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Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Green/Social/Sustainability 

Bond Framework of The Gunma Bank, Ltd. (Gunma Bank) dated March 26, 2021 with the International Capital 
Market Association (ICMA)’s Sustainability Bond Guidelines 2018, as well as the ICMA’s Green Bond 
Principles (GBP) 2018 and the Ministry of the Environment (MOE)’s Green Bond Guidelines 2020 for the green 
credential of eligible projects and the ICMA’s Social Bond Principles (SBP) 2020 for the social credential of 
eligible projects. This opinion is based on the following views. 
 
■ Overview of the Opinion 

 

(1) Use of Proceeds 
 All of the eight projects for fund allocation are in line with the project categories illustrated in the ICMA’s 

GBP and SBP and the MOE’s Green Bond Guidelines. It is one of the social missions of Gunma Bank to 
take measures to reduce environmental and social impacts as a financial institution that supports local 
economies. Efforts to support a wide range of customers through loans and other services using the 
proceeds will not only help restore and stabilize local economies, but are expected to contribute to their 
sustainable growth. Moreover, due consideration is given to eliminating potential environmental and social 
risks by, for instance, setting an exclusion list for eligible loan projects. The use of proceeds is reasonable. 

(2) Process for Project Evaluation and Selection 
 The Business Management Office of the Corporate Planning Department (Business Management Office) 

identifies eligible projects and, together with the SDGs & ESG Management Office of the Corporate 
Planning Department, confirms their consistency with the Gunma Bank Group’ approaches and their 
eligibility. When loans are examined, the Credit Department is also involved in the selection of eligible 
projects. Projects are evaluated and selected through appropriate processes. Project evaluation and 
selection is conducted in line with the Gunma Bank Group’s SDGs Declaration and Environmental 
Policy/Environment Conservation Behavior Code, and the Framework is clearly positioned in group 
strategies. 

(3) Management of Proceeds 
 The proceeds will be allocated to projects that are tied to predetermined eligible businesses. Loans will 

be repaid by borrowers over time. The Business Management Office will continuously monitor the 
allocation of proceeds using an internal management system. Gunma Bank intends to manage the 
proceeds as cash or cash equivalents until they are allocated to eligible projects or if unallocated funds 
are generated. The proceeds will be managed appropriately. 

(4) Reporting 
 Gunma Bank will disclose the allocation of proceeds (e.g., the amount allocated to each category of 

eligible projects, the amount unallocated) on its website annually as long as the balance of proceeds 
exists. In proceeds allocation reporting, it will promptly disclose on its website any significant change that 
occurs in the status of allocation after the proceeds are fully allocated. Impact reporting will cover the 
amount of CO2 reduction for green projects (the number of buildings funded, types of certification, etc. for 
green buildings) and the number and amount of loans and other metrics for social projects, which will be 
disclosed for each category of eligible projects. Reporting will be made appropriately in terms of content 
and frequency. 
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Outline of the Issuer 

 Gunma Bank (Head office: Maebashi City, Gunma Prefecture) was founded as The Gunma Daido Bank 
in 1932 and renamed to the current name, Gunma Bank, in 1955. In Gunma Prefecture, the bank boasts 
the largest share of deposits and loans and has a robust franchise. In addition to neighboring Tochigi and 
Nagano Prefectures, it has a certain franchise in Tokyo, Saitama and other prefectures in the southern 
Kanto region, a large market. 

 The Gunma Bank Group consists of Gunma Bank, the core entity offering banking services, and its 
subsidiaries engaging in leasing and fund origination and management, among others. From both 
environmental and social perspectives, it strives to contribute to regional communities through a variety 
of financial services. The proceeds, which will be mainly allocated to loans, are tied to not only the 
business activities of Gunma Bank, but those of the entire group including subsidiaries. 

 Due to its high market position in Gunma Prefecture, the group plays a significant role as a financial 
intermediary in the prefecture, and its business activities have a great impact on regional communities. 
Gunma Bank has a corporate philosophy: It is our mission to take actions that will foster the development 
of regional communities. In line with this philosophy, the bank set out the Gunma Bank Group SDGs 
Declaration in February 2019 to contribute to regional communities. Based on the declaration, the group 
is strengthening efforts to address social and environmental challenges through business activities and is 
striving to create both social and economic value. It also involves regional communities in realizing a 
sustainable society by making local customers aware of SDGs and providing support to customers 
contributing to the achievement of SDGs. The bank adopted a mechanism that links a part of executive 
remuneration to the degree of contribution to SDGs, in an attempt to enhance the effectiveness of its 
efforts through governance. 

 Under the Gunma Bank Group SDGs Declaration, the bank is implementing the 2019 Mid-Term Business 
Plan “Innovation New Dimension – Toward delivering value” covering the three-year period from April 
2019 to March 2022. The plan focuses on realizing the value proposition the bank made in line with its 
two previous mid-term business plans over a total of six years. Aspiring to be a regional financial group 
that can achieve greater value by meeting customer needs through financial service innovation, it intends 
to contribute to the sustainable growth of regional communities on the strength of its ability to make 
proposals. Eligible projects selected for proceeds allocation are green and social projects that will help 
maintain and improve the vitality of regional communities on both the environmental and social fronts. 
These projects are consistent with the group strategy of maintaining and improving regional communities’ 
vitality by effectively utilizing the functions and channels of group companies offering diverse financial 
services. 

