
 

    

   R&I Green Bond Assessment/Second Opinion 
 
 

Rating and Investment Information, Inc.  Copyright (C) 2020 Rating and Investment Information, Inc. All rights reserved. 
(Contact) Customer Service Department, Sales and Marketing Division: Terrace Square, 3-22, Kandanishiki-cho, Chiyoda-ku, Tokyo 101-0054, Japan TEL 03-6273-7471 

R&I Green Bond Assessment is R&I’s opinion regarding the extent to which the proceeds from the issuance of green bonds are used to invest in projects with environmental 
benefits and is not statements of fact. R&I Green Bond Assessment does not certify the environmental benefits and other qualities of the eligible projects. Hence, R&I will not 
be held responsible for the effectiveness of the projects, including their environmental benefits. R&I Green Bond Assessment is not the Credit Rating Business, but one of the 
Ancillary Businesses (businesses excluding Credit Rating Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the 
Cabinet Office Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require measures to be implemented so that 
activities pertaining to such business would not unreasonably affect the Credit Rating Activities, as well as measures to prevent such business from being misperceived as the 
Credit Rating Business. Further, R&I does not give advice regarding investment decisions or financial matters, or endorse the merits of any investment. R&I does not undertake 
any independent verification of the accuracy or other aspects of the related information when issuing R&I Green Bond Assessment and makes no related representations or 
warranties. R&I is not liable in any way for any damage arising in relation to R&I Green Bond Assessment (including amendment or withdrawal thereof). As a general rule, 
R&I issues R&I Green Bond Assessment for a fee paid by the applicant. For details, please refer to https://www.r-i.co.jp/en/docs/policy/site.html. 

©Rating and Investment Information, Inc. 
 1/15 

Daiwa House Industry Co., Ltd. Unsec. 

Str. Bonds No.22 (Daiwa House Group 

Green Bond)             : GA1 (Formal) 

September 9, 2020 
 

Credit Rating Planning and Research 
Office, ESG Dept. 

Analyst in charge: May Shinohara 

 

 

Rating and Investment Information, Inc. (R&I) has assigned the following R&I Green Bond Assessment 
with respect to financing by Daiwa House Industry Co., Ltd., as well as confirming that it is in conformity 
with the “Green Bond Principles 2018” and “the Ministry of the Environment’s Green Bond Guidelines, 
2020 Edition.” R&I announced a preliminary assessment for this instrument on August 19, 2020 and it 
has now been converted to a formal assessment. 

 
■Overview of the R&I Green Bond Assessment 

Instrument to be 
assessed 

The 22nd Series Unsecured Corporate Bonds (with inter-bond pari-passu 
clause)(green bond) : “Daiwa House Group Green Bond” 

Use of the funds New training center/community development fully powered by renewable 
energy/environmentally conscious logistics facilities 

Assessment GA1 (Formal) 

[Assessment by item] 
Item Assessment 

Use of the proceeds  

Process for project evaluation and selection  

Management of the proceeds  

Reporting  

Environmental activities of the issuer  

* Each item is assessed on a 5-point scale, from (highest) to (lowest). 
 

 
[Comprehensive assessment] 

The new training center will also pay consideration to biodiversity, the health of the facility users, 
and landscape, as well as the realization of ZEB. Community development that aims to be fully 
powered by renewable energy utilizes IoT that connects everything to the internet, and promotes 
energy diversification through electricity interchanging among homes, the introduction of storage 
battery, and so on, to enhance the community’s resilience against disasters. Environmentally 
conscious logistics facilities consider the needs of the logistics sector such as the consolidation, modal 
shift, and automation of transportation networks in respect of locations and facility specifications, 
in addition to high energy-saving performance expected from the design that aims to make them 
ZEB. Each project is in line with Daiwa House’s long-term environmental vision and action plan for 
the environment. Environment and Finance Departments which have expertise will evaluate and 
make selection of projects. The allocation and management of the proceeds will be taken care of by 
Finance Department, and if the sale of properties, etc. after the allocation of the proceeds results in 
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unallocated funds, they will be re-allocated to other projects which satisfy the eligibility criteria. 
Funds will be managed such that the proceeds from the green bonds will always be less than what 
is allocated to the target projects. Regular fund allocation reporting will disclose the breakdown of 
financing and refinancing by business category, with impact reporting to disclose quantitative 
metrics such as CO2 and power reductions for each business. Policies/systems relating to 
environment are in place with sufficient track records. Based on the above, R&I has concluded that 
the extent to which the proceeds from the green bonds are used to invest in businesses contributing 
to the solution of environmental problems is very high and assigned GA1 (Formal). 
 
 
■Outline of the Second Opinion 

 
(1) Use of the proceeds 

The new training center is a building with total floor space of approx. 17,000m2, represents a 
significant initiative as a ZEB-compliant example, and also pays consideration to biodiversity 
within the site, effects to the health and wellness of the facility users, and landscape. Funabashi 
Tsukada Project (Funabashi Gran Oasis) is a transformational community development project 
that aims to be fully powered by renewable energy through efficient operation of energy utilizing 
IoT and energy-saving design of housing. It promotes energy diversification to enhance the 
community’s resilience against disasters. Environmentally conscious logistics facilities are 
expected to have high energy-saving performance from the design that aims to make them ZEB. 
They consider the needs of the logistics sector such as the consolidation, modal shift, and 
automation of transportation networks in respect of locations and facility specifications. 

