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January 31, 2020 
 

【R&I Green Bond Assessment】 

RYOBI LIMITED RYOBI SDGs Green Loan ：GA1 Formal 

：Second Opinion 
（The second opinion is an opinion regarding the alignment with the Green Loan Principles  

and the Green Bond Principles 2018, etc.） 
 

Rating and Investment Information, Inc. (R&I) has announced the following R&I Green Bond Assessment 
(GA1 (Formal), Second Opinion).  

 
【DESCRIPTION OF INSTRUMENT】 

INSTRUMENT NAME RYOBI SDGs Green Loan 

ISSUER RYOBI LIMITED 

ISSUE AMOUNT (mn) JPY 13,000 

R&I GREEN BOND 
ASSESSMENT 

GA1 (Formal) 

ISSUE DATE January 31, 2020 

MATURITY DATE January 29, 2027 

【Summary】 
RYOBI LIMITED (Ryobi) is the largest die casting manufacturer in the world. It focuses on aluminum die 

casting for power mechanisms such as automobile engine blocks and transmission cases. With an integrated 
production system that provides a stable supply of high-quality products on a global basis, Ryobi has a 
strong presence not only for domestic but also for European and the U.S. car manufacturers. 

Based on The Ryobi Group Environmental Policy, Ryobi has declared its initiatives to reduce the 
environmental impact of its business activities, and contribute to realize a sustainable society. It has set 
targets for reducing CO2 emissions and waste, and is working to achieve them. 

In manufacturing aluminum die casting products, Ryobi will introduce facilities with high environmental 
performance in accordance with The Ryobi Group Environmental Policy. Ryobi plans to raise a portion of 
funds for this capital investment (new investments and refinancing) through green loans. Prior to this, it 
formulated a green finance framework corresponding to the four elements (the use of proceeds, project 
evaluation and selection processes, proceeds management and reporting) of the Green Loan Principles and 
the Green Bond Principles 2018. 

 
【R&I Green Bond Assessment】 

R&I has judged, in accordance with R&I Green Bond Assessment Methodology, that the proceeds from 
the green loan would be invested into projects with significant environmental benefits, and assigned GA1 
(Formal) to the green loan.  
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【Second Opinion on the alignment with the Green Loan Principles and the Green Bond Principles 2018】 

R&I has also provided a second opinion that the green finance framework is aligned with the Green Loan 
Principles1 and the Green Bond Principles 2018. 

Note that R&I has confirmed that the green loan scheduled is going to be in conformity to the said 
framework from the perspectives of amount and term, details of eligible projects, assets and investment 
schedule, etc. 

 
【Rationale】 
 Ryobi will invest in the facilities with high environmental performance (this project) such as casting 

machine and product processing facility used for manufacturing aluminum die casting products. The 
proceeds from the green loan will be allocated for a portion of this project. 

 Aluminum die casting products contribute to lightening of transportation equipment which is one of the 
important elements in greenhouse gas reduction in the transportation sector. This project is significant in 
pursuing further CO2 reduction effects in the manufacturing process of products with such 
environmental improvement effects. 

 In implementing this project, R&I confirmed that aluminum die casting products contribute to the 
formation of recycling-oriented society through resource recovery system from automobile disposal, that 
waste measures are thoroughly implemented, and that appropriate consideration is given to the 
surrounding environment, such as the use of water resources. 

 R&I confirmed that this project was expected to have sufficient environmental improvement effects and 
that consideration was given to potential negative environmental and social impacts, and determined 
that the use of proceeds was appropriate. 

 The contents of this project are in line with Ryobi's corporate philosophy, The Ryobi Group 
Environmental Policy and the concept of environmental impact reduction activities, and the project is 
clearly positioned. Multiple departments are involved in the project evaluation and selection processes, 
ensuring a certain level of check-and-balance function and expertise. 

 The fund allocation plan is predetermined, and the amount of green loan borrowings will always be less 
than the total amount of the project. Finance Department manages proceeds separately from other 
assets. Unallocated funds will be managed in cash and cash equivalents. The management system for 
proceeds is sufficient. 

 For reporting, the status of green loan proceeds allocation and environmental improvement effects will 
be disclosed to lenders once a year. The status of the proceeds appropriation is disclosed to the lender 
for both new and refinanced loans, and the environmental improvement effect is disclosed on a factory 
basis. Both the content and frequency of disclosure are appropriate. 

