transportation’ of the Green 
categories. GOOD NATURE STATION, a commercial complex, meets the requirements for 
environmental consideration of Kyoto City, such as the landscape, in addition to having sufficient 
expected energy conservation performance, and is thus considered a ‘green building.’ Plastics-free 
initiatives, centered around the organic cosmetic brand ‘NEMOHAMO,’ not only practice recycling of 
resources but also sufficiently act on other environmental and social considerations. Accordingly, they fall 
under the ‘circular economy adapted products, production technologies and processes, and certified 
eco-efficient products’ of the Green categories. Maintenance, renovation, and renewal of railway-related 
infrastructure, which is a social project, contributes to safety measures for railway transportation and 
efforts to make public transportation facilities barrier-free that the society as a whole is working on. It falls 
under ‘affordable basic infrastructure’ for the ‘general public including the elderly and people with 
disabilities’ of the Social categories. Supply chain management aims to provide comprehensive support 
on economic, environmental, and social aspects to cacao farmers in Costa Rica, a developing country, in 
order to build a sustainable system for the production and consumption of high-quality cacao (‘fine 
cacao’). In terms of the Social categories, it falls under ‘socioeconomic advancement and empowerment’ 
for the ‘cacao producers including those living below the poverty line.’ 

(2) Process for Project Evaluation and Selection 
 All of the eligible projects are consistent with the context of sustainability promoted by the Keihan Group, 

and the issuance of the bond is positioned as financing aimed at realizing its management vision and 
achieving the SDGs. In evaluating and selecting projects, it references comparable evaluation criteria, 
such as certifications which are widely used in Japan and overseas, to ensure appropriate levels of 
environmental benefits in all cases. It carries out cross-sectional verification from the environmental and 
social viewpoints for all the projects to mitigate risks. The evaluation and selection of the projects have 
gone through a reasonable internal process. 

(3) Management of Proceeds 
 Accounting Department of the Group Management Office will manage the proceeds. Accounting 

Department of the Group Management Office will manage the expenditures of each project and track 
allocated/unallocated amounts. Unallocated funds will be managed in cash or cash equivalents. The 
management of proceeds is good. 

(4) Reporting 
 Impact reporting will disclose quantitative indicators such as CO2 emissions, the amount of bioplastic 

containers used, the number of passengers at stations, and the amount of cacao procured as outcomes. 
Comparable judgment criteria such as external certifications are used as necessary, which is reasonable. 
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Outline of the Issuer 
 
It is one of the major private railway companies in Japan. Revolving around Keihan Electric Railway Co., 

Ltd. established in 1906, it operates in various business domains including real estate, distribution, and 
leisure & services businesses. The railway business provides the major access, connecting Yodoyabashi in 
Osaka and Demachiyanagi in Kyoto in the north-south direction and further to Mt. Hiei and Lake Biwa in Shiga 
Prefecture. The areas along the line are blessed with business districts and many tourist spots, and its railway 
network runs 91.1 km in terms of total operating distance, with about 800,000 passengers on average per 
day. 

 

 

[Source: Excerpt from the KEIHAN GROUP CORPORATE REPORT 2020] 

  



Second Opinion 

 

 3/18 

1. Use of Proceeds 

(1)  Eligible Projects 

 The proceeds will be allocated in full to investments and expenditures relating to the following projects 
(new or refinancing). The project categories are as follows: 

 

Eligible project 
Project category 

Green Social 

1-1. Energy-efficient railway cars Clean Transportation  

1-2. 
Energy-efficient vehicles other than 
railway cars 

Clean transportation  

2. 

Improve safety and convenience 
through maintenance, renovation, 
and renewal of railway-related 
infrastructure 

 
Affordable basic 
infrastructure 

3. Environmentally friendly buildings Green buildings  

4. Plastic reduction   

5. Supply chain management  
Socioeconomic 
advancement and 
empowerment 
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(2)  Business categories of the eligible projects and their environmental benefits, 
social outcomes, and negative impacts 

Green category: Clean Transportation 

Eligible projects: 1-1. Energy-efficient railway cars 

 Project overview: The Keihan Group is promoting the introduction of energy-saving railcars in order to 
reduce the amount of electricity used by railways. New railcars will be equipped with ‘lightweight body’ 
made of aluminum alloy, as well as ‘VVVF (Variable Voltage Variable Frequency) inverter controllers’ and 
‘regenerative brakes’ which enable electricity to be efficiently used, among other things. 

 

13000 series 

 

 Environmental benefits: The proceeds from the sustainability bonds will be allocated to finance the 
acquisition of newly manufactured railcars that meet the following eligibility requirements. 

Eligibility requirements for railway cars: VVVF inverter controller/regenerative brake/LED lighting/storage 
battery/power loss reducer with full SiC device/PMSM (power loss mitigation)/ralway cars adopting either 
lightweight body or enhanced insulation 

The target project is considered to have environmental benefits in the following points. A VVVF inverter 
controller uses a semiconductor device to drive an AC motor while varying the voltage and frequency. It 
enables the rotation speed of a motor to be efficiently controlled without using electric resistance. A 
regenerative brake uses a motor as a power generator and converts kinetic energy during deceleration 
into electrical energy to generate braking force. It contributes greatly to the reduction of power 
consumption by returning electric power generated to the overhead wire for the use by other trains during 
traveling. The 13000 series with a lightweight aluminum alloy body, VVVF inverter controller and 
regenerative brake reduces power consumption during traveling by about 35% compared to conventional 
railcars (the 2600 series). 

 Consideration for negative impacts: Disposal of old railcars will be taken care of appropriately by, such as 
reusing parts and using them as materials. Safety and barrier-free considerations are given to newly 
manufactured railcars. As safety measures, facilities such as ATS (automatic train stop) of multiple 
information continuous type which provides higher operational safety compared with the single 
modulation frequency point control type, a platform detection device for preventing erroneous door 
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opening, an operational status recording device, and a train stop device in the case of operator 
abnormality have been introduced. As barrier-free measures, in addition to space for wheelchairs, a door 
chime that rings according to the opening and closing operation of doors has been installed for the 
convenience of the visually impaired. Further, lines in orange are drawn at the foot of the side entrance 
and at the end of the door to facilitate identification of the entrance, and a vertical handrail is put in place 
in the middle of the seat row. 