 Gunma Bank became the first regional bank in Japan to issue green bonds. The bonds were issued in 
2019 to support customers who practice environmental conservation and make a wide range of 
stakeholders aware of the group’s proactive SDGs initiatives. The proceeds from 
green/social/sustainability bonds to be issued under the Framework will be used for more diverse projects. 
By adding not only environmental projects but social projects to a list of eligible projects, the bank aims 
to communicate the group’s SDGs-focused comprehensive business activities to more stakeholders. 

 

1. Use of Proceeds 

(1)  Eligible Projects 

 Gunma Bank will allocate the proceeds to new and existing loans or new expenses related to eligible 
green and social projects. In the case of existing loans, eligible projects are the loans agreed, and the 
businesses whose commencement was determined, no more than three years before the issue date of 
the relevant green/social/sustainability bonds. 

 The proceeds will be allocated to loans for projects with environmental and social benefits, with some to 
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be allocated to the purchase of assets used by the Gunma Bank Group. 

 To reduce environmental and social risks, loans to companies engaging in businesses related to fossil 
fuels and weapons are excluded from eligible green/social projects. Such businesses include fossil fuel 
businesses that construct or operate coal-fired power plants and businesses associated with nuclear 
weapons. 

 The eligible projects and project categories described in the Framework are summarized below. All of the 
eight businesses are aligned with the project categories illustrated in the ICMA’s GBP and SBP. Green 
projects are the same as those funded by the proceeds from the green bonds issued in 2019, suggesting 
that Gunma Bank already has experience. 
 
 

Eligible project Project category1 

Green Social 
Loans for power generating businesses 
(solar, biomass and hydropower) Renewable energy  

Loans and expenses for installation and 
renovation of equipment that contributes to 
improving energy efficiency 

Energy efficiency  

Loans and expenses for the purchase or 
maintenance of electric vehicles (EVs), fuel-
cell vehicles (FCVs), and supporting 
infrastructure 

Clean transportation  

Loans for the construction, purchase or 
repair of green buildings Green buildings  

Loans that help reduce the socioeconomic 
impact of epidemics (e.g., COVID-19) or 
prevent the spread of infectious diseases 

 
Employment generation 
including through the 
potential effect of SME 
financing and microfinance 

Loans for promoting reconstruction and 
recovery from socioeconomic damage 
caused by earthquakes, typhoons, heavy 
rains or other disasters 

 
Access to essential services / 
Socioeconomic advancement 
and empowerment 

Loans that contribute to the revitalization 
and sustainability of regional economies in 
the form of support for business succession, 
etc. 

 

Employment generation 
including through the 
potential effect of SME 
financing and microfinance / 
Socioeconomic advancement 
and empowerment 

Loans related to medical care that help 
enhance local medical services or loans 
related to welfare offered to support people 
with disabilities or address the aging society 

 
Access to essential services / 
Socioeconomic advancement 
and empowerment 

[Source: Prepared by R&I based on the Framework] 

  

                                                      
1 Project categories are provided in the ICMA’s GBP and SBP. Green Project categories include ten categories, and 
Social Project categories include six categories. 
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(2) Project Categories, Environmental Benefits, Social Outcomes and Negative 
Impacts of Eligible Projects 

[Green Projects] 

① Renewable energy 

Eligible projects: Loans for the following power generating businesses, including the leasing, 
purchase, construction, operation and expansion of power generation facility assets 

i. Solar power generation business: Includes expenses related to leasing business 
conducted by Gungin Leasing Co., Ltd., a group company of Gunma Bank 

ii. Biomass power generation business: Limited to businesses using waste-derived biomass 

iii. Hydropower generation business: Limited to businesses with capacity of less than 25MW 

 Eligible projects are loans for renewable energy (solar, biomass and hydropower) generation businesses. 
These projects correspond to the project category of “Renewable energy” illustrated in the ICMA’s 
GBP2018 and the MOE’s Green Bond Guidelines 2020. 

 With the fourth longest annual sunshine hours nationwide (in FY2019), Gunma Prefecture is a favorable 
location for the solar power generation business. Against this background, Gunma Bank has been 
providing many loans for the business. The majority of the proceeds from the existing green bonds have 
been allocated to the solar power generation business. 

 The biomass power generation business is limited to those using waste-derived resources, and the 
hydropower generation business is limited to those with small generation capacity. These restrictions will 
help reduce environmental and social risks. 

② Energy efficiency 

Eligible projects: Loans and expenses for installation and renovation of equipment that 
contributes to improving energy efficiency, including LED lighting, upgrade of air 
conditioning equipment and refurbishment of buildings. The loans applicable to the 
category of green buildings are exempted, however. 

 Loans for eligible projects will be used for highly energy efficient equipment and facilities. These projects 
correspond to the project category of “Energy efficiency” illustrated in the ICMA’s GBP2018 and the 
MOE’s Green Bond Guidelines 2020. Some of the proceeds will be allocated to fund expenses for 
installation in the group’s buildings. 

 When buildings without sufficient energy efficient equipment and facilities are renewed or renovated, such 
equipment and facilities will be installed. Loans will be made after environmental benefits are verified. 
Some of the proceeds will be allocated to fund expenses for installation in the group’s buildings. 

