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No.2003-CP-042 
Apr 18, 2003 

 
TUNE CORPORATION ABCP: R&I Assigns a-1+ 

 
 Rating and Investment Information, Inc. (R&I), has assigned the following rating. 

 
ISSUER:                 TUNE CORPORATION Tokyo branch 
ISSUE:                  Domestic Commercial Paper Program 
ISSUE LIMIT:            200 billion yen 
BACKING ASSETS:         Trust Beneficiary Rights  
                         Sales receivables against Toyota Motor Corp. 
BACKUP LINE:            None 
ADMINISTRATOR:          UFJ Trust Bank Ltd. 
 

RATING:         a-1+ 
 
ISSUING COMPANY AND OUTLINE OF ISSUE 
 
1. TUNE CORPORATION ("TUNE") is a Special Purpose Company (SPC) established in the 
Cayman Islands. 
 
2. TUNE CORPORATION Tokyo Branch ("TUNE TOKYO") will issue a CP and use the proceeds to 
acquire trust beneficiary rights (Beneficiary Rights) from sellers through UFJ Trust Bank Ltd. or 
Sumitomo Mitsui Banking Corp. with sales receivables against Toyota Motor Corporation 
("TOYOTA") held by many sellers as the trust assets.  
 
3. TUNE TOKYO will receive the funds for redeeming the Beneficiary Rights on the CP 
redemption date, and will apply the funds to redeem the CP. 
 
4. TUNE TOKYO may borrow funds from UFJ Bank through a bank overdraft to purchase 
Beneficiary Rights. The bank overdraft shall not be used for redemption funds for the CP. 
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RATIONALE 
 The following points were evaluated, and a rating of a-1+ was assigned to this ABCP program 

 
1. Creditworthiness of Backing Assets 

 Although there are no credit enhancements such as a backup line contract with this CP, R&I 
has confirmed that the backing assets are trust beneficiary rights with sales receivables for 
TOYOTA as the trust assets and that TOYOTA helds an AAA Senior Long-term Credit Rating 
(equivalent to a-1+ Short-term Credit Rating) on April 18, 2003. 
 
2. True Sales 

 Regarding the transfer of the sales receivables to the trust and the transfer of the trust 
beneficiary rights, the transfer is perfected as against obligors and any third party by the 
acquisition of the consent of obligors through specified documentation. In addition, the price for the 
transfer of beneficiary rights to TUNE TOKYO is set appropriately, taking into consideration 
market conditions. Based on these factors, R&I has determined that genuine transferability of the 
sales receivables and the Beneficiary Rights have been secured. R&I has obtained and confirmed a 
legal opinion regarding the validity of the perfection of the transfer.  
 
3. Liquidity Risk 

 The redemption date for the Beneficiary Rights is set on the CP's redemption date. However, 
R&I has confirmed through due diligence for the UFJ Bank, the UFJ Trust Bank, and the 
Sumitomo Mitsui Bank that there are no matters of concern regarding the overall business flow 
centering around redemption matters. The initial bank account for this matter shall be established 
at the UFJ Bank.  

 If UFJ Bank's R&I short-term credit rating were to fall below a-1, the deposit account would 
be quickly transferred to a financial institution with a rating of a-1 or higher. 
 
4. Borrowing through a bank overdraft 

 TUNE may borrow through a bank overdraft from the UFJ Bank to purchase Beneficiary 
Rights (with a non-recourse clause). However, if a bank overdraft is not exercised, the purchase 
shall not proceed. The deadline of the bank overdraft is set on or after the date of redemption of the 
purchased Beneficiary Rights. If the redemption of the bank overdraft is on the same day as the 
redemption of the Beneficiary Rights, redemption of the CP shall take priority.  
 
5. Remoteness of Bankruptcy 

 Due mainly to the following reasons, R&I has concluded that apart from reasons of default on 
the CP, the probability that TUNE would declare bankruptcy is low (the likelihood of bankruptcy 
is remote). 
 a) TUNE is a Special Purpose Company (SPC) established in the Cayman Islands. All of its 

outstanding ordinary voting shares are held as trust assets of charitable trusts with 
charitable bodies as beneficiaries, and are owned by Maples Finance Limited ("Maples"). 

 b) All of TUNE's directors are appointed by Maples and are independent.  
 c) TUNE's business is limited by the terms of incorporation, various contracts etc. 
 d) Parties related to the scheme will not file a petition of bankruptcy against TUNE. 