 

Railway transportation, which has lower environmental impact in the transportation sector, plays an important 
role in reducing greenhouse gas emissions as the entire society. R&I has judged that investment in the 
renewal of railway cars is expected to have clear environmental benefits as clean transportation because it 
comes with sufficient energy saving effect and gives consideration to maintaining and improving safety 
performance and facilitating barrier-free. 

 

Eligible projects: 1-2. Energy-efficient vehicles other than railway cars 

 Project overview: Keihan Bus operates route buses, highway buses and regular sightseeing buses 
mainly in three prefectures of Osaka, Kyoto and Shiga. In February 2021, Keihan Bus started conducting 
demonstration experiments including research on issues relating to electric bus operation and optimum 
charging, among other things, in cooperation with The Kansai Electric Power Co., Inc. and BYD Japan 
Company Ltd. As a part of the initiative, all the vehicles for the route bus connecting Kyoto Station with 
Shichijo Station of Keihan Electric Railway and Umekoji, ‘Station Loop Bus,’ will be replaced with electric 
buses in December 2021. 

 Environmental benefits: The proceeds from the sustainability bonds will be allocated to finance the 
acquisition of electric buses (or hybrid buses). The target project is considered to have environmental 
benefits in the following points. 

According to a simulation by Keihan Bus, replacing Station Loop buses with electric buses can reduce 
annual GHG emissions by about 38.8t-CO2 per car (an estimate based on fuel cost comparisons). In the 
demonstration experiments, electric buses will first be operated on one route, to extract issues and 
demonstrate energy management. Electric buses will subsequently be introduced on multiple routes, to 
verify the optimum operation after the standardization. In the future, it aims at introducing new 
technologies such as automated operation which capitalizes on the characteristics of electric buses. 

Using operation data collected by Keihan Bus, Kansai Electric Power will be in charge of optimizing the 
timing of charging and discharging, developing an optimum energy management system by introducing 
multiple EV buses, and supplying stable chargers, etc. at appropriate prices. The vehicles will be of 
non-step type which is friendly to the elderly, children and wheelchair users. 

 Consideration for negative impacts: Electrification of buses contributes to noise reduction compared with 
diesel buses. It is expected that the knowledge obtained through the demonstration projects will lead to 
increased efficiency and sophistication of energy management and contribute to improvements of safety 
and sustainability that are required from public transportation. 

 

Electrification of buses are expected to reduce CO2 emissions and noise during operation. The Company is 
also working on a demonstration of energy management in cooperation with the electric power company, and 
R&I has thus judged that clear environmental benefits can be expected as a whole. 

  



Second Opinion 

 

 6/18 

Social category: Affordable basic infrastructure 

Target passengers: General public, including the elderly and people with disabilities 

Eligible projects: 2. Improve safety and convenience through maintenance, renovation, and renewal of 
railway-related infrastructure 

 Project overview: Keihan Electric Railway is implementing various measures to ensure the safety and 
security of passengers and others. 

On the railway platforms, alert signs to prevent falling and collisions with trains, and platform footlights of 
LED flashing type to alert where there are large gaps between the platform and railcars are installed. 
Safety equipment such as a platform fall detection device and an emergency call button are also installed 
to quickly notify trains of abnormalities and prevent accidents in the event of falling or a fall accident. 
Demonstration experiments have also started, in which users with white canes and in wheelchairs are 
quickly detected by image recognition using AI, to prevent falling. 

In addition that a level crossing trouble warning device has been installed at all level crossings of the 
Keihan Line to notify a train of an abnormality by pressing an emergency button in the event of a trouble 
occurring at a level crossing, a level crossing obstacle detection device using a two-dimensional laser 
radar has been introduced at two level crossings. On the Keihan Line, the level crossing trouble warning 
devices and obstacle detection devices at all level crossings are linked with the multiple information 
continuous automatic train stop (ATS) and, in the event of an abnormality, brakes are automatically 
applied to improve the safety of train operations. 

In addition to the safety measures listed above, it is promoting disaster prevention and mitigation 
measures such as seismic reinforcement of main stations and viaducts, and efforts to make facilities on 
station premises barrier-free, such as installing elevators, multi-purpose toilets, ramps, and handrails. 

   

Examples of various safety measures (Left: Comb-shaped rubber band and footlight at the edge of the 

platform; Right: Emergency notification system at a railroad crossing) 

 

 Social issues and results: Railways, which can transport people and goods in large quantities, at high 
speed and on time, are indispensable means of transportation for the lives of the people. In modern 
railways where trains are operated at high speed and with high density, there is a risk that a collision or 
derailment of trains will cause many casualties. In addition, accidents resulting in injury or death including 
collisions on platforms (accidents in which a person collides with a train, etc. on a platform or falls from a 
platform to be collided with by a train, etc.) and accidents at level crossings together account for 
approximately 90% of all operational accidents. Therefore, there is an increasing need to prevent such 
accidents involving passengers, etc. 

The “11th Fundamental Traffic Safety Plan” (March 2021) by the Central Traffic Safety Measures Council 
held by the government defines two viewpoints (prevention of serious train accidents and accidents 
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involving passengers, etc.) and eight pillars (improving the railway traffic environment/disseminating 
knowledge on railway traffic safety/ensuring safe operation of railways/ensuring safety of railway 
cars/enhancing rescue and emergency activities/promoting victim support/investigating the causes of 
railway accidents, etc. and preventing accidents, etc./enhancing research & development and 
investigation & research) as the safety measures of railway traffic, and appeals for the necessity of 
promoting various safety measures comprehensively. 