③ Clean transportation 

Eligible projects: Loans and expenses for the purchase or maintenance of electric vehicles 
(EVs), fuel-cell vehicles (FCVs), and supporting infrastructure, including the following 
businesses or initiatives: 

i. Loans offered by Gunma Bank 

ii. Car leasing business by Gungin Leasing Co., Ltd., a group company of Gunma Bank 

iii. Promotion of the introduction of eco-cars as companiesʼ cars, in group companies 
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 In addition to loans for EVs and FCVs used by customers, the proceeds will be allocated to companies’ 
cars used by the Gunma Bank Group. EVs and FCVs correspond to the project category of “Clean 
transportation” illustrated in the ICMA’s GBP2018 and the MOE’s Green Bond Guidelines 2020. 

 Besides producing environmental benefits measured by vehicles’ environmental performance, it is 
possible to address the negative environmental impact of leased vehicles by taking advantage of the 
business characteristics of leasing services. For example, vehicles under maintenance agreements can 
reduce CO2 emissions on the road, environmental burdens can be grasped throughout a vehicle’s life 
cycle, and vehicles can be handled properly when disposed of. 

④ Green buildings 

Eligible projects: Loans for the construction, purchase or repair of buildings that have 
obtained, or are scheduled to obtain, green building certification recognized nationally, or 
that meet standards equivalent to the following: 
i. CASBEE: S, A 
ii. DBJ Green Building Certification: five stars, four stars 
iii. BELS: five stars, four stars 

 Loans will be made to green buildings that address a range of considerations, such as energy efficiency 
performance, the amount of water consumed and waste management. These projects correspond to the 
project category of “Green buildings” illustrated in the ICMA’s GBP2018 and the MOE’s Green Bond 
Guidelines 2020. 

 The environmental certifications employed as benchmarks in the eligibility criteria for green buildings (i.e., 
CASBEE, DBJ Green Building Certification, BELS) are widely used in Japan. Eligible projects must satisfy 
the highest or second highest level on a five-point scale in one of the certification schemes. These levels 
suggest that sufficient environmental benefits will be produced. 
* Overview of Certification Schemes 
CASBEE Certification (Certification body: Institute for Building Environment and Energy Conservation) 
CASBEE stands for the Comprehensive Assessment System for Built Environment Efficiency. 
Buildings are evaluated and rated according to their environmental performance. 
This system evaluates building quality comprehensively, evaluating not only the use of energy efficient 
and environmentally friendly materials, but also interior comfort and harmony with the surroundings. 
The evaluation results are rated on a scale of one to five levels ranging from S rank (excellent) to C 
rank (inferior). 
DBJ Green Building certification system (Certification body: Development Bank of Japan and Japan Real 
Estate Institute) 
A certification system which makes, not only an evaluation on the environmental performance of the 
property, but a comprehensive evaluation including the wellbeing of tenants, risk management 
regarding disaster reduction and crime prevention, consideration for community and surrounding 
environment, and cooperation with stakeholders. 
The evaluation results are rated between five stars (building with excellent considerations, and 
nationally top of the class) and one star (building with sufficient considerations). 
If the evaluation regarding the environmental performance items can be confirmed in the total 
evaluation, it is considered to be effective as an environmental certification. 
BELS certification system (Certification body: Association for Housing Performance Evaluation & 
Labeling) 
BELS stands for Building-Housing Energy-efficiency Labeling System. 
This certification system is based on the Guidelines for Building Energy Efficiency Labeling (guidelines 
for labeling the energy consumption of buildings) developed by the Ministry of Land, Infrastructure, 
Transport, and Tourism. 
Based on their primary energy consumption, a third-party organization objectively evaluates the energy 
efficiency of buildings and ranks their results on a five-star scale. 

[Source: Prepared by R&I based on the MOE’s Green Bond Guidelines 2020] 
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[Social Projects] 

⑤ Maintenance and generation of employment 

Eligible projects: Loans that help reduce the socioeconomic impact of epidemics (e.g., 
COVID-19) or prevent the spread of infectious diseases 

i. Loans to customers affected by infectious diseases 

ii. Loans for preventing the spread of infectious diseases or otherwise addressing epidemics 

 These projects aim to provide financial support for companies that are struggling due to the COVID-19 
pandemic. Some of the proceeds will be used to prevent the spread of the virus, for example. Gunma 
Bank has extended loans associated with the COVID-19 pandemic since February 2020. As of the end of 
February 2021, the cumulative number of new loans disbursed exceeded 13,000 and lending terms were 
changed for over 3,000 loans. 

 The COVID-19 pandemic is exerting a material adverse impact on the economies of its operating regions. 
With local governments requesting residents to stay home and store operators to reduce operating hours, 
economic activity is stagnant, affecting service industries such as tourism and restaurants particularly 
strongly. In manufacturing and other industries as well, the pandemic has dealt a blow to companies’ 
earnings and funding. Cost-cutting measures, if taken in such an environment, could lead to business 
restructuring, especially headcount reductions. Banks and other financial institutions face expectations 
that they will support corporate financing to address the social issue of maintaining regional communities’ 
economic fundamentals while protecting employment. 

 While Gunma Bank has been offering financial support to customers by extending new loans and 
changing terms of existing loans, continuous efforts will help mitigate the socioeconomic damage to 
regional communities given the persistent uncertainty about when the implications of the pandemic will 
be contained. The bank’s initiatives will not only help pandemic-hit customers stabilize funding and 
strengthen financial bases, but contribute to maintaining employment and restoring the stability of local 
economies, which are considered to be social outcomes. These projects also complement government 
policies aimed at reducing the pandemic impact on companies. 

