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No.2006-CP-030 
Mar 29, 2006 

 
R&I Assigns a-1:Ambitious Funding Corp(Sapporo)ABCP/ABL 

 
Rating and Investment Information, Inc. (R&I) has assigned the following rating: 

 
ISSUER: Ambitious Funding Corp. (Sapporo Branch) 
INSTRUMENT NAME: Asset-Backed Commercial Paper Programme 
 and Asset-Backed Loan 
ISSUE LIMIT: Yen 30 billion 
BACKING ASSETS: Sales receivables, promissory notes, other claims 
PROGRAMME TYPE: Multi-seller 
CREDIT & LIQUIDITY  
 ENHANCEMENT: Backup Line 100% 
 

R&I RATING: a-1 
 
CREDIT & LIQUIDITY 
 ENHANCEMENT PROVIDER: North Pacific Bank, Ltd. 
 
OUTLINE OF THE ISSUE: 

R&I has assigned an ABCP and ABL rating of a-1, based on the following considerations. 
1) Creditworthiness of this programme is linked to the creditworthiness of North Pacific Bank, Ltd. 
(North Pacific Bank) 

This programme is a full-support programme providing 100% credit enhancement and 
liquidity enhancement, based on a Commitment Agreement and Liquidity Enhancement 
Agreement (backup line agreement) concluded between North Pacific Bank (R&I Issuer Rating: A) 
and Ambitious Funding Corporation (Ambitious) (Sapporo Branch). The backup line agreement 
borrowing limit makes provision in excess of the balance of the unredeemed ABCP and ABL issued 
on the basis of the programme. So long as the grounds for refusing to lend funds do not apply (see 
Note 1), North Pacific Bank will lend Ambitious (Sapporo Branch) the funds needed to redeem the 
ABCP and ABL if there is a shortfall of ABCP and ABL redemption funds. Because North Pacific 
Bank is the credit and liquidity enhancement provider for the programme, the ability to redeem 
the ABCP and ABL is linked to the creditworthiness of North Pacific Bank. 
2) Strong creditworthiness of the backing assets 

All of the sales receivables pool, promissory notes pool and other claims that will be the 
backing assets of this programme are expected to receive a relevant creditworthiness or a credit 
rating of a-1 or higher from R&I. 
3) Bankruptcy Remoteness of the Issuer 

Ambitious is an SPC established in Cayman Islands, and all of its issued shares are held by 
Maples Finance Limited (Maples) as the assets of a charitable trust. Ambitious enjoys high 
bankruptcy remoteness, and there is little probability of Ambitious going bankrupt for any reason 
other than default on the ABCP or ABL.  
 

(Note 1) North Pacific Bank cannot refuse to lend funds except when an event such as a petition to 
terminate payment or commence bankruptcy procedures, commence civil rehabilitation procedures, 
commence corporate reorganization procedures, commence special liquidation, commence corporate 
liquidation or commence other similar legal bankruptcy proceedings, or to commence similar 
bankruptcy proceedings based on foreign law, has occurred concerning Ambitious (Sapporo Branch). 
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OUTLINE OF THE STRUCTURE: 
1) Ambitious is a special purpose company (SPC) established in Cayman Islands. 
2) Ambitious (Sapporo Branch) will issue ABCP and use the funds raised, together with borrowing 

from the ABL, to purchase the backing assets. 
3) Funds collected from the backing assets will be applied to the redemption of the ABCP and ABL. 

In the event that there is a shortfall of redemption funds, North Pacific Bank, will lend the 
funds based on the backup line agreement. 

 
SCHEME DIAGRAME: 

 
RATIONALE: 
1) Backup line 
a. There is an adequate backup line 

Ambitious (Sapporo Branch) will establish a backup-line agreement with an upper limit of 30 
billion yen. In the event there is a shortfall of ABCP and ABL redemption funds because of 
deterioration in the performance of the backing assets or other reason, North Pacific Bank will 
lend Ambitious (Sapporo Branch) the funds needed to redeem the ABCP and ABL based on the 
backup line agreement. 
b. Creditworthiness of the Backup Line Provider 

North Pacific Bank has an Issuer Rating of A. 
c. Limitation on refusal to lend events 

Under the backup-line agreement, North Pacific Bank cannot refuse to provide a backup loan 
to Ambitious except in the event of insolvency or bankruptcy, commencement of civil rehabilitation 
procedures, commencement of corporate reorganization procedures, commencement of special 
liquidation, or filing for the commencement of corporate liquidation. 