In addition, the revised “Act on Promotion of Smooth Transportation, etc. of Elderly Persons, Disabled 
Persons, etc. (the Revised Barrier-Free Act)” (April 2021) promotes barrier-free public transportation 
facilities and buildings, clearly stating that the measures based on the said Act should be intended to 
contribute to the ‘realization of a symbiotic society’ and ‘removal of social barriers’ under its basic 
principles. 

The proceeds from the sustainability bonds will be allocated to expenditures for maintenance, renovation, 
and renewal of railway-related infrastructure. The target project will contribute to safety measures of 
railway transportation and efforts to make public transportation facilities barrier-free that the society as a 
whole is working on. 

 Consideration for negative impacts: With regards to barrier-free measures, concrete plans to ensure that 
passenger facilities and railcars, etc. meet the standards for facilitating public transportation, etc. are 
provided. Together with the status of barrier-free facilities at each station, they are disclosed to the public 
on the website to ensure transparency in the planning and implementation. 

 

Maintenance, renovation and renewal of railway-related infrastructure contributes to safety measures for 
railway transportation and efforts to make public transportation facilities barrier-free that the society as a 
whole is working on, and R&I has thus judged that positive social results can be expected. 

 

Green category: Green buildings 

Eligible projects: 3. Environmentally friendly buildings 

 Project overview: The Keihan Group calls products, services and businesses that allow it to be 
empathized by increasing the value of living and contributing to solving social issues such as the 
environment ‘BIOSTYLE’ and promotes it as a means of achieving SDGs. 

 ‘GOOD NATURE STATION’ is a commercial complex that opened in Shijo-Kawaramachi, downtown of 
Kyoto, in December 2019. The Keihan Group regards GOOD NATURE STATION as a base to transmit 
BIOSTYLE. The commercial zone on the lower floors where markets and restaurants are located is 
connected to the south side of Takashimaya Kyoto by pedestrian walkways. In the commercial zone, 
vegetables from Kyoto, JAS-certified organic vegetables, original brand processed foods and organic 
cosmetics are sold. ‘GOOD NATURE HOTEL KYOTO’ located on the upper floors proposes a ‘lifestyle 
that is friendly to the global environment while pursuing comfort for the mind and body.’ 
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External view of ‘GOOD NATURE STATION’ 

 Environmental benefits: The proceeds from the sustainability bonds will be allocated to finance the 
construction of buildings that meet the following eligibility requirements (‘GOOD NATURE STATION’ for 
the first issuance). 

Eligibility requirements: One of certifications among CASBEE A rank or higher, LEED Silver or higher, 
DBJ Green Building certification 4 stars or higher, and BELS 4 stars or higher, is obtained (including a 
plan to acquire or renew one) 

The target project is considered to have environmental benefits in the following points. The eligibility 
requirements refer to the widely recognized environmental certifications and, in each case, energy 
saving effect sufficiently exceeding the guidance standard (0.8 or less in BEI) prescribed by the Act on 
Rational Use of Energy for Buildings is expected. The eligibility requirements refer to the widely 
recognized environmental certifications and, in each case, energy saving effect sufficiently exceeding the 
guidance standard (0.8 or less in BEI) prescribed by the Act on Rational Use of Energy for Buildings is 
expected. 

GOOD NATURE STATION reduces primary energy consumption by 37% (to 0.63 in BEI) from the 
standard value by utilizing natural energy using its atrium structure and introducing high-efficiency 
equipment, in addition to outer skin insulation and solar radiation shielding, and has acquired CASBEE A 
rank and LEED Silver. It has obtained a Gold rating based on the hotel version of evaluation standards, 
the world’s first, from the WELL Building Standard (WELL) which is a certification program based on 
environmental and health considerations. 

 Consideration for negative impacts: The location of GOOD NATURE STATION is designated as a 
landscape district, and the plan has been approved by Kyoto City after taking necessary measures. In 
consideration of the surrounding environment, the noise level is kept below the regulatory levels 
specified in the Noise Regulation Act, the Kyoto Prefectural Ordinance for Protecting and Nurturing the 
Environment, and the Act on the Measures by Large-Scale Retail Stores for Preservation of Living 
Environment. It has easy access to railways and buses, securing alternative means of transportation to 
cars. Necessary measures are taken as preventive measures against infectious diseases. 

GOOD NATURE HOTEL KYOTO proposes a lifestyle where customers bring their own toothbrush, 
hairbrush and shaver instead of providing them in the guest rooms. It also provides in-room organic 
cosmetics that do not use any water or petroleum-derived materials. Food waste from the commercial 
zone is composted by a garbage disposal machine installed in the building and provided to farmers 
engaged in reduced agrochemical farming in Shiga Prefecture in an effort to reduce food loss. 
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GOOD NATURE STATION, a commercial complex, meets the requirements for environmental consideration 
of Kyoto City, such as the landscape, in addition to sufficient expected energy conservation performance. 
Accordingly, R&I has judged that it can be expected to have clear environmental benefits as a green building. 

 

Green category: Circular economy adapted products, production technologies and processes and/or 

certified eco-efficient products 

Eligible projects: 4. Plastic reduction 

 Project overview: The Keihan Group regards and promotes ‘BIOSTYLE,’ a lifestyle that aims at 
contributing to a sustainable society and a recycling-based society while increasing the value of living, as 
the Group’s initiative that contributes to the SDGs, along with safety & security and structural reforms. As 
part of the project by GOOD NATURE STATION, a flagship facility of BIOSTYLE, it has rolled out the 
original cosmetic brand ‘NEMOHAMO.’ NEMOHAMO sells organic cosmetics made only from natural 
materials, by extracting whole plants using a low-temperature vacuum extraction method and not using 
any raw materials derived from water or petroleum. In order to realize plastics-free, 
environmentally-friendly containers, presentation and transportation boxes are adopted to the extent 
possible, and materials are carefully selected in consideration of waste reduction through recycling and 
CO2 emissions during waste incineration. It ensures traceability as much as possible in the process from 
raw materials to manufacturing process and sales by, for example, using plant materials cultivated and 
harvested in its JAS-certified dedicated farm and adjacent forest. 