 The projects correspond to the project category of “Employment generation, and programs designed to 
prevent and/or alleviate unemployment stemming from socioeconomic crises, including through the 
potential effect of SME financing and microfinance” illustrated in the ICMA’s SBP2020, which targets 
“vulnerable groups, including as a result of natural disasters.” They are also in line with the guidance for 
social bonds to address the COVID-19 crisis, including illustrative use-of-proceeds case studies, 
developed by the ICMA and the International Finance Corporation. 

⑥ Support for reconstruction and recovery from disasters 

Eligible projects: Loans for promoting reconstruction and recovery from socioeconomic 
damage caused by earthquakes, typhoons, heavy rains or other disasters 

i. Loans with a special clause for principal waiver in the event of earthquakes 

ii. Other loans that promote reconstruction and recovery from socioeconomic damage 
caused by disasters 

 When the Great East Japan Earthquake struck in March 2011, more than 15 municipalities in the northern 
Kanto region, including Gunma Prefecture, experienced a seismic intensity of 5 or higher, partly because 
the region was close to the epicenter in the Tohoku area. It has been about 10 years since the earthquake 
occurred, but aftershocks have continued intermittently. In addition to earthquakes, storm and flood risk 
has materialized, as exemplified by a large typhoon (No.19) in 2019. Regional communities suffer a 
greater impact from such disasters of increasing magnitude through disruptions in essential utilities, for 



Second Opinion 

 

 7/13 

instance. Gunma Bank’s operating regions are prone to flooding because of the Tone River and require 
financial support for damage caused by disasters. 

 Loans with a special clause for principal waiver in the event of earthquakes assist customer companies 
in providing against the risk of major earthquakes. The loans carry a special clause that waives 100% or 
50% of the principal payment if a massive earthquake (seismic intensity of 6+ or higher) occurs at a 
predetermined location. The bank started to offer the loans in June 2019 with the cooperation of 
Development Bank of Japan Inc., which has expertise in risk financing. In these eligible projects, loans 
will also be used to fund the reconstruction and recovery from the damage caused by disasters other than 
major earthquakes. Loans are expected to be made to customers who own buildings and facilities, mainly 
manufacturers with plant facilities and wholesalers with logistics facilities. These initiatives will financially 
support customer companies who seek to strengthen their disaster risk preparedness and continue their 
operations, and help restore and stabilize essential utilities in regional communities. 

 The projects correspond to the project categories of “Access to essential services” and “Socioeconomic 
advancement and empowerment” illustrated in the ICMA’s SBP2020, which target “vulnerable groups, 
including as a result of natural disasters.” 

⑦ Support for revitalization and sustainability of regional economies 
 
Eligible projects: Loans that contribute to the revitalization and sustainability of regional 
economies in the form of support for business succession, etc. (including investments by 
Gunma Regional Advanced Solution Partners, a group company of Gunma Bank, through 
investment funds associated with business succession and business revitalization) 

 With the aim of maintaining and improving regional economic vitality, Gunma Bank is working to support 
business succession as a main initiative of its Mid-Term Business Plan. The plan sets a goal of providing 
business succession support for 6,000 customers (the number of customers to whom the bank supported 
business succession by, for example, making concrete proposals for smooth business succession), and 
the bank assisted more than 4,000 customers as of the end of February 2021. Eligible projects include 
investments by Gunma Regional Advanced Solution Partners Co., Ltd. The company was established in 
December 2020 as a wholly-owned subsidiary specializing in investment. Through this subsidiary, Gunma 
Bank intends to offer higher value-added financial services by building a system that enables the provision 
of funds with equity credit and hands-on support where it is deeply involved in management. In March 
2021, it created a 3 billion yen investment fund called Gunma Regional Co-creation Limited Partnership 
and will expand the fund to a total of 6 billion yen in the next five years. The bank will enhance the 
effectiveness of assistance by offering loans in combination with non-financial services such as support 
for business plan formulation and human resources. 

 While loans for tackling the COVID-19 pandemic are funding support in response to a rapid deterioration 
of the operating environment in a short period of time, loans for these eligible projects address local 
economies’ long-standing issue of a lack of business successors amid population aging. In general, the 
customer base of regional banks mainly consists of small and medium-sized enterprises (SMEs) unlike 
major banks whose main customers are large companies. At many SMEs with strong family-owned nature, 
managers are aging, with business succession by relatives hardly progressing. Gunma Bank’s FY2018 
survey of 21,000 corporate customers about shareholder composition and successors showed that about 
70% of the companies had no successors or had not determined successors. Eligible projects will not 
only contribute to business continuity of companies that support local economies, but back up regional 
communities’ sustainable growth through involvement in management improvement and future growth 
strategies using the Gunma Bank Group’s management resources. 