(2) Process for project evaluation and selection 
The use of the funds of the green bond is considered to be in line with the long-term 
environmental vision and action plan for the environment. The eligibility criteria of green 
buildings are provided by using benchmarks, etc. that are widely recognized in Japan or 
internationally, and are set reasonably. A process that Environment and Finance Departments 
which have expertise will evaluate projects and make selection in consideration of the Group 
Philosophy and Vision, which will ultimately need to be approved by an officer in charge of 
Finance, is clearly defined. 

(3) Management of the proceeds 
The allocation and management of the proceeds will be done by Finance Department in a 
manner described in the green bond framework. Unallocated funds will be managed in cash or 
its equivalent and the allocation is planned to be completed in 24 months or so from the issuance. 
If the sale of properties, etc. after the allocation of the proceeds results in unallocated funds, 
they will be re-allocated to other projects which satisfy the eligibility criteria. Funds will be 
managed such that the proceeds from the green bonds will always be less than what is allocated 
to the target projects. 

(4) Reporting 
The fund allocation status reporting will be provided once a year on the website until the 
proceeds are allocated to the target projects in full. The fund allocation reporting will disclose 
the breakdown of financing and refinancing by business category, with impact reporting to 
include quantitative metrics such as CO2 and power reductions for each business. 

 
 
The R&I’s method for green bond assessment is included on the following website. 
https://www.r-i.co.jp/rating/products/esg/index.html 
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I. Issuer 
1. Overview of the issuer 

 Daiwa House Industry is a major prefabricated house manufacturer. It engages widely in businesses 
relating to real estate including the development and administration/operation/sale of rental 
properties, and sale of housing, in addition to contracted construction of housing, commercial 
facilities, and so on. Its strengths lie in efficient construction using steel framed prefabricated 
buildings, capabilities to gather land information, and tenant leasing capabilities, and it also excels 
in the development of properties. 

 It sets out the ‘realization of a society in which people can live fulfilled lives’ as its management 
vision, revolving around the founder’s spirit of ‘pursuing businesses that contribute to society.’ The 
long-term environmental vision has set out that “Daiwa House Group aims to realize a sustainable 
society as a group that co-creates value for individuals, communities, and lifestyles and tries to make 
zero environmental impacts within our Group, globally, and through supply chains,” and has been 
promoting CO2 reductions, energy-saving, and energy creation to achieve SBT 1 , EP1002, and 
RE1002along its action plan for the environment. 

2. Environmental activities of the issuer 

 In addition to being certified by the Ministry of the Environment as an Eco First Company3 in Japan, 
the company was selected in the “Companies A List” by CDP, an international non-profit organization 
that provides environmental assessment,4 and as such is recognized as one of leaders in activities 
against climate change globally. 

 Daiwa House’s GHG emission reduction goals (including reducing emissions during the use phase of 
buildings by 30% compared to the FY2015 level by FY2030) have been certified by an international 
initiative, SBT (Science Based Targets)5, as levels with scientific grounds to achieve the “2 degrees 
Celsius goal” under the Paris Agreement since 2018. 

 Its plan to supply (sell) electricity from renewable energy in excess of its electricity consumption by 
2030 and fully cover the Group’s electricity consumption with renewable energy in 2040 was well-
recognized, allowing it to join “RE100” which is an international initiative comprised of globally 
influential companies. 

 A mechanism to reflect track records of environmental activities by office or major group company in 
performance evaluation is in place, in order to incentivize the organization. 

                                                  
1An international initiative that provides certification that a company’s GHG reduction targets are consistent with scientific 
grounds. It was founded in September 2014 by the four entities of CDP, World Resources Institute (WRI) which is an international 
environment NGO, the World Wild Fund for Nature (WWF), and the United Nations Global Compact (UNGC), and these four 
entities continue to serve as its secretariat to this day. It provides certification that a company’s GHG emission reduction targets 
which are set with 5 to 15 years ahead as a target year are consistent with keeping a rise in global temperature to well below 2 
degrees Celsius above the pre-industrial, or 1.5 degrees Celsius. 
2“EP100” and “RE100” are international initiatives that are run by the Climate Group to promote energy productivity and adapting 
to climate change, etc. with a view to achieving the goals under Paris Agreement of the “COP21” of the United Nations Framework 
on Climate Change. “EP100” is an alliance of companies which aims to double energy efficiency of their businesses by introducing 
highly energy-efficient technologies and initiatives. “RE100” is an alliance of companies which aims to source electricity required 
to run their businesses 100% from renewable energy. 
3Refer to the newsletter, “We were certified by the Ministry of the Environment as an ‘Eco First Company’” (of August 8, 2018). 
https://www.daiwahouse.com/about/release/house/20180808100856.html 
4International environment NGO that surveys listed companies across the globe for their activities relating to climate change, 
forestry resources and water resources, and discloses and assesses those information. It is one of the information disclosure 
platforms that offers the most useful information relating to environmental issues globally. 
5An international initiative that provides certification that a company’s GHG reduction targets are consistent with scientific 
grounds. It was founded in September 2014 by the four entities of CDP, World Resources Institute (WRI) which is an international 
environment NGO, the World Wild Fund for Nature (WWF), and the United Nations Global Compact (UNGC), and these four 
entities continue to serve as its secretariat to this day. It provides certification that a company’s GHG emission reduction targets 
which are set with 5 to 15 years ahead as a target year are consistent with keeping a rise in global temperature to well below 2 
degrees Celsius above the pre-industrial, or 1.5 degrees Celsius. 
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II. Second Opinion (Confirmation of the Conformity) 

1. Use of the proceeds 

(1) Target projects 

 The proceeds will be allocated to the following three businesses in full. 