Similarly, GOOD NATURE STATION operates ‘GOOD NATURE MARKET’ with food safety in mind. 
Natural delicatessen ‘KITCHEN’ offers a menu and takeout menu, using JAS-certified organic 
agricultural products and processed foods that are sold in MARKET. Paper containers such as butterfly 
cups and cutlery derived from biodegradable plastics are used. 

“NEMOHAMO” 

 Environmental benefits: Plastics bring significant convenience and benefit to life because of superior 
functionality. Meanwhile, their relationship with resource and waste restrictions, and the issues of marine 
plastic waste and climate change, among other things, has been pointed out. Reducing the use of 
plastics is an urgent issue globally. In 2019, Japan formulated the “Plastics Material Cycle Strategy” and 
shared the “Osaka Blue Ocean Vision” with the international community at the G20 Osaka Summit. It 
formulated the “Roadmap for Bioplastics Introduction” in 2021, with a view to reducing the use of 
exhaustible resources including fossil resources, controlling emissions of greenhouse gasses, and 
preventing marine pollution from plastic waste. It shows the direction to expand the introduction of 
bioplastics (a generic term for biomass plastics and biodegradable plastics) as alternative materials for 
plastics. 
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The proceeds from the sustainability bonds will be allocated to finance the operations of NEMOHAMO 
and GOOD NATURE MARKET. Since both use recyclable containers such as bioplastics in materials 
and packaging materials, they are considered to have environmental benefits. 

NEMOHAMO uses Bio-PE (bioplastics) made from sugarcane waste for bottles of hair and body care 
products. Bio PE has been certified by the Japan BioPlastics Association as a BiomassPla. The ratio of 
Bio PE used in bottles is approximately 90%. All skin care products except cleansing oil use containers 
such as refill containers and glass containers that can be recycled, to give consideration to the 
environment. The presentation boxes for skin care products use fiber that remains after sugarcane is 
crushed (bagasse). It reduces the volume of paper consumption by abolishing instruction paper (placed 
inside) and printing instructions on the inside of the presentation boxes. Presentation boxes for 
travel/starter sets are made 100% of recycled paper. Cardboard with a recycling rate of 98% or higher is 
used for transportation boxes, and inner boxes are abolished to save resources. Paid brand paper bags 
are made from environmentally-friendly paper, ‘Sugar Brown’ (made 50% of recycled pulp together with 
other regulations on pulp and colorants), with 5% of the sales donated to forest preservation 
organizations. 

In addition, knives and forks used in the delicatessen in GOOD NATURE MARKET are made of C-PLA 
(bioplastics), 100% biodegradable polylactic acid resin blended with talc. 

 Consideration for negative impacts: NEMOHAMO thoroughly acts on environmental and social 
considerations, other than plastics-free materials and packaging materials. All raw materials used in 
cosmetics are naturally derived ingredients, and no waste water or smoke is discharged during the 
manufacturing process, achieving no resulting impact on the natural environment. Residue after the 
extraction as well as remaining and old raw materials are returned to its own dedicated farm for reuse as 
compost. Also, clean energy is used for 100% of the energy of the manufacturing factory. 

NEMOHAMO sets out a policy of non-use of raw materials such as petroleum-derived stabilizers and 
preservatives (petroleum-derived synthetic perfume/petroleum-derived synthetic 
colorants/petroleum-derived synthetic preservatives/silicon/petroleum-derived synthetic 
surfactants/mineral oil/sulfates/ultraviolet absorbers). It also discloses on the website its cruelty-free 
policy that commits it to non-sacrifice of animals in all processes from product development to sales, by 
ensuring raw materials and experiments that give consideration to animal welfare. Containers and 
presentation boxes with such slight scratches or damages that they do not cause any issues in actual 
use or discomfort are not considered ‘defective,’ with a view to reducing the amount of industrial waste. 

 

Plastics-free initiatives, centered around the organic cosmetic brand ‘NEMOHAMO,’ not only practice 
recycling of resources but also sufficiently act on other environmental and social considerations. Accordingly, 
R&I has judged that they are expected to have clear environmental benefits as a whole. 

  



Second Opinion 

 

 11/18 

Social category: Socioeconomic advancement and empowerment 

Target people: Cacao producers including those living below the poverty line 

Eligible projects: 5. Supply chain management 

 Project overview: The Company offers an original sweets brand ‘RAU’ and food brand ‘SIZEN TO OZEN’ 
which practice so-called “Bean to Bar.”1 It selects cacao, which is used as a raw material for chocolate 
sold in ‘RAU’ and cacao curry sold in ‘SIZEN TO OZEN,’ carefully from a comprehensive economic, 
social and environmental perspective in partnership with experts and procures what satisfies the 
standards. 

   

 Cacao farms in Costa Rica “RAU” 

 Social issues and results: The “UN Guiding Principles on Business and Human Rights” agreed by its 
Human Rights Council in 2011 are a fundamental international document regarding human rights in 
business activities. A company engaging in cross-border activities is evaluated for its actions based on 
not only its compliance with the national laws and regulations of the country in which it operates, but also 
in light of the international standards, etc. The Guiding Principles urge companies of all sizes to identify 
risks in respecting human rights, including in their supply chains, and to take appropriate measures. In 
October 2020, the Japanese government formulated the “National Action Plan (NAP) on Business and 
Human Rights” based on the Guiding Principles to request Japanese companies to comply with it. 

In addition, the Davos Annual Meeting in January 2020 was held under the theme of ‘stakeholder 
capitalism’ and promoted internationally the idea that companies should consider the interests of all 
stakeholders, including employees, business partners, customers, and local communities. Practicing 
stakeholder capitalism requires the prevention of environmental destruction, investment in local 
communities surrounding business activities, payment of fair wages to employees, correction of 
disparities among workers, and appropriate tax payment, among other things. 