 The projects correspond to the project categories of “Employment generation, and programs designed to 
prevent and/or alleviate unemployment stemming from socioeconomic crises, including through the 
potential effect of SME financing and microfinance” and “Socioeconomic advancement and empowerment” 
illustrated in the ICMA’s SBP2020, which mainly target SME managers (aging populations) facing 
successor issues. 
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⑧ Support for medical and welfare services 

Eligible projects: Loans related to medical care that help enhance local medical services or 
loans related to welfare offered to support people with disabilities or address the aging 
society 

i. Loans for the construction of hospitals or other medical institutions, or capital 
investments therein (including loans for supporting the commencement of business) 

ii. Loans for the construction or operation of welfare facilities (e.g., facilities for people with 
disabilities, elderly housing with lifestyle support services, pay nursing homes, group 
homes) 

 The population of Gunma Prefecture is nearly 2 million and continues to decline, with the elderly aged 65 
and above accounting for more than a quarter (as of October 1, 2019). Responding to population aging 
is a social issue facing Japan and is also an urgent task for Gunma Prefecture, where the ratio of elderly 
people exceeds the national average. Furthermore, there are increasing moves in and outside Japan to 
encourage people with disabilities to become self-reliant and socially involved. 

 Loans are expected to be provided to assist general practitioners in medical services and construct 
institutions for people with disabilities and the elderly. 

 Loans for eligible projects address population aging and help support people with disabilities, constituting 
efforts to tackle population problems and other issues in society. Increasing and enhancing related 
institutions through financial support will be beneficial on the medical front and also gives more vitality to 
regional communities. The COVID-19 pandemic has particularly highlighted the lack of medical 
institutions. Regardless of the pandemic, medical institutions are one of the infrastructures that support 
the lives of local residents, and their enhancement will contribute to a stable society. 

 The projects correspond to the project categories of “Access to essential services” and “Socioeconomic 
advancement and empowerment” illustrated in the ICMA’s SBP2020, which target “People with disabilities” 
and “Aging populations.” 

 

[Negative Impacts of Eligible Projects and Countermeasures] 

 Negative impacts of the eligible projects generally include the ecosystem destroyed or adversely affected 
by large-scale land development, a noise problem during construction, and adverse effects on the 
landscape. 

 To reduce environmental and social risks with regard to investment and loan projects, Gunma Bank 
evaluates information related to both risks for each category of eligible projects as necessary. Specifically, 
at the time of considering the launch of an eligible project, the Credit Department examines whether an 
environmental impact assessment was conducted by a borrower, and ensures that necessary 
environment-related legislation is complied with. If, as a result of the assessment, the project is deemed 
to have a serious impact, the bank intends to make no investment or loan. 

All of the eight projects for fund allocation listed in the Framework are in line with the project categories 
illustrated in the ICMA’s GBP and SBP and the MOE’s Green Bond Guidelines. It is one of the social missions 
of Gunma Bank to take measures to reduce environmental and social impacts as a financial institution that 
supports local economies. Efforts to support a wide range of customers through loans and other services using 
the proceeds will not only help restore and stabilize local economies, but are expected to contribute to their 
sustainable growth. Moreover, due consideration is given to eliminating potential environmental and social 
risks by, for instance, setting an exclusion list for eligible loan projects. The use of proceeds is reasonable. 
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2. Process for Project Evaluation and Selection 

(1)  Incorporation into Comprehensive Objectives, Strategies and so on 

 Gunma Bank is working to achieve SDGs through its business activities that will foster the development 
of regional communities as well as to realize a sustainable society and create economic value. To this 
end, it identifies the following four priority issues and approaches: 

The Gunma Bank Group SDGs Declaration 

Sustainable development 
of regional economy 

・ Along with supporting the growth of local business operators 
and stepping up our efforts to stimulate local economies, we 
support the sustainable development of local economies by 
providing financial services tailored to our customersʼ diverse 
needs. 

・ While endeavoring to provide and expand upon a range of 
educational opportunities for the development of the next 
generationʼs leaders, we will enhance our finance and 
economics education with a view to boosting local residentsʼ 
financial literacy. 

 

Preservation and creation 
of the global environment 

・ In accordance with the Gunma Bank Environmental Policy, we 
support the customers who practice environmental conservation 
and create beautiful environments, while working to reduce the 
environmental impact of our business activities. 

 

Promotion of a variety of 
human resources into 
active positions 

・ In order to build workplaces where women, the young, seniors, 
and all other staff members are able to play an active part, we will 
strive to improve officer and employee diversity while providing 
the necessary training and enabling flexible working styles. 

 

Promotion of partnerships ・ Through partnerships with local public bodies, corporations, 
individuals, and other customers, we will work to achieve 
sustainable communities. 
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 On the environmental front, Gunma Bank supports the customers who practice environmental 
conservation and create beautiful environments, while working to reduce the environmental impact of its 
business activities, in accordance with the Environmental Policy and the Environment Conservation 
Behavior Code comprised of four pillars as shown below. 

Environmental Policy/Environment Conservation Behavior Code 

Environmental 
Policy 

・ We want to cherish the natural environment of our hometown with the aim 
of realizing a truly affluent community where industry is compatible with the 
environment. We will play an active role in environmental conservation and 
play a responsible role as a citizen. 

Environment 
Conservation 
Behavior Code 

1) Promote resource saving, energy saving and recycling activities to reduce 
environmental impact. 
2) Support customers who are engaged in environmental conservation through 
the provision of financial products and services. 
3) Promote environmental education and support environmental conservation 
activities for executives and employees. 
4) Support regional environmental conservation activities. 
 

 The projects for fund allocation are linked to loans and expenses that are pursuant to Gunma Bank’s 
SDGs strategies and environmental policy. They are clearly positioned in and aligned with the group 
strategy of supporting local economies and giving due consideration to the environment. 