Overview of the target businesses 

[A. Daiwa House Group New Training Center (tentative name)] 

• Daiwa House will build a new training center, one of the largest in size in Japan, within the site 
of its Nara Plant. The existing training facility will be revamped for the Group companies which 
exceed 300 in numbers and open in 2021, the 100th anniversary of the birth of its founder. It 
will be used by the employees both in Japan and overseas as a venue to inherit the founder’s 
spirit across the Group and develop global talents, as well as a base to disseminate information 
by exhibiting the Group’s technologies and products and adopting its own technologies to the 
building. 

• On the environment front, it seeks to realize ZEB which is recognized for a building that aims 
to achieve zero balance of annual primary energy consumption through exterior insulation, the 
use of natural draft, introduction of highly efficient air-conditioning, latent & sensible heat 
separation air-conditioning, and so on. In addition to LEED which is an international green 
buildings certification, it is planned to acquire the certifications of SITES which is specialized 
on landscape6, and WELL which is focused on the health and wellness of people7. 

 

      An image of a lecture area within the new training center:  
Details including design are subject to change due to future reviews 

                                                  
6An evaluation & certification program that specializes on landscape, designed by USGBC (the U.S. Green Building Council) and 
assessed by GBCI (the Green Business Certification Inc.) It is a mechanism that seeks to quantify and properly value benefits 
brought by landscape as soil, plants, and hardscape in totality which have tended to be undervalued. 
7A performance evaluation system for built environment (the environment of buildings and blocks) focused on health and wellness. 
It measures, evaluates, and certifies various functions that impact the health and wellbeing (happy lives) of human beings through 
seven concepts (air, water, food, light, fitness, comfort, and mind). 
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<Outline of the property> 

Name of the building Daiwa House Group New Training Center (tentative name) 

Project site 1-1, 4-chome, Saikujocho, Nara City, Nara Prefecture, and others 

Facility details 
Seminar rooms, Daiwa House Group’s exhibition facility and 
accommodation, and so on 

Site area 18,832 ㎡ 

Total floor space 16,977 ㎡ 

Designed/constructed by Daiwa House Industry Co., Ltd./Fujita Corporation 

Start of construction July 2019 

Completion of construction Before the end of 2021 

Major considerations paid 
to the environment 

Air-conditioning 

Adoption of highly heat-insulating sashes & outer walls/natural 
ventilation through natural draft/adoption of highly efficient air-
conditioners/latent & sensible heat separation air-conditioning/air 
volume control through VAV/use of unused energy through 
groundwater/cool tube pit/control of energy-saving of air-conditioning 
by image sensors 

Ventilation 

Adoption of total heat exchangers, and natural ventilation through 
natural draft 

Lighting 

Adoption of LED lighting/reduction in lighting utilization through the 
use of daylight/lighting control through image sensors 

Major environmental 
certifications, etc. 

• ZEB-compliant 
• Third-party certifications planned to be obtained 

LEED (environment-related)/SITES (landscape-related)/ 
WELL (health-related)/BELS (energy)/J-HEP (biodiversity) 

Energy-saving performance 
PAL* reduction rate of 12% and BEI of 0.42 (plan values at the time 
of the application for confirmation) 

* The above is as per the plan at the moment and, accordingly, subject to change. 
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[B. Community development fully powered by renewable energy] 

• ‘Funabashi Tsukada Project (Funabashi Gran Oasis)’ is a main project of integrated urban 
development with a concept of ‘community development fully powered by renewable energy’ 
where 100% of electricity demand of the community is covered by electricity from renewable 
energy. It is a project of large-scale community development comprised of residential blocks 
including condominiums for sale, rental condominiums, rental housing, and single-family 
housing, and commercial facilities is planned at the former site of a plant (site area of 47,600m2) 
in Funabashi City, Chiba Prefecture. The proceeds from the green bond will be allocated to 
finance the construction of condominiums for sale and rental condominiums. 

• CO2 emissions for the residential blocks as a whole will be reduced by 17.8% relative to the 
benchmark building through the energy-saving design of housing. Condominiums for sale 
which have photovoltaic power generation systems installed on their rooftop get storage 
batteries discharged through remotely controlled demand response for the use of power in the 
common space, automatically triggering a demand cut for the condominiums as a whole, once 
electricity consumption within the block reaches a certain level. There is a mechanism in place 
which prompts residents to take energy-saving actions voluntarily through a real-time indicator 
that shows the status of electricity use in color. Single-family homes have solar panels and 
storage batteries installed as standard and are basically Nearly ZEH8-compliant. A management 
system equipped with AI will work in tandem with storage batteries and automatically adjust 
energy demand within the single-family housing block to accommodate renewable energy power. 

• Renewable energy power will also be used as power for construction work while constructing the 
residential block and adjacent commercial facilities. Part of renewable energy power to be 
supplied will primarily come from electricity generated at ‘Suganuma Hydroelectric Power Plant’ 
owned by the Company in Hida City, Gifu Prefecture. 

• While not included in the budget of the target projects, it is also possible to procure a non-fossil 
certificate (with tracking) of the said plant from the market on a continuing basis (with the cost 
to purchase it to be borne by Daiwa House for three years from the opening of the community 
and by residents when continuing to procure in the fourth year and onward). The simulation 
shows that it is possible to reduce CO2 emissions of the entire community by another 56.6%, or 
by 74.4% in total, if it is procured for the entire community. 