The Republic of Costa Rica is a small country with a population of 4.99 million (as of 2018). Although its 
income level is relatively high among Central American countries with the nominal GDP per capita of 
$12,026 (as of 2018), the poverty rate in rural areas remains high at 36.2% (The Ministry of Foreign 
Affairs, “Country Development Cooperation Policy for Costa Rica” (January 2017)) and the income gap 
between urban and rural areas has been widening. Accordingly, the need for assistance from the 
international community is high. Japan has also been providing Official Development Assistance (ODA) 
to Costa Rica since 1964. 

The proceeds from the sustainability bonds will be allocated to manufacturing and selling expenditures 
for the Keihan Group’s sweets brand ‘RAU’ and food brand ‘SIZEN TO OZEN.’ The target project aims to 
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provide comprehensive support on economic, environmental, and social aspects to cacao farmers in 
Costa Rica, a developing country, in order to build a sustainable system for the production and 
consumption of high-quality cacao (‘fine cacao’). Accordingly it is expected to have positive social results. 
R&I has confirmed that cacao used in the target project is provided to the Keihan Group by the partner 
company after meeting the following points: 

• The country of origin is Costa Rica, which is considered a recipient of ODA as designated by the 
OECD Development Assistance Committee (DAC). 

• To purchase cacao directly from small-scale farmers through partnerships with the World Business 
Council for Sustainable Development (WBCSD) and experts on sustainable development in Costa 
Rica. To deal with small-scale farmers who meet the standards from the viewpoints of practicing 
organic farming, introducing appropriate and hygienic production management methods, and 
ensuring a safe and fair working environment, by visiting the sites and leveraging the knowledge of 
experts. 

• To buy cacao at a price far exceeding the fair trade price (the minimum fair trade price if the market 
price is below the minimum fair trade price) on the premise that it is of good quality and meets certain 
quality standards. To seek to improve by obtaining support and cooperation, such as provision of 
saplings and technical guidance, from local experts who are third parties and from the Tropical 
Agricultural Research and Higher Education Center (CATIE) in the cases where there arise problems 
such as inferior quality. To seek to build a sustainable supply chain for high-quality cacao by providing 
small-scale farmers with incentives to make money by growing high-quality cacao. 

• Small-scale farmers to plant shade trees to practice agroforestry (‘forestry by agriculture’). To 
thoroughly implement quality control through a system that ensures traceability. To visit the sites 
during the peak season every year, in principle, to monitor the production control process and working 
environment, among other things. 

 Consideration for negative impacts: The target project does not involve deforestation. Cacao farmers are 
thoroughly trained in agroforestry practices, which will contribute to forest regeneration in Costa Rica. 
Shade trees shields from direct sunlight, mitigates the risk of cacao damages due to pests, contributing 
to improved agricultural resilience. Agricultural chemicals are not used, in principle. Compliance with the 
ILO Conventions, such as ensuring a safe working environment and prohibiting child and forced labor, is 
thoroughly enforced. 

Cacao rind (husk) produced during chocolate processing is usually discarded, however is 
commercialized as cacao tea and cacao curry products offered by the food brand ‘SIZEN TO OZEN’ to 
reduce food losses. 

 

Supply chain management aims to provide comprehensive support on economic, environmental, and 
social aspects to cacao farmers in Costa Rica, a developing country, in order to build a sustainable 
system for the production and consumption of high-quality cacao (‘fine cacao’). Accordingly R&I has 
judged that it is expected to have positive social results. 
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Railway transportation, which has lower environmental impact in the transportation sector, plays an important 
role in reducing greenhouse gas emissions as the entire society. Investment in renewal of railway cars comes 
with sufficient energy saving effect, and falls under ‘clean transportation’ of the Green categories. GOOD 
NATURE STATION, a commercial complex, meets the requirements for environmental consideration of Kyoto 
City, such as the landscape, in addition to having sufficient expected energy conservation performance, and is 
thus considered a ‘green building.’ Plastics-free initiatives, centered around the organic cosmetic brand 
‘NEMOHAMO,’ not only practice recycling of resources but also sufficiently act on other environmental and 
social considerations. Accordingly, they fall under the ‘circular economy adapted products, production 
technologies and processes, and certified eco-efficient products’ of the Green categories. Maintenance, 
renovation, and renewal of railway-related infrastructure, which is a social project, contributes to safety 
measures for railway transportation and efforts to make public transportation facilities barrier-free that the 
society as a whole is working on. It falls under ‘affordable basic infrastructure’ for the ‘general public including 
the elderly and people with disabilities’ of the Social categories. Supply chain management aims to provide 
comprehensive support on economic, environmental, and social aspects to cacao farmers in Costa Rica, a 
developing country, in order to build a sustainable system for the production and consumption of high-quality 
cacao (‘fine cacao’). In terms of the Social categories, it falls under ‘socioeconomic advancement and 
empowerment’ for the ‘cacao producers including those living below the poverty line.’ 
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2. Process for Project Evaluation and Selection 

(1)  Incorporation into Comprehensive Objectives, Strategies and so on 

 The Management Principles are “the Keihan Group will create a comfortable living environment and 
contribute to society by establishing a network of dreams, hope, and trust.” 

 It considers faithfully implementing the Management Principles and aiming for their realization as 
sustainability management of the Keihan Group. It aims to provide new values to society through 
lifestyle-based business development while preserving universal values of ‘safety and security’ and, at 
the same time, to work to solve social issues and achieve sustainable development together with society. 

 In November 2020, it set out the three directions of ‘safety and security,’ ‘structural reforms,’ and 
‘BIOSTYLE’ as the ‘future directions of the business’ in light of the current situation where major lifestyle 
changes have been ongoing due to the COVID-19 pandemic. 

 

[Source: Excerpt from the KEIHAN GROUP CORPORATE REPORT 2020] 

 It regards the offering of ‘BIOSTYLE,’ a lifestyle that aims at contributing to a sustainable society and a 
recycling-based society while increasing the value of living, as an initiative that contributes to the SDGs, 
along with safety & security and structural reforms, and promotes them as the entire group. 