 
2) Strong creditworthiness of the backing assets 

All of the sales receivables pool, promissory notes pool and other claims that will be the 
backing assets of this programme will be claims are expected to receive a relevant creditworthiness 
or a credit rating of a-1 or higher from R&I . 

The creditworthiness of the sales receivables pool of Sapporo Express Co., Ltd., the backing 
assets for the initial transfer, is equivalent to a-1. 
 

Ambitious Funding 
Corp.  

(Sapporo Branch) 

100% capital 
investment 

North Pacific Bank, Ltd. 
(Back-Up Line Provider) 

NMA consulting 

Issue ABCPs 
principal and interest 

Issuance Proceeds  
ABL 

100% CREDIT/ LIQUIDITY 
 ENHANCEMENT 

Assigner 

Business Consignment 
Assignment of sales 

receivables and promissory 
notes, etc. 

Assignment Proceeds 

Obligors of the 
backing assets 

sales receivables and 
promissory notes, etc. 

Charitable 
Trust (QSPV) 

Investors



  NEWS RELEASE 

Rating and Investment Information, Inc. Nihonbashi 1-chome Bldg., 1-4-1, Nihonbashi, Chuo-ku, Tokyo 103-0027, Japan 
Structured Finance Rating Division  TEL. 03-3276-3406·3428 FAX. 03-3276-3429 EMAIL sfdept@r-i.co.jp Homepage http://www.r-i.co.jp 
Ratings are statements of R&I's opinion shown in certain symbols regarding an Issuer's general capacity (credit quality) to repay its financial obligation and individual debts 
(bonds and loans, etc.) and it is not a statement of recommendations to buy, hold, or sell any securities. Information has been obtained by R&I from sources believed to be reliable, 
however, its accuracy, adequacy, or completeness is not guaranteed. Therefore, R&I is not responsible for any errors or omissions or the result obtained from the use of the rating. 
As a general rule, R&I provides the rating services for a rating fee paid by the Issuer. 

©Rating and Investment Information, Inc. 3

3) Bankruptcy Remoteness of the Issuer 
R&I has evaluated the bankruptcy-remoteness of Ambitious to be high, mainly for the 

following reasons. 
a. Ambitious is an SPC established in Cayman Islands, and all of its issued shares are held by 

Maples as the assets of a charitable trust. Consequently, Ambitious has no capital relationship 
with the assigners, backup line provider, CP dealer or other parties related to the scheme. 

b. All of the directors of Ambitious have been dispatched by Maples, and therefore have no 
personnel ties to the scheme. 

c. Parties to the scheme will not petition for the bankruptcy of Ambitious (Sapporo Branch) until at 
least one year and one day have passed after all debts have been redeemed. 

 
4) The relationship between the structure and the Law Concerning Regulation of the Money 
Lending Business (so-called “Kashikin Gyo-ho” in Japanese) and the Law Concerning Acceptance 
of Contributions, Money Deposits, and Interest (so-called “Shusshi-ho” in Japanese) 

Ambitious will buy the promissory notes from the originators. Because Ambitious has not 
been registered as a money lending business under Article 3 of the Moneylending Business Law, it 
will be necessary to research whether this activity violates the Moneylending Business Law or the 
Contributions Law, or whether the purchase of promissory notes constitutes “cash lending” as 
regulated by this law or whether “discounting of notes” are subject to identical treatment under 
the law. Because there are no clear judicial precedents or official opinions from the competent 
authorities concerning this point, R&I cannot provide a definitive evaluation concerning this 
aspect of the structure in its rating. R&I will continue to carefully follow trends with regard to this 
point, including the opinions of competent authorities and judicial precedents. 
 

R&I has studied each agreement and other documentation in detail and confirmed the legal 
risks. 
 


