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AB GLOBAL FUNDING TOKYO BRANCH ABCP: R&I AFFIRMS a-1

Japan Rating and Investment Information, Inc. (R&I), has affirmed the following rating
assigned to the asset backed commercial paper program of AB Global Funding Ltd. (Tokyo Branch),
following a change in the program.

ISSUER: AB Global Funding Ltd. (Tokyo Branch)
ISSUE: Asset Backed Commercial Paper Program
ISSUE LIMIT: 200 billion yen (raised from 100 billion yen)
R&I ABCP RATING: a-1
UNDERLYING ASSETS: Trade receivables and trust certificates purchased by

AB Global Funding (Tokyo Branch)
CREDIT ENHANCEMENT: The backup line is equivalent to credit enhancement
BACKUP LINE PROVIDER: The Asahi Bank, Ltd.
BACKUP LINE: 100% of the issue amount

OUTLINE OF THE ISSUE AND THE ISSUER:
1) AB Global Funding Ltd. (ABGF), is a special purpose company (SPC) set up in the Cayman
Islands.
2) ABGF's Tokyo Branch purchases trade receivables from a number of Japanese companies as
well as trust certificates backed by trade receivables, and issues commercial paper backed by these
assets.
3) ABGF's Tokyo Branch redeems the CP using the funds from the collection of these backing
assets. In the event that the collection of the backing assets is interrupted due to events such as
bankruptcy of the original debtors or the servicer, ABGF's Tokyo Branch redeems the CP using
funds borrowed under the backup line commitment. It is possible to transfer the receivables as
performance in accord and satisfaction in payment of the funds borrowed under the backup line
commitment and interest payments on the loan.
4) This ABCP was originally rated on March 19, 1997.

CHANGES TO THE PROGRAM
1) The issue limit has been raised. At the same time, the upper limit for thebank loan commitment
based on the backup line commitment with Asahi Bank has also been raised.
2) Up to now, the assets that can be acquired by ABGF's Tokyo Branch have been limited to those
repayable within a maximum of six months, and those whose maturity has matched that of the CP.
On this occasion, the range of assets that can be acquired by ABGF's Tokyo Branch has been
extended to include long- term trust certificates (including koguchi-saiken - which is defined by the
Specified Claims Law) and these assets are excluded from the requirement for matching of
maturities (as the maturities of the trust certificates are longer). This makes it necessary to cover
the interest risk on the roll over, which formerly was not necessary.
3) The assets which ABGF's Tokyo Branch is expected to purchase under this new provision are
senior trust certificates backed by automobile loans. These have monthly redemptions and their
expected dividend is a floating interest rate based on Tibor. In the event of a disruption of the
short-term money market, it might become impossible to roll over the CP, or the CP interest rate
might rise above market rates (i.e. the spread widens), creating negative carry for ABGF's Tokyo
Branch. In this event, ABGF's Tokyo Branch will use the funds borrowed under the backup line
commitment first to redeem the CP, and then, in principle, the trust certificates will be transferred
as performance in accord and satisfaction in payment of the funds borrowed under the backup line.
As a result, even following the change to the program, the risk arising from roll over of the CP is
covered by the backup line commitment, so it has been assessed that it is appropriate to affirm the
existing rating.