 
An image of the Funabashi Tsukada Project (Funabashi Gran Oasis) 
: Details including design are subject to change due to future reviews 

                                                  
8 Nearly ZEH (Nearly Net Zero Energy House) refers to a home which has highly heat-insulating exterior and highly efficient 
energy-saving equipment installed and whose annual primary energy consumption is reduced to near zero with renewable energy, 
as an advanced home in anticipation of ZEH. It is defined as housing that complies with all of the following 1 to 4: 1. Enhanced 
exterior standards (UA value in 6 regions: equivalent to 0.6 [w/m2k] provided that the 2013 Energy-saving Standards (ηA value, 
and points of note such as securing airtightness & prevention of dewing) are satisfied)/2. Reduction in primary energy 
consumption by 20% or more from the base primary energy consumption, excluding renewable energy/3. Introduction of 
renewable energy (any volume is permitted)/4. Reduction in primary energy consumption by 75% or more and less than 100% 
from the base primary energy consumption, including renewable energy 
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[C. Environmentally conscious logistics facilities] 

• With regards to logistics facilities, it has a large number of new development projects across the 
country in addition to completing the work for one property after another, as the demand for 
logistics facilities has been on the rise on the back of expansion of e-commerce and third party 
logistics. They are environmentally conscious logistics facilities whose values added include 
reduction in the running cost through energy-saving design that aims to make them ZEB and 
business continuity plan (BCP). 

• On the specifications aspect, in addition to passive control through greening and exterior 
insulation, etc., a base isolation construction technique will be adopted to mitigate damages in 
the event of an earthquake, and power storage from photovoltaic power generation and backup 
power sources will be used during blackouts and disasters to ensure business continuity. 

 

 

Images of environmentally conscious logistics facilities 

 The proceeds will be allocated to fund or refinance the construction for each eligible business. If they 
are to be allocated for refinancing, they will only cover expenditures made within 24 months before 
the issue date of the green bond. 

 The use of the proceeds will be described in supplemental shelf registration documents, etc. 
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(2) Environmental benefits 

 

[A. Daiwa House Group New Training Center (tentative name)] 

 The roadmap for energy-related technology development shown in the Fourth Basic Energy Plan 
(approved by the cabinet in April 2014) advocated the achievement of ZEB on an average of newly 
constructed buildings by 2030. It is important to achieve ZEB and make it widespread at large-scale 
non-housing buildings of total floor space of 10,000m2 or more in particular9, however there are few 
existing cases of ZEB certifications given many technical challenges. The new training center is a 
building with total floor space of approx. 17,000m2 and can be said as a significant initiative as a 
ZEB-compliant example. 

 

[B. Community development fully powered by renewable energy] 

 The effect of energy management through IoT, in addition to the energy-efficient design of housing, 
can also be expected at the Funabashi Tsukada Project (Funabashi Gran Oasis). A higher in-house 
consumption rate of renewable energy power also contributes to the community’s improved resilience 
against disasters through energy diversification. 

 

[C. Environmentally conscious logistics facilities] 

 In-scope logistics facilities will be limited to those which obtain 5-star BELS at least or are approved 
for energy-saving conformance by a third party as having equivalent energy-saving performance 
(BEI: 0.6 or below). The eligibility criteria ensure energy-saving performance which is sufficiently 
above that of buildings of similar type. 

 Daiwa House carries out quantitative assessment based on its internal “Guidelines for 
Environmentally Conscious Design” for the development of logistics facilities. 

 

(3) Considerations for negative environmental/social impacts 
 

 Investigation/forecast/assessment are being carried out based on the environmental impact 
assessment (environmental assessment), with necessary environment conservation measures taken 
and communication with the residents done. 

 It promotes waste management, water risk management, and lengthening of lives of 
housing/buildings throughout their lifecycles as the Company as a whole, by setting management 
metrics and their quantitative targets10. 

 

                                                  
9 Refer to the “Compilation by ZEB Roadmap Follow-up Committee” (the Agency for Natural Resources and Energy of the 
Ministry of Economy, Trade and Industry, March 2019). Of newly-built non-housing buildings, those of total floor space of 
10,000m2 or more account for 36% in energy consumption, rendering them impactful. 
10 Examples of management metrics set by the Endless Green Program 2018: Construction waste emissions per sales (production) 
(vs. FY2012)/Construction waste emissions per construction floor space (new construction) (vs. FY2012)/Recycling rate during 
each phase of production, new construction, civil work, demolition, and renovation/Water consumption per sales (vs. 
FY2012)/Excellent long-term housing approval rate, and so on 
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[A. Daiwa House Group New Training Center (tentative name)] 

 Daiwa House confirms on 6 items of consideration (understanding the potential of the natural 
environment, preserving/creating greenery, paying consideration for the living/habitat environment 
of wild small animals, paying consideration for the formation of ecosystem networks, decreasing 
impacts during construction work, and giving consideration on the maintenance & management 
aspect) which are provided in its internal “Biodiversity Guidelines [Development & Community 
Creation]” and complies with stringent self standards. Consideration is also paid to biodiversity 
within the site, effects to the health and wellness of the facility users, and landscape. 

 

[B. Community development fully powered by renewable energy] 

 Basic safety & security and their continuity should be ensured over the long term in developing 
housing and communities. After-sales maintenance services such as long-term quality assurance and 
regular inspection/diagnosis will be provided to housing. It is located at a site with good 
transportation access and public infrastructure including commercial complexes and schools/nursery 
schools which will offer enhanced convenience to residents will also be developed. Daiwa House’s 
urban development business engages in initiatives such as providing support to get residents’ 
administrative organizations organized/activated and setting up meeting places, and discloses their 
track records. Projects are paid due consideration for security & safety of residents over the long 
term and the sustainability of local communities. 

