
NEWS RELEASE
Jan 15, 2020

     Japan Infrastructure Fund Investment Corp. is an infrastructure fund that is scheduled to be listed in 
February 2020. It invests in renewable energy power generation facilities such as solar power generation 
facilities. The fund's main sponsor is Marubeni Corp., and Mizuho Bank, Ltd. and Mizuho Trust & Banking 
Co., Ltd. also serve as sponsors.
     The rating mainly factors in (1) the stability of earnings from solar power generation facilities operating 
under the feed-in tariff system (FIT), (2) relatively ample cash flow during the term of the fund and a 
sound debt service coverage ratio (DSCR) and (3) support from the highly creditworthy sponsors.
     All solar power generation facilities held by the fund operate under the FIT. Cash flow is highly stable, 
given the electricity selling prices that are fixed over a long period of time, as well as the facilities' certain 
track record in power generation. Its long-term average DSCR, based on the cash flow estimated by R&I, 
is at a sound level commensurate with the A rating category.
     The fund's asset size is small at 10 billion yen, but the portfolio has been diversified to some degree, 
encompassing 15 properties. While the Hokuriku region accounts for a large proportion of the portfolio, 
the fund plans to pursue geographic diversification by expanding into other areas gradually.
     The fund has a pipeline of properties with a total panel output of around 200 megawatts as of October 
2019, when properties for which it obtained preferential negotiation rights from a bridge fund and 
properties for which its pipeline support companies obtained preferential negotiation rights are combined. 
Although the FIT price is falling year by year and discussions on a fundamental review of the FIT are 
underway, these factors are considered to have basically no impact on the selling prices of electricity from 
the existing properties and pipeline properties. Even if target properties' electricity selling prices are low, 
the fund will be able to secure a yield by investing in them based on the valuation that takes those selling 
prices into account.
     The fund entrusts operator activities to its sponsor Marubeni, in principle. Involved in domestic and 
overseas power and infrastructure businesses from early on, Marubeni has proven experience in the 
development and management of mega-solar power plants. Moreover, Marubeni Group companies 
include those engaging in related businesses, such as Mibugawa Electric Power Co., Inc. and Marubeni 
Power Retail Corp. In property management as well, the fund will likely be able to capitalize on the 
collective strength of the Marubeni Group.
     The fund intends to control its LTV ratio basically at around 50-60%. As regards funding, a solid lender 
mix is in place, primarily comprised of Mizuho Bank, one of its sponsors. The fund plans to raise 10-year 
long-term loans (scheduled repayments during the loan period) and fix interest rates on the full amount 
through swaps.
     The Rating Outlook is Stable. Earnings are expected to hold steady, as the FIT allows the electricity 
selling prices to be fixed over a long period of time. While the asset size is small and geographical 
concentration is observed, the fund's properties are diverse to a certain extent and portfolio diversification 
will likely progress through property acquisitions that take advantage of the extensive pipeline. The rating 
would be underpinned by the strong creditworthiness of its main sponsor Marubeni and the solid lender 
mix consisting principally of Mizuho Bank.

     The primary rating methodology applied to this rating is provided at "Rating Methodology for 
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Infrastructure Funds". The methodology is available at the web site listed below, together with other rating 
methodologies that are taken into consideration when assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html
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