 Based on The Ryobi Group Environmental Policy, Ryobi is continuously implementing environmental 
activities, including CO2 reduction, from the bottom up, led by the Ryobi Environmental Preservation 
Committee. 

 
 
 
  R&I Green Bond Assessment is not the Credit Rating Business, but one of the Ancillary Businesses 
(businesses excluding Credit Rating Service but are ancillary to Credit Rating Activities) as set forth in Article 
299, paragraph (1), item (xxviii) of the Cabinet Office Ordinance on Financial Instruments Business, etc. With 
respect to such business, relevant laws and regulations require measures to be implemented so that 
activities pertaining to such business would not unreasonably affect the Credit Rating Activities, as well as 
measures to prevent such business from being misperceived as the Credit Rating Business. 

                                                           
1  The Green Loan Principles (GLP) published by the Loan Market Association (LMA) and the Asia Pacific Loan Market 

Association (APLMA) in March 2018 and administered with the participation of the Loan Syndications and Trading 
Association (LSTA) 
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■ Outline of the Issuer (RYOBI LIMITED) 

Ryobi, which began manufacturing die casting products in Hiroshima prefecture in 1943, is now world’s 
largest die casting manufacturer with 7,719 (as of September 30, 2019) of group-wide employees. With 
production bases in the United States, the United Kingdom, China, Mexico and Thailand, Ryobi has a strong 
presence not only for domestic but also for European and the U.S. car manufacturers.  

 
Based on its long years of accumulated technology, Ryobi is competitive with large and difficult to process 

products for power trains (power mechanism), such as engine blocks and transmission cases. With its 
integrated production system from casting to machining and quality inspection, Ryobi provides a stable 
supply of high-quality products on a global basis, which has earned high praise from customers. 

Based on its corporate philosophy of "Create a Sound and Dynamic Corporation through Technology, 
Trust and Challenge." the Ryobi Group aims for CSR-based management based on the fulfillment of its 
social responsibilities, aiming to create sustainable corporate value and realize a better society.  As part of its 
efforts for environmental preservation, Ryobi regards the reduction of environmental impact generated by its 
business activities and the protection of the environment as one of its important management challenges. 

 
“The Ryobi Group CSR Management” 

Together with People, Together with Society 
Guided by its corporate philosophy, "Create a sound and dynamic corporation through technology, 

trust and challenge," Ryobi Group has as the basis of its management the fulfillment of its corporate 
social responsibility. To this end, Ryobi Group aims for the creation of sustainable corporate value 
and the realization of a better society. 

We are endeavoring to remain a company that not only pursues profit through fair competition, 
but also one that is well-liked, trusted and perceived to be useful by society at large. 

 
Initiatives to preserve the environment are being promoted within the framework of ISO14001, with the 

Ryobi Environmental Preservation Committee as the main organization established in 1990. 
Based on The Ryobi Group Environmental Policy, Ryobi has declared its initiatives to reduce the 

environmental impact of its business activities, and contribute to realize a sustainable society. It is making 
concerted efforts to achieve its targets for reducing CO2 emissions and waste. With regard to the reduction 
of CO2 emissions and waste, targets for reducing environmental impact are assigned to each of the 
specialized subcommittees, and continuous improvement is being promoted through a bottom-up approach. 

 
“The Ryobi Group Environmental Policy” 

The Ryobi Group strives to avoid and mitigate various risks associated with the operating 
environment and promote initiatives to reduce the environmental impact of its business activities, 
thereby helping realize a sustainable society. 

1. Lower risks and environmental impact. 
 (1) Work to identify, avoid and mitigate risks associated with operational processes. 
 (2) Work to identify and lower the environmental impact occurring at each stage of a product’s 

life cycle and, where possible, avoid environmental pollution. 
 (3) Work to conserve energy and resources. 
 (4) Work to reduce CO2 emissions. 
 (5) Work to reduce and recycle industrial waste. 
2. Comply with environmental laws, regulations, ordinances, and agreements as well as requests 

from interested parties. 
3. Strive to raise awareness of efforts to improve the environment through educational activities 

related to the environment for all members. 
4. Give back to regional communities through our environmental protection efforts. 
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5. To achieve the four goals detailed above, set environmental targets, take relevant measures, 
make revisions based on the results, and work to continuously improve the environmental 
management system. 