 

[C. Environmentally conscious logistics facilities] 

 In the logistics sector, improving logistics efficiency and decreasing environmental burdens have 
become challenges on the back of an increase in high frequency/small size transportation and 
shortage of labor. As a response to those challenges, various initiatives including CO2 reduction 
during the transportation phase through the consolidation and modal shift, etc. of transportation 
networks are getting widespread among the owners and tenants of logistics facilities. Daiwa House’s 
environmentally conscious logistics facilities meet such needs by their locations11 and equipment & 
functions12. 

 

The new training center is a building with total floor space of approx. 17,000m2, represents a 
significant initiative as a ZEB-compliant example, and also pays consideration to biodiversity within 
the site, effects to the health and wellness of the facility users, and landscape. Funabashi Tsukada 
Project (Funabashi Gran Oasis) is a transformational community development project that aims to 
be fully powered by renewable energy through efficient operation of energy utilizing IoT and energy-
saving design of housing. It promotes energy diversification to enhance the community’s resilience 
against disasters. Environmentally conscious logistics facilities are expected to have high energy-
saving performance from the design that aims to make them ZEB. They consider the needs of the 
logistics sector such as the consolidation, modal shift, and automation of transportation networks in 
respect of locations and facility specifications. 

  

                                                  
11 It selects locations near national highways and interchanges of expressways as well as sites adjacent to port areas, etc. 
12 Depending on locations, they are equipped with entry reservation systems* and online check system** for trucks, which enable 
the inside of logistics facilities to be managed efficiently. It also takes into consideration the friendliness to employees who work 
at a logistics facility and takes steps to improve the convenience of commuting and lives (including being located at a site with 
good access to public transportation networks, and establishing nursery facilities and unmanned convenience stores at the same 
site). 
* A system where truck drivers and transportation companies make reservations for truck berths on the web. It makes it easier 
for tenants of a logistics facility to plan works within the facility and the transfer of goods, resulting in increased operational 
efficiency of the logistics facility. An average wait time for truck drivers can be decreased by about 70%. 
** A system where a driver can register an acceptance of entry into/exit from a logistics facility through a mobile phone when a 
truck enters within a certain radius from the logistics facility. It can decrease lost time before/after pulling in to truck berths, 
resulting in improved work efficiency within the facility. It can reduce the driver’s work time by about 10%. 
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2. Process for project evaluation and selection 

(1) Incorporating into comprehensive goals, strategies, etc. 

 Daiwa House Group sets out the ‘realization of a society in which people can live fulfilled lives’ as its 
management vision, revolving around the founder’s spirit of ‘pursuing businesses that contribute to 
society.’ Its long-term environmental vision has set out that “Daiwa House Group aims to realize a 
sustainable society as a group that co-creates value for individuals, communities, and lifestyles and 
tries to make zero environmental impacts within our Group, globally, and through supply chains,” 
and has been promoting CO2 reductions, energy-saving, and energy creation in accordance with its 
action plan for the environment (Endless Green Program 2021) under the “Challenge ZERO 2055.” 

 As a concrete action plan for ‘Challenge1: Slowing and adapting to climate change’ which is one of 
the focus environment themes, it has been working on the promotion of ZEH, ZEB, and green 
buildings certifications, expansion of the power generation business using renewable energy (wind, 
solar, and hydraulic power), and others. Under ‘Challenge2: Harmony with the natural 
environment/preservation of biodiversity,’ it is also committed to promoting the preservation/creation 
of greenery in its development & community development activities. 

 Each of the three projects to which the proceeds from the green bond are to be allocated is considered 
to be in the context of the long-term environmental vision and action plan for the environment. 

 Environmental benefits expected by projects are described in the green bond framework for the 
purpose of disclosure to investors. 

 
[Source: Extracted from the Daiwa House Group Sustainability Report 2019(English Edition)] 
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[Source: Extracted from the Daiwa House Group Sustainability Report 2019(English Edition)] 

 
 

(2) Criteria for judgment for project evaluation and selection 

 Projects are evaluated and selected in light of the Group philosophy and vision. 

 The eligibility criteria of green buildings adopt environmental certifications widely used as 
benchmarks in Japan such as CASBEE and BELS as well as internationally recognized LEED, etc., 
and are set reasonably for each certification. 

 

(3) Process in making judgment for project evaluation and selection 

 Environment and Finance Departments which have expertise will evaluate the eligibility of target 
businesses and make selection in consideration of the Group’s Philosophy and Vision. 

 A final approval on the selection of the projects will be given by an officer in charge of Finance. 

 

The use of the funds of the green bond is considered to be in line with the long-term environmental 
vision and action plan for the environment. The eligibility criteria of green buildings are provided 
by using benchmarks, etc. that are widely recognized in Japan or internationally, and are set 
reasonably. A process that Environment and Finance Departments which have expertise will 
evaluate projects and make selection in consideration of the Group Philosophy and Vision, which 
will ultimately need to be approved by an officer in charge of Finance, is clearly defined. 
 

  



R&I Green Bond Assessment 

 

 12/15 

3. Management of the proceeds 

 The method of management of the proceeds is described in the green bond framework for the purpose 
of disclosure to investors. 

 The proceeds will be allocated and managed by Finance Department through an internal 
management system which facilitates tracking of the budgets and expenditures of target businesses 
quarterly. 

 Unallocated funds will be managed in cash or its equivalent. The allocation is planned to be 
completed in 24 months or so from the issuance. 