(2)  Criteria for Project Evaluation and Selection 

 To evaluate and select green and social projects, Gunma Bank makes reference to widely used 
international and Japanese guidelines, such as the ICMA’s GBP2018 and SBP2020 and the MOE’s Green 
Bond Guidelines 2020, and examines whether the projects are in line with the spirits of the Gunma Bank 
Group’s SDGs Declaration, Environmental Policy and Environment Conservation Behavior Code. 

 For green and social projects, a predetermined exclusion list (that excludes businesses related to fossil 
fuels and weapons from lending) is designed to minimize the materialization of potential environmental 
and social risks when loans are made. 

(3)  Process for Project Evaluation and Selection 

 The Business Management Office, which proposes the issuance of green/social/sustainability bonds, 
identifies eligible projects. Their consistency with the priority issues and approaches in the Gunma Bank 
Group SDGs Declaration is confirmed through discussions between the Business Management Office 
and the SDGs & ESG Management Office of the Corporate Planning Department. In the selection of 
eligible projects, the Credit Department conducts credit screening and then the Business Management 
Office checks their eligibility. 

The Business Management Office identifies eligible projects and, together with the SDGs & ESG Management 
Office of the Corporate Planning Department, confirms their consistency with the Gunma Bank Group’ 
approaches and their eligibility. When loans are examined, the Credit Department is also involved in the 
selection of eligible projects. Projects are evaluated and selected through appropriate processes. Project 
evaluation and selection is conducted in line with the Gunma Bank Group’s SDGs Declaration and 
Environmental Policy/Environment Conservation Behavior Code, and the Framework is clearly positioned in 
group strategies. 
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3. Management of Proceeds 

 Gunma Bank will allocate the proceeds from green/social/sustainability bonds to new and existing loans 
or new expenses related to eligible projects. 

 To manage the proceeds, the Business Management Office will collect reports from relevant departments 
such as the Business Planning & Administration Department, compile them and continuously monitor the 
allocation of proceeds using an internal management system. Evidence documents on cash management 
will be stored in an in-house system. Gunma Bank intends to manage the proceeds as cash or cash 
equivalents until they are allocated to eligible projects or if unallocated funds are generated. 

The proceeds will be allocated to projects that are tied to predetermined eligible businesses. Loans will be 
repaid by borrowers over time. The Business Management Office will continuously monitor the allocation of 
proceeds using an internal management system. Gunma Bank intends to manage the proceeds as cash or 
cash equivalents until they are allocated to eligible projects or if unallocated funds are generated. The proceeds 
will be managed appropriately. 

 

4. Reporting 

(1)  Overview of Disclosure 

 Reporting will be made as shown below. In proceeds allocation reporting, Gunma Bank will promptly 
disclose on its website any significant change that occurs in the status of allocation after the proceeds are 
fully allocated. 

 
 Items Timing Method 

Allocation of proceeds 

 
・ The amount allocated to 

each category of eligible 
projects 

・ The amount unallocated 
・ The balance of 

green/social/sustainability 
bonds 

 
 
 

 
Annually disclosed as 
long as the balance of 
green/social/sustainability 
bonds exists 

 
On Gunma 
Bankʼs website 
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 Items Timing Method 

Environm
ental 

Benefits 
Social O

utcom
es 

 
See below 
 
 
 
 
 
 

 
Annually disclosed as 
long as the balance of 
green/social/sustainability 
bonds exists 

 
On Gunma 
Bankʼs website 

 
Categories of eligible projects Impact reporting metrics 

Green projects 

a. Renewable energy 
   Solar power generation business 
   Biomass power generation business 
   Hydropower generation business 

Total CO2 reduction (I) + (II) + (III) 
CO2 reduction (I) 
CO2 reduction (II) 
CO2 reduction (III) 

b. Energy efficiency CO2 reduction 

c. Clean transportation CO2 reduction 

d. Green buildings 
・ The number of green buildings funded 
・ Type of certification obtained 
・ Level of certification obtained 

Social projects 

a. Maintenance and generation of 
employment 

・ The number and amount of loans 
・ The number of companies covered and the 

rough number of their employees 

b. Support for reconstruction and 
recovery from disasters ・ The number and amount of loans 

c. Support for revitalization and 
sustainability of regional economies 

・ The number and amount of loans 
・ The number and amount of investments 

d. Support for medical and welfare 
services 

<Support for medical services> 
・ The number and amount of loans 
・ The number of beds (for hospital 

construction) 
<Support for welfare services> 
・ The number and amount of loans 
・ The number of units (for welfare residential 

institution construction) 
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(2)  Indicators to Show Environmental Benefits and Calculation Method, etc. 

 Reasonable metrics will be disclosed, including the amount of CO2 reduction for green projects (the 
number of buildings funded, types of certification, etc. for green buildings) and the number and amount of 
loans for social projects. 

Gunma Bank will disclose the allocation of proceeds (e.g., the amount allocated to each category of eligible 
projects, the amount unallocated) on its website annually as long as the balance of proceeds exists. In 
proceeds allocation reporting, it will promptly disclose on its website any significant change that occurs in the 
status of allocation after the proceeds are fully allocated. Impact reporting will cover the amount of CO2 
reduction for green projects (the number of buildings funded, types of certification, etc. for green buildings) 
and the number and amount of loans and other metrics for social projects, which will be disclosed for each 
category of eligible projects. Reporting will be made appropriately in terms of content and frequency. 
 