 Aiming to contribute to the achievement of the SDGs by 2030 and realize its Management Vision, “Be 
beautiful Keihan areas and the global Keihan group,” which has 2050 as the target year, it promotes 
‘BIOSTYLE PROJECT’ (a collective term for ‘activities aimed at realizing a bright recycling-based society 
where what is GOOD for people and the Earth are embraced in daily lives happily and comfortably’). In 
April 2020, it formulated the “BIOSTYLE PROJECT guidelines”, and the entire group is making efforts to 
achieve the SDGs by introducing its own certification system. 

 All the eligible projects are clearly related to the future directions and BIOSTYLE of the Keihan Group, 
and are positioned within the context of sustainability promoted by the Keihan Group. 
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 The environmental and social benefits assumed by each project are described in the framework and 
disclosed to investors in advance. 

 

(2)  Criteria for Project Evaluation and Selection 

 The issuance of the bond stipulated by the framework is positioned as financing aimed at realizing its 
management vision and achieving the SDGs. 

 In evaluating and selecting projects, it references comparable evaluation criteria, such as certifications 
which are widely used in Japan and overseas, to ensure appropriate levels of environmental benefits in 
all cases. 

 It confirms the status of its responses to the following items for all projects that are candidates for the use 
of funds, to reduce environmental and social risks. 

・ To comply with environmental laws and regulations required by the national and local governments 
where the project is to be implemented, and conduct environmental impact assessments as needed 

・ To provide sufficient explanations to local residents in implementing the project 

・ In relation to the above items, to follow up on the environmental management systems of each Group 
company through the ‘technical committee on environmental management,’ share information on 
each company, evaluate and improve the status of efforts, disseminate information on legal revisions, 
and ensure thorough compliance with environmental laws and regulations through internal 
environmental audits 

 

(3)  Process for Project Evaluation and Selection 

 Accounting Department, Group Management Office of Keihan Holdings Co., Ltd. evaluates and selects 
projects based on the opinions of the specialized departments, and the director in charge of Accounting 
Department makes a final approval. 

 

All of the eligible projects are consistent with the context of sustainability promoted by the Keihan Group, and 
the issuance of the bond is positioned as financing aimed at realizing its management vision and achieving 
the SDGs. In evaluating and selecting projects, it references comparable evaluation criteria, such as 
certifications which are widely used in Japan and overseas, to ensure appropriate levels of environmental 
benefits in all cases. It carries out cross-sectional verification from the environmental and social viewpoints for 
all the projects to mitigate risks. The evaluation and selection of the projects have gone through a reasonable 
internal process. 
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3. Management of Proceeds 

 Accounting Department of the Group Management Office will manage the proceeds. 

 The allocation status of the target projects will be shared with the relevant departments for 
cross-functional coordination. 

 Unallocated funds will be managed in cash or cash equivalents. 

 If there arise any unappropriated funds after the allocation of the proceeds as a result of the sale of the 
property, etc., such funds will be re-allocated to other projects that meet the eligibility requirements 
without delay. 

 

Accounting Department of the Group Management Office will manage the proceeds. Accounting 
Department of the Group Management Office will manage the expenditures of each project and track 
allocated/unallocated amounts. Unallocated funds will be managed in cash or cash equivalents. The 
management of proceeds is good. 
 

4. Reporting 

(1)  Overview of Disclosure 

 Reporting will be made as follows: 

 
 Items Timing Method 

A
llocation  

・Allocated/unallocated amounts 
・ The amount (or percentage) of money allocated for 
refinancing out of the proceeds 

Once a year 
until the 
proceeds are 
fully 
allocated 

To be disclosed 
on the Keihan 
Holdings’ 
website 

E
nviro

nm
enta

l B
enefits 

[Green: Energy-efficient railway cars] 
One or all of the following indicators will be disclosed: 
・Overview of railcars to which the funds are allocated 
・Number of railcars introduced to which the funds are allocated 
・Energy saving effect (compared with conventional railcars) 
・Estimated CO2 emission reduction effect (t-CO2) 

Once a year 
until the 
green bond is 
redeemed in 
full 
 

To be disclosed 
on the Keihan 
Holdings’ 
website 
 

[Green: Energy-efficient vehicles other than railway cars] 
One or all of the following indicators will be disclosed: 
・Overview of railcars to which the funds are allocated 
・Number of railcars introduced to which the funds are allocated 
・Estimated CO2 emission reduction effect (t-CO2) 

[Social: Improve safety and convenience through maintenance, 
renovation, and renewal of railway-related infrastructure] 
・Railway-related infrastructure work records (safety measures, 
disaster prevention measures, barrier-free measures, etc.) 
・Number of passengers, etc. at stations where sustainable 
transportation means are provided 
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[Green: Environmentally friendly buildings] 
One or all of the following indicators will be disclosed: 
• Overview of the project 
• Level of the acquired certification and the date of acquisition 
• Annual greenhouse gas emission(t-CO2) 
• Annual energy consumption 
• Annual water consumption 

[Green: Plastic reduction] 
• Overview of the project 
• Consumption of containers, etc. that are considered as part 
of the eligible projects (kg) 

[Social: Supply chain management]  
• Overview of the project 
・Volume of cacao procured through the eligible projects (kg) 
・Number of cacao farms traded with through the eligible 
projects, the number of their employees, and so on 

 

 The fund allocation status will be disclosed either for each project or bond to the extent practicably 
possible. 

 

(2)  Indicators to Show Environmental Benefits and Calculation Method, etc. 

 Green impact reporting will disclose quantitative indicators such as CO2 emissions, the amount of 
bioplastic containers used, the number of passengers at stations, and the amount of cacao procured as 
outcomes. It adopts comparable judgment criteria such as energy saving effect (compared with 
conventional railcars), details of the certifications (Green buildings / Bioplastics), which is reasonable. 

 Social impact reporting will disclose the number of passengers at stations, and the amount of cacao 
procured as outcomes. 