 R&I confirmed through interviews that funds will be managed such that the proceeds from the green 
bonds will always be less than what is allocated to the target projects. 

 If the sale of properties, etc. after the allocation of the proceeds has resulted in unallocated funds, 
they will be re-allocated to other projects which satisfy the eligibility criteria. 

 

The allocation and management of the proceeds will be done by Finance Department in a manner 
described in the green bond framework. Unallocated funds will be managed in cash or its equivalent 
and the allocation is planned to be completed in 24 months or so from the issuance. If the sale of 
properties, etc. after the allocation of the proceeds results in unallocated funds, they will be re-
allocated to other projects which satisfy the eligibility criteria. Funds will be managed such that the 
proceeds from the green bonds will always be less than what is allocated to the target projects. 

 

  



R&I Green Bond Assessment 

 

 13/15 

4. Reporting 

(1) Overview of disclosure 

 The overview of reporting is provided in the below. 

 
 Disclosure items Disclosure timing Disclosure method 

F
u

n
d allocation

 
statu

s 

The following will be disclosed for each 
eligible business: 
・Allocation status (amount/percentage of 

funds allocated) 
・Overview of the target businesses 
・Ratio of new investments and refinancing 
・Amount of funds unallocated 
 

 
Once a year until the 
proceeds are fully 
allocated 
 

 
 
 
 
 
To be disclosed on 
the website or in 
the “Daiwa House 
Group 
Sustainability 
Report.” 
 
 

E
n

viron
m

en
tal ben

efits 

Eligible business A: 
・Status of obtaining third-party 

certifications 
・CO2 reductions 
・Power reduction (actual value) 
Eligible business B: 
・CO2 reductions 
・Power reduction (design value) 
Eligible business C: 
・Status of obtaining third-party 

certifications 
・CO2 reductions 
・Power reduction (actual value) 
 

 
Once a year until the 
green bond is 
redeemed in full 
 
The first reporting is 
planned to be made 
within a year from the 
issuance of the green 
bond 

 Any material changes to the allocation status of the proceeds, or any material changes to the 
allocation status after allocated, will be disclosed timely. 

 

(2) Metrics and calculation methods, etc. in relation to environmental benefits 

 The fund allocation reporting will disclose the breakdown of financing and refinancing by business, 
with impact reporting to include quantitative metrics such as CO2 and power reductions for each 
business. 

 

The fund allocation status reporting will be provided once a year on the website until the proceeds 
are allocated to the target projects in full. The fund allocation reporting will disclose the breakdown 
of financing and refinancing by business, with impact reporting to include quantitative metrics such 
as CO2 and power reductions for each business. 
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III. R&I Green Bond Assessment 

Assessment by item Assessment Points for assessment 

Use of the proceeds  

In addition that sufficient environmental benefits can be 
expected from the targets for the fund allocation, 
consideration is paid to negative effect. The extent to 
which the target project is likely to contribute to the 
solution of environmental problems is superior. 

Process for project 
evaluation and selection  

The process for project evaluation and selection is 
provided clearly and reasonably, and superior. 

Management of the proceeds  
Appropriate management of the proceeds is stipulated 
and disclosed. The management of the proceeds is 
superior. 

Reporting  
Reporting is superior in terms of its contents and 
frequency. 

Environmental activities of 
the issuer  

Policies/systems relating to environment are in place and 
embraced across the Group. They are accompanied by 
sufficient track records and its attitude to work on 
environmental activities is particularly superior. 

* Each item is assessed on a 5-point scale, from (highest) to (lowest). 

R&I Green Bond Assessment GA1 (Formal) 

Comprehensive assessment 

The new training center will pay consideration to biodiversity, the 
health of the facility users, and landscape, as well as the realization of 
ZEB (Net Zero Energy Building). Community development projects that 
aim to be fully powered by renewable energy utilize IoT that connects 
everything to the internet, and promote energy diversification, to 
enhance the community’s resilience from disasters. Environmentally 
conscious logistics facilities consider the needs of the logistics sector 
such as the consolidation, modal shift, and automation of transportation 
networks in respect of locations and facility specifications, in addition 
to high energy-saving performance expected from the design that aims 
to make them ZEB. Each project is in line with Daiwa House’s long-
term environmental vision and action plan for the environment. 
Environment and Finance Departments which have expertise will 
evaluate and make selection of projects. Finance Department will take 
care of the allocation and management of the proceeds, and if the sale 
of properties, etc. after the allocation of the proceeds results in 
unallocated funds, it will evaluate other alternative projects which 
satisfy the eligibility criteria and make selection for re-allocation. 
Funds will be managed such that the proceeds from the green bonds 
will always be less than what is allocated to the target projects. Regular 
fund allocation reporting will disclose the breakdown of financing and 
refinancing by business, with impact reporting to disclose quantitative 
metrics such as CO2 and power reductions for each business. 
Policies/systems relating to environment are in place with sufficient 
track records. Based on the above, R&I has concluded that the extent to 
which the proceeds from the green bonds are used to invest in 
businesses contributing to the solution of environmental problems is 
very high and assigned GA1 (Formal). 
 