              6. Raise awareness of this environmental policy among all members and release it to the public. 
 
“The Ryobi Group’s Environmental Impact Reduction Targets” 

Reducing CO2 Emissions 
•Reduce our CO2 emissions per unit of net production volume 13% compared to fiscal 2013 by 
December 2020.  

•Reduce our CO2 emissions per unit of net production volume 1% compared with the previous 
fiscal year. 

Reducing Waste 
•Increase our recycling rate to 99% or higher by December 2020. 

 
This time, in its main business of manufacturing aluminum die casting products, Ryobi will introduce 

facilities with high environmental performance in accordance with The Ryobi Group Environmental Policy. 
Ryobi plans to raise a portion of funds for this project (new investments and refinancing) through green loans. 
Prior to this, it formulated a green finance framework. 
 

■ Overview of the Green Finance Framework 

RYOBI LIMITED has developed a green finance framework, which addresses the four key pillars of the 
Green Loan Principles and the Green Bond Principles 2018: use of proceeds, project evaluation and 
selection process, management of proceeds, and reporting, under which it intends to borrow a green loan. 
The summary of this Framework is as follows: 

 

1. Use of Proceeds 
 Green loan proceeds will be used for new investment or refinancing of projects that meet the following 

eligibility criteria: 

Project Category Project Name 

Energy efficiency 
Capital investment of environmental performance in relation to 
manufacturing aluminum die casting products (New and refinancing) 

 
[Outline of the project] 

(Major facility covered by this project) 
The following capital investment of environmental performance in relation to manufacturing aluminum die 

casting products are covered. 
- Casting machine (body part) and ancillary equipment such as take-out, spray and hot water supply 
robots 
- Product processing equipment (machining center), washing and drying machines, measuring and 
inspection machines 
 

(Purpose of this project) 
Based on The Ryobi Group Environmental Policy, Ryobi will avoid and propose various risks surrounding 

the business environment, promote initiatives to reduce the environmental impact of its business activities, 
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and contribute to the realization of a sustainable society. It is committed to achieve its CO2 emissions 
reduction targets, which are targets for reducing environmental impact. 
This project focuses on the acceleration of CO2 reduction in the manufacturing process by Ryobi 

adopting facility with high CO2 reduction effect in new capital investment of aluminum die casting 
manufacturing. 

 

2. Process for Project Evaluation and Selection 
 The Die Casting Manufacturing Division evaluates and selects projects to use green loan proceeds 

based on the investment content and amount, recovery plans, profit margins, etc. 
 The selected projects are approved by a resolution of the Board of Directors upon prior confirmation by 

the Corporate Officer, Divisional General Manager of Corporate Administration Division in charge of the 
General Affairs Department (responsible for ISO14001 secretariat) and the Procurement Division. 

 

3. Management of Proceeds 
 Green loan proceeds are appropriately managed by Ryobi's Finance Department separately from other 

assets. 
 Funds equivalent to unallocated funds will be managed in cash and cash equivalents. 

 

4. Reporting 
Ryobi discloses the following information to lenders: 
 
<Fund Allocation Status Reporting> 

 Once a year, until the full amount of the proceeds related to green loans has been allocated to the 
business for the use of proceeds, the amount allocated and the balance of the unallocated funds of 
each year will be disclosed to the lender. 

 If there is a significant change in the allocation plan of proceeds, it will be disclosed in a timely manner. 
 
<Impact reporting> 

 The following output indicators, outcome indicators and impact indicators will be disclosed to the lender 
once a year. 

 In addition to the disclosure to the lender, some of the outcome indicators are disclosed on Ryobi 
website "Environmental Data" once a year. 
 
[Output Indicators] 
- Summary of newly introduced main equipment 
 
[Outcome Indicators] 
- Reduction in CO2 emissions per factory where new equipment is introduced 
- Implementation of using 100% recycled alloy in aluminum die casting products 
- Reduce CO2 emissions per unit of production by 13% from FY2013 levels by December 2020 
(also to be disclosed on Ryobi website) 

- Reduce CO2 emissions per unit of production by 1% from the previous year 
(also to be disclosed on Ryobi website) 

 
[Impact Indicators] 
- Contribution on global warming countermeasures by reducing greenhouse gas emissions 
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■Evaluation Result on the Green Finance Framework (Second Opinion) 
 

In line with R&I Green Bond Assessment Methodology, R&I evaluated if the green finance framework 
prepared by RYOBI LIMITED is in conformity to the Green Loan Principles and the Green Bond Principles 
2018. 