 

Impact reporting will disclose quantitative indicators such as CO2 emissions, the amount of bioplastic 
containers used, the number of passengers at stations, and the amount of cacao procured as outcomes. 
Comparable judgment criteria such as external certifications are used as necessary, which is reasonable. 
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[Disclaimer] 
Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating Service 

but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office Ordinance on 
Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require measures to be 
implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating Activities, as well as 
measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the purpose 
of environmental conservation and social contribution, with the principles etc. compiled by public organizations or private 
organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any matters other 
than the alignment (including but not limited to the alignment of a bond issue with the framework and the implementation status of the 
project subject to financing).  Second Opinions do not certify the outcomes and other qualities of the projects subject to the financing. 
Hence, R&I will not be held responsible for the effectiveness of the projects, including their outcomes.  Second Opinions are not, in 
any sense, statements of current, future, or historical fact and should not be interpreted as such, and Second Opinions are not a 
recommendation to purchase, sell, or hold any particular securities and do not constitute any form of advice regarding investment 
decisions or financial matters.  Second Opinions do not address the suitability of an investment for any particular investor.  R&I 
issues Second Opinions based on the assumption that each investor will investigate and evaluate the securities which they plan to 
purchase, sell, or hold for themselves.  All investment decisions shall be made at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be reliable. 
However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  R&I makes no 
representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, merchantability, fitness for 
any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to errors, 
omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in Second 
Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of the damage, 
including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-monetary damage, 
and any other damage, and including expenses for attorneys and other specialists), whether in contract, tort, for unreasonable profit 
or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding Second 
Opinions belong to R&I. Use of Second Opinions, in whole or in part, for purposes beyond personal use (including reproducing, 
amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing Second Opinions for 
subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 

written in Japanese and the information written in languages other than Japanese the information written in Japanese will take 
precedence.  
 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through 
numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond 
Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been registered since 
2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond Issuance, a project by 
the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 



 
 

Latest update : June 2020 

Sustainability Bond / Sustainability Bond Programme 

External Review Form 

Section 1.  Basic Information 

Issuer name: Keihan Holdings Co., Ltd. 

Sustainability Bond ISIN or Issuer Sustainability Bond Framework Name, if applicable:  

Keihan Holdings Sustainability Bond Framework 

Independent External Review provider’s name: Rating and Investment Information, Inc. (R&I) 

Completion date of this form: June 22, 2021 

Publication date of review publication: June 22, 2021 

 

Section 2.  Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.  

The review assessed the following elements and confirmed their alignment with the GBPs and the SBPs: 

☒  Use of Proceeds  ☒  Process for Project Evaluation and Selection 

☒  Management of Proceeds  ☒  Reporting 

 

ROLE(S) OF INDEPENDENT EXTERNAL REVIEW PROVIDER 

☒  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify):     

Note: In case of multiple reviews / different providers, please provide separate forms for each review.  

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 
 
Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Sustainability Bond 
Framework established by Keihan Holdings Co., Ltd. dated June 2021 with the “Social Bond Principles 2021 
(SBP 2021),” “Sustainability Bond Guidelines 2021,” and “Green Bond Principles 2021 (GBP 2021),” as well as 
the Ministry of the Environment’s “Green Bond Guidelines, 2020 Edition.” This opinion is based on the following 
views. 
 
For details, please refer to our Second Opinion attached. 
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Section 3.  Detailed review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment section to explain 
the scope of their review.  

1. USE OF PROCEEDS 

Overall comment on section (if applicable):  
 
For details, please refer to “1. Use of Proceeds” of our Second Opinion. 
 

 

Use of proceeds categories as per GBP: 

☐  Renewable energy 
 

☐  Energy efficiency  
 

☐  Pollution prevention and control 
 

☐  Environmentally sustainable management 
of living natural resources and land use 
 

☐  Terrestrial and aquatic biodiversity 
conservation 
 

☒  Clean transportation 

☐  Sustainable water and wastewater 
management  
 

☐  Climate change adaptation 
 

☒  Circular economy adapted products, 
production technologies and processes 
and/or certified eco‐efficient products 
 

☒  Green buildings 
 

☐  Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐  Other (please specify): 
 

 

 

If applicable please specify the environmental taxonomy, if other than GBPs: 

 

Use of proceeds categories as per SBP: 

☒  Affordable basic infrastructure 
 

☐  Access to essential services 
 

☐  Affordable housing  ☐  Employment generation / programs 
designed to prevent and/or alleviate 
unemployment stemming from 
socioeconomic crises 
 

☐  Food security and sustainable food systems 
 

☒  Socioeconomic advancement and 
empowerment 
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☐  Unknown at issuance but currently expected 
to conform with SBP categories, or other 
eligible areas not yet stated in SBPs 

☐  Other (please specify): 
 

 

If applicable please specify the social taxonomy, if other than SBPs: 

 
Target populations: 
 

☒ Living below the poverty line   ☐ Excluded and/or marginalised populations and 
/or communities  

 

☒ People with disabilities  

 
☐ Migrants and /or displaced persons  

☐ Undereducated   ☐ Underserved, owing to a lack of quality access 
to essential goods and services  

 

☐ Unemployed  

 

☐ Women and/or sexual and gender minorities 

☒ Aging populations and vulnerable youth  ☐ Other vulnerable groups, including as a result 
of natural disasters  

☒ Other (please specify):  
General public, including the elderly and people with disabilities / Cacao producers including those living 
below the poverty line 
 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):  
For details, please refer to “2. Process for Project Evaluation and Selection” of our Second 

Opinion. 

 

 

Evaluation and selection 

☒  Credentials on the issuer’s social and 
green objectives 

☒  Documented process to determine that 
projects fit within defined categories  

☒  Defined and transparent criteria for 
projects eligible for Sustainability Bond 
proceeds 

☒  Documented process to identify and manage 
potential ESG risks associated with the project 

☒  Summary criteria for project evaluation 
and selection publicly available 

☐  Other (please specify): 

Information on Responsibilities and Accountability  
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☐  Evaluation / Selection criteria subject to 
external advice or verification 

☒  In‐house assessment 

☐  Other (please specify):     

 

3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 
For details, please refer to “3. Management of Proceeds” of our Second Opinion. 