 
End of the document 
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[Points to Consider] 
R&I Green Bond Assessment is R&I’s opinion regarding the extent to which the proceeds from the issuance of green bonds are 
used to invest in projects with environmental benefits. In R&I Green Bond Assessment, R&I may also provide a second opinion 
on a green bond framework. R&I Green Bond Assessment does not certify the environmental benefits and other qualities of the 
eligible projects. Hence, R&I will not be held responsible for the effectiveness of the projects, including their environmental 
benefits. R&I Green Bond Assessment is not the Credit Rating Business, but one of the Ancillary Businesses (businesses 
excluding Credit Rating Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item 
(xxviii) of the Cabinet Office Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws 
and regulations require measures to be implemented so that activities pertaining to such business would not unreasonably affect 
the Credit Rating Activities, as well as measures to prevent such business from being misperceived as the Credit Rating 
Business. 
R&I Green Bond Assessment is not, in any sense, statements of current, future, or historical fact and should not be interpreted 
as such, and R&I Green Bond Assessment is not a recommendation to purchase, sell, or hold any particular securities and does 
not constitute any form of advice regarding investment decisions or financial matters. R&I Green Bond Assessment does not 
address the suitability of an investment for any particular investor. R&I issues R&I Green Bond Assessment based on the 
assumption that each investor will investigate and evaluate the securities which they plan to purchase, sell, or hold for 
themselves. All investment decisions shall be made at the responsibility of the individual investor. 
The information used when R&I issues R&I Green Bond Assessment is information that R&I has determined, at its own 
discretion, to be reliable. However, R&I does not undertake any independent verification of the accuracy or other aspects of that 
information. R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, 
completeness, merchantability, fitness for any particular purpose, or any other matter with respect to any such information. 
R&I may suspend or withdraw R&I Green Bond Assessment at its discretion due to insufficient data or information, or other 
circumstances. 
R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to 
errors, omissions, inappropriateness of, or insufficiencies in the information used when issuing R&I Green Bond Assessment, 
R&I Green Bond Assessment or other opinions, or arising out of or in relation to the use of such information or R&I Green Bond 
Assessment, or amendment, suspension, or withdrawal of R&I Green Bond Assessment (regardless of the nature of the damage, 
including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-monetary 
damage, and any other damage, and including expenses for attorneys and other specialists), whether in contract, tort, for 
unreasonable profit or otherwise, irrespective of negligence or fault of R&I.  
As a general rule, R&I issues R&I Green Bond Assessment for a fee paid by the applicant. 
【Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 
written in Japanese and the information written in languages other than Japanese the information written in Japanese will 
take precedence.】 
 
[Expertise and Third-Party Characteristics] 
R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through 
numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond 
Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been registered 
since 2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond Issuance, a 
project by the Ministry of the Environment. 
The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 
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Green Bond / Green Bond Programme 

Independent External Review Form 

 

Section 1.  Basic Information 

Issuer name: Daiwa House Industry Co., Ltd. 

Green Bond ISIN or Issuer Green Bond Framework Name, if applicable:   

The 22th Series Unsecured Corporate Bonds (with inter‐bond pari‐passu clause) (Green Bond) 

Independent External Review provider’s name: Rating and Investment Information, Inc. (R&I) 

Completion date of this form: September 9, 2020 

Publication date of review publication: September 9, 2020 

Section 2.  Review overview 

SCOPE OF REVIEW 

The following may be used or adapted, where appropriate, to summarise the scope of the review.   

The review assessed the following elements and confirmed their alignment with the GBPs: 

☒  Use of Proceeds  ☒  Process for Project Evaluation and Selection 

☒  Management of Proceeds  ☒  Reporting 

 

ROLE(S) OF INDEPENDENT EXTERNAL REVIEW PROVIDER 

☒  Second Party Opinion  ☐  Certification 

☐  Verification  ☒  Scoring/Rating 

☐  Other (please specify):     

Note: In case of multiple reviews / different providers, please provide separate forms for each review.   

 

EXECUTIVE SUMMARY OF REVIEW and/or LINK TO FULL REVIEW (if applicable) 

Rating and Investment Information, Inc. (R&I) has assigned the R&I Green Bond Assessment “GA1” with 
respect to financing by Daiwa House Industry Co., Ltd., as well as confirming that it is in conformity with the 
“Green Bond Principles 2018” and “the Ministry of the Environment’s Green Bond Guidelines, 2020 
Edition.” 
For details, please refer to our second opinion and assessment attached. 
 

Latest update: June 2018
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Section 3.  Detailed review 

Reviewers are encouraged  to provide  the  information below  to  the extent possible and use  the comment section  to 
explain the scope of their review.   

1. USE OF PROCEEDS 

Overall comment on section (if applicable):   
For details, please refer to “1. Use of the proceeds” of our Second Opinion. 
 

 

Use of proceeds categories as per GBP: 

☒  Renewable energy 
 

☒  Energy efficiency   
 

☐  Pollution prevention and control 
 

☐  Environmentally sustainable management 
of living natural resources and land use 
 

☐  Terrestrial and aquatic biodiversity 
conservation 
 

☐  Clean transportation 

☐  Sustainable water and wastewater 
management   
 

☐  Climate change adaptation 
 

☐  Eco‐efficient and/or circular economy 
adapted products, production technologies 
and processes 
 

☒  Green buildings (Environmentally 
Responsible Building) 
 

☐  Unknown at issuance but currently expected 
to conform with GBP categories, or other 
eligible areas not yet stated in GBPs 

☐  Other (please specify): 
 

If applicable please specify the environmental taxonomy, if other than GBPs: 
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2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Overall comment on section (if applicable):   
For details, please refer to “2. Process for project evaluation and selection” of our Second Opinion. 
 