 

1. Use of Proceeds 

The green loan proceeds must be invested in projects with environmental benefits. 
 

Main basis of the evaluation 

 Details of the framework 

 Documents related to the eligible project 
 

Evaluation 

 R&I confirmed whether (1) sufficient environmental improvement effects can be expected from this 
project, and (2) consideration was given to potential negative environmental and social effects. 

 

(1) Sufficient environmental improvement effects can be expected from this project 

 The introduction of production facilities with environmental improvement effects is expected to save 
energy and reduce CO2 emissions in the manufacturing process. This green loan is scheduled to be 
a project subject to the FY2019 "Interest subsidies for capital investment in energy-saving facilities" 
subsidy program of the Agency for Natural Resources and Energy of the Ministry of Economy, Trade 
and Industry, and the energy conservation effects of individual facilities have been verified by a third 
party prior to financing by this green loan. 

 RYOBI carries out thorough quality control including improvement of factory environment to increase  
yield, moreover it plans a production schedule capable of quickly reflecting the production fluctuation, 
and maximize energy efficiency of machinery equipment, enhancing effect of energy saving in its 
plant. 

 Aluminum die casting products contribute to lightening of transportation equipment which is one of the 
important elements in greenhouse gas reduction in the transportation sector. This project is significant 
in pursuing further CO2 reduction effects in the manufacturing process of products with such 
environmental improvement effects. 

 

(2) Consideration was given to potential negative environmental and social effects  

 Ryobi's aluminum die casting products, which are made from 100% recycled alloy, are expected to 
contribute to the development of a recycling-oriented economy by being incorporated into the 
recycling of resources through the automobile recycling system. 

 Though, in general, manufacturing products with forming difficulty causes deterioration of yield, most 
of the waste generated in the Ryobi’s aluminum die casting manufacturing process is recycled as raw 
materials, holding the deterioration of yield temporary. The most recent results (FY2018) show that 
the recycling rate is 99.5% and the final disposal rate is 1.2%, indicating that thorough efforts are 
being made to reduce waste requiring landfill treatment. 
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 In addition, appropriate initiatives are being taken in accordance with ISO14001 in the management 
of hazardous substances generated in the manufacturing process and the use of water resources. 

 If necessary, a conference based on a pollution prevention agreement with the local community is 
held to maintain good relations with the local community. 

 
For the reasons stated above, R&I has judged the use of proceeds under the framework is in conformity 

to the Green Loan Principles and the Green Bond Principles 2018. 
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Reference 
 
What is aluminum die casting? 
Die Casting is a kind of casting method (or die casting products) for mass-producing 

castings with high precision and excellent casting skin in a high cycle by press-fitting molten 
metal into a precise mold1, and alloys such as zinc and magnesium as well as aluminum are 
sometimes used as raw materials. 

According to the product statistics of the Current Production Statistics of the Ministry of 
Economy, Trade and Industry, the majority of the die castings (approximately 1.07 million 
tons) produced in Japan in 2018 were aluminum die castings (approximately 1.05 million 
tons,) and the majority of the die castings are for automobiles at 90%. The consumption of 
raw materials for die casting is approximately 10 thousand tons for new aluminum alloy 
ingots and approximately 1.02 million tons for secondary aluminum alloys (recycled alloy), 
indicating that most of the raw materials for die casting are recycled alloys. 

 

 
 

 
<Reference footnote> 
1. Excerpt and abstract translation by R&I, using Japan Die Casting Association’s website information. 
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Benefits of aluminum recycling 
When the use of aluminum material advances in automobiles, there is an advantage that 

the energy consumption in the use stage of the automobile can be reduced by the effect of 
reducing the weight of the vehicle body. In addition, since aluminum has a low melting point, 
it is easy to melt and recycle, and the energy required for recycling is only 3% compared with 
manufacturing new aluminum ingots (new lump)2 with electrolysis3. Therefore, the parts 
made of recycled alloy are expected to contribute to a significant reduction in CO2 emissions 
over the entire life cycle of an automobile, and such technology innovation is expected. 