 

 

Tracking of proceeds: 

☒  Sustainability Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒  Disclosure of intended types of temporary investment instruments for unallocated proceeds 

☐  Other (please specify): 

 

Additional disclosure: 

☐  Allocations to future investments only  ☒  Allocations to both existing and future 
investments 

☒  Allocation to individual disbursements  ☐  Allocation to a portfolio of disbursements 

☐  Disclosure of portfolio balance of 
unallocated proceeds 

☐  Other (please specify): 
 

 

4. REPORTING 

Overall comment on section (if applicable):  
For details, please refer to “4. Reporting” of our Second Opinion. 

 

 

Use of proceeds reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☒  Linkage to individual bond(s)  ☐  Other (please specify): 

  Information reported: 

  ☒ Allocated amounts  ☐  Sustainability Bond financed share of total 
investment 

  ☒ Other (please specify):		

・Allocated/unallocated amounts 
・The amount (or percentage) of money 
allocated for refinancing out of the proceeds 

   

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 
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  ☐ Other (please specify):   

Impact reporting: 

☒  Project‐by‐project  ☐  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Frequency: 

  ☒ Annual  ☐  Semi‐annual 

  ☐ Other (please specify):     

  Information reported (expected or ex‐post): 

  ☒ GHG Emissions / Savings  ☐   Energy Savings  

  ☐ Decrease in water use  ☒   Number of beneficiaries 

  ☒ Target populations  ☒   Other ESG indicators (please specify): 

[Green: Energy-efficient railway cars] 
One or all of the following indicators will be disclosed: 
Overview of railcars to which the funds are allocated / 
Number of railcars introduced to which the funds are 
allocated / Energy saving effect (compared with 
conventional railcars) / Estimated CO2 emission 
reduction effect (t-CO2) 
 
[Green: Energy-efficient vehicles other than railway 
cars] 
One or all of the following indicators will be disclosed: 
Overview of railcars to which the funds are allocated / 
Number of railcars introduced to which the funds are 
allocated / Estimated CO2 emission reduction effect 
(t-CO2) 
 
[Social: Improve safety and convenience through 
maintenance, renovation, and renewal of railway-
related infrastructure] 
Railway-related infrastructure work records (safety 
measures, disaster prevention measures, barrier-free 
measures, etc.) / Number of passengers, etc. at 
stations where sustainable transportation means are 
provided 
 
[Green: Environmentally friendly buildings] 
One or all of the following indicators will be disclosed: 
Overview of the project / Level of the acquired 
certification and the date of acquisition / Annual 
greenhouse gas emission(t-CO2) / Annual energy 
consumption / Annual water consumption 
 
[Green: Plastic reduction] 
Overview of the project / Consumption of containers, 
etc. that are considered as part of the eligible projects 
(kg) 
 
[Social: Supply chain management]  
Overview of the project / Volume of cacao procured 
through the eligible projects (kg) / Number of cacao 
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farms traded with through the eligible projects, the 
number of their employees, and so on 
 

Means of Disclosure 

☐  Information published in financial report  ☐  Information published in sustainability report 

☐  Information published in ad hoc 
documents 

☒  Other (please specify): 
The Keihan Holdings’ website 
 

☐  Reporting reviewed (if yes, please specify which parts of the reporting are subject to external review): 

 

Where appropriate, please specify name and date of publication in the useful links section. 

USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 

 
The methodology for our Second Opinion 

https://www.r-i.co.jp/en/rating/products/esg/index.html 
 
 
 

 

SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 
Type(s) of Review provided: 

☐  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify): 

 

Review provider(s):  Date of publication: 
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ABOUT ROLE(S) OF REVIEW PROVIDERS AS DEFINED BY THE GBP AND THE SBP 

1. Second  Party Opinion:  An  institution with sustainability expertise  that  is  independent  from  the 
issuer may provide a Second Party Opinion. The institution should be  independent from the  issuer’s 
adviser for its Sustainability Bond framework, or appropriate procedures such as information barriers 
will have been  implemented within the  institution to ensure the  independence of the Second Party 
Opinion.   
It normally entails an assessment of the alignment with the Principles. In particular, it can include an 
assessment  of  the  issuer’s  overarching  objectives,  strategy,  policy,  and/or  processes  relating  to 
sustainability  and  an  evaluation  of  the  environmental  and  social  features  of  the  type  of  Projects 
intended for the Use of Proceeds.  
 
2. Verification:  An  issuer can obtain  independent verification against a designated set of criteria, 
typically pertaining  to business processes and/or sustainability criteria. Verification may  focus on 
alignment with internal or external standards or claims made by the issuer. Also, evaluation of the 
environmentally or socially sustainable features of underlying assets may be termed verification and 
may  reference  external  criteria. Assurance  or  attestation  regarding  an  issuer’s  internal  tracking 
method for use of proceeds, allocation of funds from Sustainability Bond proceeds, statement of 
environmental or social  impact or alignment of reporting with the Principles may also be termed 
verification. 
 
3.  Certification:  An  issuer  can  have  its  Sustainability  Bond  or  associated  Sustainability  Bond 
framework or Use of Proceeds certified against a recognised external sustainability standard or label. 
A standard or  label defines specific criteria, and alignment with such criteria  is normally tested by 
qualified, accredited third parties, which may verify consistency with the certification criteria.   
 
4. Green, Social and Sustainability Bond Scoring/Rating: An issuer can have its Sustainability Bond, 
associated Sustainability Bond  framework or a key  feature  such as Use of Proceeds evaluated or 
assessed by qualified third parties, such as specialised research providers or rating agencies, according 
to an established  scoring/rating methodology. The output may  include a  focus on environmental 
and/or social performance data, process relative to the Principles, or another benchmark, such as a 
2‐degree  climate  change  scenario.  Such  scoring/rating  is  distinct  from  credit  ratings, which may 
nonetheless reflect material sustainability risks. 
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