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T.F. Capital II ABCP: R&I Assigns a-1+

 Rating and Investment Information, Inc. (R&I), has assigned the following rating:

ISSUER:           T.F. Capital Corp. II Tokyo Branch
ISSUE:            Domestic Commercial Paper program
ISSUE LIMIT:      100 billion yen
BACKING ASSETS:   Designated funds in trust and other trust beneficial interests
BACKUP LINE:      none

RATING:        a-1+

OUTLINE OF THE ISSUE AND THE ISSUER:
1) The rating is for an ABCP program that repackages trust beneficiary rights as part of a
securitization of commercial promissory notes and other trust beneficial interests. The
creditworthiness of the trust beneficiary rights is enhanced by a senior/subordinated structure and
other measures, enabling it to qualify for an R&I rating of a-1+.
2) T.F. Capital Corp. II (TF II) is a special-purpose company set up in the Cayman Islands. Its
Tokyo Branch issues commercial paper and uses the funds procured to purchase trust beneficiary
rights from The Yasuda Trust and Banking Co., Ltd.
3) TF II holds the funds from the redemption of the trust beneficiary rights until the maturity of
the CP, and uses them to redeem the CP at maturity.

RATIONALE:
 R&I has assigned an ABCP rating of a-1+ in consideration of the following factors:

1) The Backing Assets
 This CP does not have credit enhancement in the form of a backup line, and depends on the

creditworthiness of the trust beneficiary rights that are the backing assets. These backing assets
have already been assigned an R&I rating of a-1+.
2) There are no problems regarding the transfer as a true sale.

 Regarding the transfer of the trust beneficiary rights, the transfer is perfected as against any
third party by the acquisition of specified documentation. The price for the transfer to TF II is set
according to market conditions.

 In view of the above, R&I believes that the transfer of the receivables can be said to be a true
sale.
3) Liquidity Risk

 The maturity dates for the trust beneficiary rights are either the same date as the maturity of
the CP or a few days earlier. Cash flow is also confirmed with due diligence. The initial account for
this structure is with Yasuda Trust. In the event that R&I's short-term credit rating for Yasuda
Trust were to fall to a-1 equivalent or lower, the account would be moved as soon as possible to a
financial institution with a rating of a-1 equivalent or above.
4) The Bankruptcy Remoteness of the Issuer

 R&I has established that there is a low probability that TF II will file for bankruptcy for any
reason other than default of the CP, for the following reasons:
a) TF II is an SPC. Its entire common voting stock is held by QSPV (Jersey) Ltd. as the trust assets
of a charitable trust. As a result, the capital relationship with related entities is severed.
b) TF II's directors are dispatched by QSPV. As a result, the personnel relationship with related
entities is severed.
c) TF II's business is limited by the terms of incorporation, etc.
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d) No party related to the structure -- including TF II itself or related entities such as the
managing agent -- may file for the bankruptcy of TF II.


