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Rating and Investment Information, Inc. (R&I) has confirmed the alignment of the Green Loan Framework 
of Soma Clean Energy CO., Ltd. with the Green Loan Principles (GLP) 2021 and the Ministry of the 
Environment’s Green Loan and Sustainability Linked Loan Guidelines 2020. This opinion is based on the 
following views. 

 
 
■ Outline 

Name Soma Clean Energy Green Loan Framework 

Use of Proceeds PV Power Plants in Minamisoma City, Fukushima 

Borrower Soma Clean Energy CO., Ltd. 

 Lender The Ashikaga Bank, Ltd. 

Loan Amount JPY 750,000,000 

Loan Execution Date April 28, 2022 

 Final Repayment Date Around September 2040 (Subject to adjustment) 

 
Soma Clean Energy was established to operate photovoltaic (PV) power plants under construction in 

Minamisoma City, Fukushima Prefecture. Headquartered in Minamisoma City, the company is jointly funded 
by the representative of GREAT (mainly engaging in PV power generation and other businesses in Ibaraki 
Prefecture) and Imagawa Shoji (an affiliated company of the Imagawa Medical and Welfare Group involved in 
welfare businesses primarily in Ibaraki Prefecture). 

Soma Clean Energy developed a Green Loan Framework that sets out how it addresses the four core 
components of the GLP: use of proceeds, process for project evaluation and selection, management of 
proceeds, and reporting. The company will invest in the PV power plants in Minamisoma City by raising funds 
through a green loan. 

 

■ Overview of the Opinion 

(1) Use of Proceeds 
 All proceeds of the green loan will be used to finance the development of two PV power plants in 

Minamisoma City, Fukushima Prefecture. The PV power generation projects have certain business 
viability and are expected to produce environmental benefits (CO2 reduction effects). Moreover, due 
consideration is given to environmental and social impacts during development and operation. R&I has 
therefore determined that the use of proceeds is reasonable. 

(2) Process for Project Evaluation and Selection 
 Eligible projects are evaluated and selected in an organizational process where persons in charge from 

the technology, environmental/civil engineering, and finance departments conduct research and 
discussion, several meetings are held with the participation of the representatives of GREAT and 
Imagawa Shoji to deliberate on the Minamisoma PV power generation projects, and the implementation 
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of the projects is decided by mutual consent of the two representatives. Furthermore, the projects will 
contribute to reducing CO2 emissions in line with the corporate philosophies and key management 
issues of Soma Clean Energy and GREAT. R&I has determined that the process for project evaluation 
and selection is reasonable. 

(3) Management of Proceeds 
 The proceeds of the green loan will be managed in the account in the name of Soma Clean Energy, and 

all proceeds will be allocated to the eligible projects within one year of loan disbursement. The proceeds 
can be used only after confirmation by a person in charge at Soma Clean Energy and confirmation and 
approval by GREAT and Imagawa Shoji. Because settlement will not be made until all three companies 
give confirmation and approval, funds will be disbursed and managed more appropriately than in the 
case where Soma Clean Energy will be solely responsible for fund management and settlement. R&I has 
determined that the management of proceeds is reasonable. 

(4) Reporting 
 The allocation of proceeds to projects, environmental benefits and other information will be reported to 

Ashikaga Bank, the lender, once a year until the loan is fully repaid. The information reported will also be 
publicly disclosed on Soma Clean Energy’s website. Subsequent material changes in the situation, if any, 
will be disclosed as appropriate. R&I has determined that the reporting is reasonable 
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[Disclaimer] 
Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating 

Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office 
Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require 
measures to be implemented so that activities pertaining to such business would not unreasonably affect the Credit Rating 
Activities, as well as measures to prevent such business from being misperceived as the Credit Rating Business. 

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the 
purpose of environmental conservation and social contribution, with the principles etc. compiled by public organizations or 
private organizations related to the relevant financing as of the date of assessment.  Second Opinions do not address any 
matters other than the alignment (including but not limited to the alignment of a bond issue with the framework and the 
implementation status of the project subject to financing).  Second Opinions do not certify the outcomes and other qualities of 
the projects subject to the financing. Hence, R&I will not be held responsible for the effectiveness of the projects, including their 
outcomes.  Second Opinions are not, in any sense, statements of current, future, or historical fact and should not be 
interpreted as such, and Second Opinions are not a recommendation to purchase, sell, or hold any particular securities and do 
not constitute any form of advice regarding investment decisions or financial matters.  Second Opinions do not address the 
suitability of an investment for any particular investor.  R&I issues Second Opinions based on the assumption that each 
investor will investigate and evaluate the securities which they plan to purchase, sell, or hold for themselves.  All investment 
decisions shall be made at the responsibility of the individual investor. 

The information used when R&I issues Second Opinions is information that R&I has determined, at its own discretion, to be 
reliable.  However, R&I does not undertake any independent verification of the accuracy or other aspects of that information.  
R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, 
merchantability, fitness for any particular purpose, or any other matter with respect to any such information. 

R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to 
errors, omissions, inappropriateness of, or insufficiencies in the information used when issuing Second Opinions, or opinions in 
Second Opinions, or arising out of or in relation to the use of such information or Second Opinions (regardless of the nature of 
the damage, including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, 
non-monetary damage, and any other damage, and including expenses for attorneys and other specialists), whether in contract, 
tort, for unreasonable profit or otherwise, irrespective of negligence or fault of R&I. 

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding 
Second Opinions belong to R&I.  Use of Second Opinions, in whole or in part, for purposes beyond personal use (including 
reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing 
Second Opinions for subsequent use, is prohibited without R&I's prior written permission. 

As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the 

information written in Japanese and the information written in languages other than Japanese the information written in 
Japanese will take precedence. 
 
[Expertise and Third-Party Characteristics] 

R&I has launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge 
through numerous evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social 
Bond Principles, which have their own secretariat at the International Capital Market Association (ICMA). It also has been 
registered since 2018 as an Issuance Supporter (external review entity) of the Financial Support Programme for Green Bond 
Issuance, a project by the Ministry of the Environment. 

The R&I assessment method and results can be found on the R&I website (https://www.r-i.co.jp/en/rating/esg/index.html). 
There is no capital or personal relationship between R&I and the fundraiser that could create a conflict of interest. 


