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Allstar Funding ABCP: R&I Affirms a-1

 Rating and Investment Information, Inc. (R&I), has affirmed the following rating:

ISSUER:                 Allstar Funding Co., Ltd.
ISSUE:                  Asset-backed Commercial Paper (yen denominated)
ISSUE LIMIT:            600 billion yen
BACKING ASSETS:         Trade receivables and trust beneficial interests
PROGRAM TYPE:           Multiseller
CREDIT ENHANCEMENT:     A 100% backup line serves as credit enhancement
RATING:                 a-1 (Affirmed)
BACKUP LINE PROVIDER:   The Dai-Ichi Kangyo Bank, Ltd.

CHANGE TO THE PROGRAM:
 Previously, The Dai-Ichi Kangyo Bank, Ltd. (DKB), provided credit enhancement in the

amount of 10% of outstanding issues and liquidity enhancement in the amount of 90% of
outstanding issues for this CP program. In fact, however, in cases when the backup line has been
provided, any amount exceeding the amount of either backup line has been provided out of the
other backup line, so in effect this constitutes 100% credit enhancement. The program has now
been changed to have 100% liquidity enhancement that also serves as credit enhancement. The
program continues to receive full support from DKB.

OUTLINE OF THE ISSUE AND THE ISSUER:
1) Allstar Funding Co., Ltd., is a Japanese firm 100% capitalized by a special-purpose company set
up in the Cayman Islands.
2) Allstar purchases trade receivables and trust beneficial interests from domestic companies in
Japan and issues commercial paper backed by these assets.

RATIONALE:
 R&I has assigned an ABCP rating of a-1 in consideration of the following factors:
 Allstar has a 100% liquidity enhancement agreement (backup line) with DKB. In the event of a

shortfall of funds from the trade receivables and other beneficial interests that comprise the
backing assets, such that there is difficulty in redeeming the CP, Allstar may borrow from DKB the
funds required to cover the redemption of the CP under the liquidity enhancement agreement.
(DKB has a short-term credit rating of a-1.) DKB may only refuse to supply funds under the
backup line agreement in the event of Allstar's bankruptcy or the start of liquidation procedures or
equivalent event, but, given Allstar's high bankruptcy remoteness, it is hard to imagine refusal of
the loan for any reason other than the bankruptcy of DKB. As a result, the creditworthiness of the
CP issued by Allstar is linked to the creditworthiness of DKB.

THE STRUCTURE:
1) At the time of issuance of the CP:
- Clients of DKB (acting as sellers and servicers) sell trade receivables and other beneficial
interests to Allstar, which then issues CP backed by these assets.
- The collection of the trade receivables and other beneficial interests is in principle consigned to
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the sellers.
2) At the time of maturity of the CP:
- The funds collected from the trade receivables and other beneficial interests up to the time of the
maturity of the CP are paid by the servicers into a bank account at DKB in the name of Allstar,
and the CP is redeemed using these funds.
3) In the event of a shortage of redemption funds:
- If there is a shortage of redemption funds at the time of the maturity of the CP, funds are
borrowed from DKB under the backup line, and the CP is redeemed using these funds.