 
 
 
 
 

 

[Disclaimer] 
Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating 

Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office 
Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require 
measures to be implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating 
Activities, as well as measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the 
purpose of environmental conservation and social contribution, with the principles etc. compiled by public organizations or 
private organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any 
matters other than the alignment (including but not limited to the alignment of a bond issue with the framework and the 
implementation status of the project subject to financing).  Second Opinions do not certify the outcomes and other qualities of 
the projects subject to the financing. Hence, R&I will not be held responsible for the effectiveness of the projects, including their 
outcomes.  Second Opinions are not, in any sense, statements of current, future, or historical fact and should not be interpreted 
as such, and Second Opinions are not a recommendation to purchase, sell, or hold any particular securities and do not constitute 
any form of advice regarding investment decisions or financial matters.  Second Opinions do not address the suitability of an 
investment for any particular investor.  R&I issues Second Opinions based on the assumption that each investor will investigate 
and evaluate the securities which they plan to purchase, sell, or hold for themselves.  All investment decisions shall be made 
at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be 
reliable.  However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  
R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, 
merchantability, fitness for any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to 
errors, omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in 
Second Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of 
the damage, including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-
monetary damage, and any other damage, and including expenses for attorneys and other specialists), whether in contract, tort, 
for unreasonable profit or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding 
Second Opinions belong to R&I.  Use of Second Opinions, in whole or in part, for purposes beyond personal use (including 
reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing 
Second Opinions for subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 

written in Japanese and the information written in languages other than Japanese the information written in Japanese will 
take precedence.  
 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through 
numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond 
Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been registered 
since 2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond Issuance, a 
project by the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 



 
 

Latest update : June 2020 

Sustainability Bond / Sustainability Bond Programme 

External Review Form 

Section 1. Basic Information 

Issuer name: The Gunma Bank,Ltd. 

Sustainability Bond ISIN or Issuer Sustainability Bond Framework Name, if applicable:  

Gunma Bank Group Green/Social/Sustainability Bond Framework 

Independent External Review provider’s name: Rating and Investment Information, Inc. (R&I) 

Completion date of this form:  May 19, 2021 

Publication date of review publication:  May 19, 2021 

 

Section 2. Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.  

The review assessed the following elements and confirmed their alignment with the GBPs and the SBPs: 

☒ Use of Proceeds ☒ Process for Project Evaluation and Selection 
☒ Management of Proceeds ☒ Reporting 

 

ROLE(S) OF INDEPENDENT EXTERNAL REVIEW PROVIDER 

☒ Second Party Opinion ☐ Certification 

☐ Verification ☐ Scoring/Rating 

☐ Other (please specify):   

Note: In case of multiple reviews / different providers, please provide separate forms for each review.  

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 
 
<Second Party Opinion: Second Opinion> 

R&I has provided a second opinion that the Sustainability bond framework is aligned with the Social Bond 
Principles 2020, the Sustainability Bond Guidelines 2018, the Green Bond Principles 2018 and the Green 
Bond Guidelines 2020 by Ministry of the Environment of Japan. 

For details, please refer to the report above. 
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Section 3. Detailed review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment section to explain 
the scope of their review.  

1. USE OF PROCEEDS 

Overall comment on section (if applicable):  
 
For details, please refer to “1. Use of Proceeds” in the report above. 
 

 

Use of proceeds categories as per GBP: 

☒ Renewable energy 
 

☒ Energy efficiency  
 

☐ Pollution prevention and control 
 

☐ Environmentally sustainable management 
of living natural resources and land use 
 

☐ Terrestrial and aquatic biodiversity 
conservation 
 

☒ Clean transportation 

☐ Sustainable water and wastewater 
management  
 

☐ Climate change adaptation 
 

☐ Eco-efficient and/or circular economy 
adapted products, production technologies 
and processes 
 

☒ Green buildings 
 

☐ Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐ Other (please specify): 
 

 

 

If applicable please specify the environmental taxonomy, if other than GBPs: 

 

Use of proceeds categories as per SBP: 

☐ Affordable basic infrastructure 
 

☒ Access to essential services 
 

☐ Affordable housing ☒ Employment generation / programs 
designed to prevent and/or alleviate 
unemployment stemming from 
socioeconomic crises 
 

☐ Food security and sustainable food systems 
 

☒ Socioeconomic advancement and 
empowerment 
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☐ Unknown at issuance but currently expected 
to conform with SBP categories, or other 
eligible areas not yet stated in SBPs 

☐ Other (please specify): 
 

 

If applicable please specify the social taxonomy, if other than SBPs: 

 
Target populations: 
 

☐ Living below the poverty line  ☐ Excluded and/or marginalised populations and 
/or communities  
 

☒ People with disabilities  
 

☐ Migrants and /or displaced persons  

☐ Undereducated  ☐ Underserved, owing to a lack of quality access 
to essential goods and services  
 

☐ Unemployed  
 

☐ Women and/or sexual and gender minorities 

☒ Aging populations and vulnerable youth ☒ Other vulnerable groups, including as a result 
of natural disasters  

☐ Other (please specify): 
 
 
 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):  
 
For details, please refer to “2. Process for Project Evaluation and Selection” in the report above. 
 