Evaluation and selection 

☒  Credentials on the issuer’s environmental 
sustainability objectives 

☒  Documented process to determine that 
projects fit within defined categories   

☒  Defined and transparent criteria for 
projects eligible for Green Bond proceeds 

☒  Documented process to identify and manage 
potential ESG risks associated with the project 

☒  Summary criteria for project evaluation 
and selection publicly available 

☐  Other (please specify): 

Information on Responsibilities and Accountability   

☒  Evaluation / Selection criteria subject to 
external advice or verification 

☐  In‐house assessment 

☐  Other (please specify):     

 

3. MANAGEMENT OF PROCEEDS 

Overall comment on section (if applicable): 
For details, please refer to “3. Management of the proceeds” of our Second Opinion. 
 

 

Tracking of proceeds: 

☒  Green Bond proceeds segregated or tracked by the issuer in an appropriate manner 

☒  Disclosure of intended types of temporary investment instruments for unallocated proceeds 

☐  Other (please specify): 

 

Additional disclosure: 

☐  Allocations to future investments only  ☒  Allocations to both existing and future 
investments 

☒  Allocation to individual disbursements  ☒  Allocation to a portfolio of disbursements 

☐  Disclosure of portfolio balance of 
unallocated proceeds 

☐  Other (please specify): 
 

 



Page 4 of 6 

 

4. REPORTING 

Overall comment on section (if applicable):   
For details, please refer to “4. Reporting” of our Second Opinion. 
 

 

Use of proceeds reporting: 

☒  Project‐by‐project  ☒  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Information reported: 

  ☒  Allocated amounts  ☐  Green Bond financed share of total investment 

  ☒  Other (please specify): 

Percentage of funds allocated/Overview of 
the target businesses/Ratio of new 
investments and refinancing/Amount of 
funds unallocated 

   

  Frequency: 

  ☒  Annual  ☐  Semi‐annual 

  ☒  Other (please specify): 

Disclosures should be made promptly when 
a significant change is made to the 
proceeds allocation status or when a 
significant change occurs in the allocation 
status after proceeds are allocated. 

 

 

Impact reporting: 

☒  Project‐by‐project  ☒  On a project portfolio basis 

☐  Linkage to individual bond(s)  ☐  Other (please specify): 

  Frequency: 

  ☒  Annual  ☐  Semi‐annual 

  ☐  Other (please specify):     

  Information reported (expected or ex‐post): 

  ☒  GHG Emissions / Savings  ☐    Energy Savings   

  ☐  Decrease in water use  ☒  Other ESG indicators (please specify): 

Eligible business A: 

・Status of obtaining third‐party certifications 

・CO2 reductions 

・Power reduction (actual value) 
Eligible business B: 
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・CO2 reductions 

・Power reduction (design value) 
Eligible business C: 

・Status of obtaining third‐party certifications 

・CO2 reductions 

・Power reduction (actual value)   
 

 

Means of Disclosure 

☐  Information published in financial report  ☐  Information published in sustainability report 

☐  Information published in ad hoc 
documents 

☒  Other (please specify):   
On the website or in the “Daiwa House Group 
Sustainability Report” 

☐  Reporting reviewed (if yes, please specify which parts of the reporting are subject to external review): 

 

Where appropriate, please specify name and date of publication in the useful links section. 

 
USEFUL LINKS (e.g. to review provider methodology or credentials, to issuer’s documentation, etc.) 

 
The methodology for R&I Green Bond Assessment 

https://www.r‐i.co.jp/en/rating/products/esg/index.html 
 

 

 
SPECIFY OTHER EXTERNAL REVIEWS AVAILABLE, IF APPROPRIATE 
Type(s) of Review provided: 

☐  Second Party Opinion  ☐  Certification 

☐  Verification  ☐  Scoring/Rating 

☐  Other (please specify): 

 
 
 

Review provider(s):  Date of publication:   
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ABOUT ROLE(S) OF INDEPENDENT REVIEW PROVIDERS AS DEFINED BY THE GBP 

 
1. Second Party Opinion: An institution with environmental expertise, that is independent from the 

issuer may issue a Second Party Opinion. The institution should be independent from the issuer’s 

adviser for its Green Bond framework, or appropriate procedures, such as information barriers, will 

have been implemented within the institution to ensure the independence of the Second Party 

Opinion. It normally entails an assessment of the alignment with the Green Bond Principles. In 

particular, it can include an assessment of the issuer’s overarching objectives, strategy, policy and/or 

processes relating to environmental sustainability, and an evaluation of the environmental features of 

the type of projects intended for the Use of Proceeds.   

2. Verification: An issuer can obtain independent verification against a designated set of criteria, typically 

pertaining to business processes and/or environmental criteria. Verification may focus on alignment 

with internal or external standards or claims made by the issuer. Also, evaluation of the 

environmentally sustainable features of underlying assets may be termed verification and may 

reference external criteria. Assurance or attestation regarding an issuer’s internal tracking method for 

use of proceeds, allocation of funds from Green Bond proceeds, statement of environmental impact or 

alignment of reporting with the GBP, may also be termed verification.   

3. Certification: An issuer can have its Green Bond or associated Green Bond framework or Use of 

Proceeds certified against a recognised external green standard or label. A standard or label defines 

specific criteria, and alignment with such criteria is normally tested by qualified, accredited third 

parties, which may verify consistency with the certification criteria.   

4. Green Bond Scoring/Rating: An issuer can have its Green Bond, associated Green Bond framework or 

a key feature such as Use of Proceeds evaluated or assessed by qualified third parties, such as 

specialised research providers or rating agencies, according to an established scoring/rating 

methodology. The output may include a focus on environmental performance data, the process 

relative to the GBP, or another benchmark, such as a 2‐degree climate change scenario. Such 

scoring/rating is distinct from credit ratings, which may nonetheless reflect material environmental 

risks.   
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