 

Evaluation and selection 

☒ Credentials on the issuer’s social and 
green objectives 

☒ Documented process to determine that 
projects fit within defined categories  

☒ Defined and transparent criteria for 
projects eligible for Sustainability Bond 
proceeds 

☒ Documented process to identify and manage 
potential ESG risks associated with the project 

☒ Summary criteria for project evaluation 
and selection publicly available 

☐ Other (please specify): 

Information on Responsibilities and Accountability  

☐ Evaluation / Selection criteria subject to 
external advice or verification 

☒ In-house assessment 
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☐ Other (please specify):   

 

3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 
 
For details, please refer to “3. Management of Proceeds” in the report above. 
 
 

Tracking of proceeds: 

☒ Sustainability Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒ Disclosure of intended types of temporary investment instruments for unallocated proceeds 

☐ Other (please specify): 

 

Additional disclosure: 

☐ Allocations to future investments only ☒ Allocations to both existing and future 
investments 

☐ Allocation to individual disbursements ☐ Allocation to a portfolio of disbursements 

☐ Disclosure of portfolio balance of 
unallocated proceeds 

☐ Other (please specify): 
 

 

 

4. REPORTING 

Overall comment on section (if applicable):  
 
For details, please refer to “4. Reporting” in the report above. 
 
 

Use of proceeds reporting: 

☒ Project-by-project ☐ On a project portfolio basis 

☐ Linkage to individual bond(s) ☐ Other (please specify): 

 Information reported: 

 ☒ Allocated amounts ☐ Sustainability Bond financed share of total 
investment 

 ☒ Other (please specify):   

 Frequency: 

 ☒ Annual ☐ Semi-annual 

 ☐ Other (please specify):  
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Impact reporting: 

☒ Project-by-project ☐ On a project portfolio basis 

☐ Linkage to individual bond(s) ☐ Other (please specify): 

 Frequency: 

 ☒ Annual ☐ Semi-annual 

 ☐ Other (please specify):   

 Information reported (expected or ex-post): 

 ☒ GHG Emissions / Savings ☐  Energy Savings  

 ☐ Decrease in water use ☐  Number of beneficiaries 

 ☐ Target populations ☒  Other ESG indicators (please specify): For 
details, please refer to “4. Reporting” in the 
report above. 

 

Means of Disclosure 

☐ Information published in financial report ☐ Information published in sustainability report 

☐ Information published in ad hoc 
documents 

☒ Other (please specify):Issuer Website 

☐ Reporting reviewed (if yes, please specify which parts of the reporting are subject to external review): 

 

Where appropriate, please specify name and date of publication in the useful links section. 

USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 
 
1. The evaluation methodology and services 

https://www.r-i.co.jp/en/rating/products/esg/index.html 
2. Evaluation performance 
(1) Green Finance 

https://www.r-i.co.jp/en/rating/esg/greenfinance/index.html 
(2) Sustainability Finance 

https://www.r-i.co.jp/en/rating/esg/sustainabilityfinance/index.html 
(3) Social Finance 

https://www.r-i.co.jp/en/rating/esg/socialfinance/index.html 
 
 

SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 
Type(s) of Review provided: 

☐ Second Party Opinion ☐ Certification 

☐ Verification ☐ Scoring/Rating 

☐ Other (please specify): 
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Review provider(s): Date of publication: 

 

 

ABOUT ROLE(S) OF REVIEW PROVIDERS AS DEFINED BY THE GBP AND THE SBP 

1. Second Party Opinion: An institution with sustainability expertise that is independent from the 
issuer may provide a Second Party Opinion. The institution should be independent from the issuer’s 
adviser for its Sustainability Bond framework, or appropriate procedures such as information barriers 
will have been implemented within the institution to ensure the independence of the Second Party 
Opinion.   
It normally entails an assessment of the alignment with the Principles. In particular, it can include an 
assessment of the issuer’s overarching objectives, strategy, policy, and/or processes relating to 
sustainability and an evaluation of the environmental and social features of the type of Projects 
intended for the Use of Proceeds.  
 
2. Verification: An issuer can obtain independent verification against a designated set of criteria, 
typically pertaining to business processes and/or sustainability criteria. Verification may focus on 
alignment with internal or external standards or claims made by the issuer. Also, evaluation of the 
environmentally or socially sustainable features of underlying assets may be termed verification and 
may reference external criteria. Assurance or attestation regarding an issuer’s internal tracking 
method for use of proceeds, allocation of funds from Sustainability Bond proceeds, statement of 
environmental or social impact or alignment of reporting with the Principles may also be termed 
verification. 
 
3. Certification: An issuer can have its Sustainability Bond or associated Sustainability Bond 
framework or Use of Proceeds certified against a recognised external sustainability standard or label. 
A standard or label defines specific criteria, and alignment with such criteria is normally tested by 
qualified, accredited third parties, which may verify consistency with the certification criteria.  
 
4. Green, Social and Sustainability Bond Scoring/Rating: An issuer can have its Sustainability Bond, 
associated Sustainability Bond framework or a key feature such as Use of Proceeds evaluated or 
assessed by qualified third parties, such as specialised research providers or rating agencies, according 
to an established scoring/rating methodology. The output may include a focus on environmental 
and/or social performance data, process relative to the Principles, or another benchmark, such as a 
2-degree climate change scenario. Such scoring/rating is distinct from credit ratings, which may 
nonetheless reflect material sustainability risks. 
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