    
Recycling of aluminum die casting 
Usually, since recycled alloys contain a lot of impurities, they are inferior to new ingots in 

quality and performance, etc. Therefore, in general, there are many challenges in using 
recycled alloy as a raw material, which is made of scrap that has been industrially 
disassembled and collected without being separated. 

However, aluminum die casting has been replacing conventional cast iron parts in 
accordance with the product performance optimization design of automobile manufacturers 
because the manufacturing method of aluminum die casting has a relatively high tolerance to 
iron and the like in alloy components and can maintain a constant strength. In particular, in 
some parts such as engine blocks and transmission cases, aluminum die casting using 
recycled alloy as a raw material has already become the mainstream. 

 
Die casting industry's voluntary environmental action plan 
Japan Die Casting Association4, a general incorporated association formulated the "Die 

Casting Industry's Voluntary Environmental Action Plan" in response to the global warming 
countermeasures plan decided by the Cabinet after the adoption of the Paris Agreement in 
2018. In the concrete action plan, quantitative targets are incorporated from the viewpoints of 
global warming countermeasures and the construction of a recycling-oriented society, and 
the results of follow-up surveys are made public for promotion. With regard to global warming 
countermeasures, the Plan has set a target of "strive to reduce CO2 emissions intensity (vs. 
production volume) by 1% per year from FY2018 to FY2030, with FY2013 as the base year" 
and has positioned further promotion of energy-saving capital investment as a measure. 

 
 
 
 

<Reference footnote> 
2. New aluminum ingots (new lump) are raw materials for aluminum products such as rolling, extrusion, forging, 
casting, etc., in which alumina refined from bauxite is refined by electrolysis and the purity of aluminum is raised 
to 99.70% or more. 
3. Japan Aluminum Association 
4. Japan Die Casting Association endeavors to promote growth of die casting industry in Japan and makes a 
contribution to the prosperity of allied industries by investigation of production and technology, examination and 
certification, drafting standards, education and so on. It consists of 200 regular members of die castings 
producers and the other 192 supporting members. 
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2. Process for Project Evaluation and Selection 

For green loan proceeds to be used to invest in projects with environmental benefits, the issuer's 
rationale and process regarding the selection of eligible projects must be clear and reasonable. 

 

Main basis of the evaluation 

 Details of the framework 
 Confirmation of the Corporate Philosophy, The Ryobi Group Environmental Policy and overall 

environmental preservation activities 
 Confirmation of the project’s strategic position 

 
 
 

 The contents of this project are in line with Ryobi's corporate philosophy, The Ryobi Group 
Environmental Policy and the concept of environmental impact reduction activities, and the project is 
clearly positioned. 

 The Die Casting Manufacturing Division evaluates and selects projects to use green loan proceeds. 
This green loan is subject to the "Interest subsidies for capital investment in energy-saving facilities," 
and only facilities verified by a third party to have the energy conservation effects will be selected. 

 The selected projects are approved by a resolution of the Board of Directors upon prior confirmation 
by the Corporate Officer, Divisional General Manager of Corporate Administration Division in charge 
of the General Affairs Department (responsible for ISO14001 secretariat) and the Procurement 
Division. 

 Multiple departments are involved in the project evaluation and selection processes, ensuring a 
certain level of check-and-balance function and expertise.  

 
For the reasons stated above, R&I has judged the process for project evaluation and selection under the 

framework is in conformity to the Green Loan Principles and the Green Bond Principles 2018. 
 

3. Management of Proceeds 

For the green loan proceeds to be used to invest in projects with environmental benefits, the proceeds 
must be allocated to eligible projects, and must not be invested in projects other than eligible projects. 

 

Main basis of the evaluation 

 Details of the framework 
  

Evaluation 

 The allocation plan is predetermined and the amount of green loan borrowings is always less than the 
total amount of the project. The unallocated funds will be managed appropriately in case behind the 
plan. 

 Green loan proceeds are managed by Finance Department separately from other assets. 
 Funds equivalent to unallocated funds will be managed in cash and cash equivalents by Ryobi. If the 

allocation plan is delayed, it will be appropriately managed as unallocated funds. 
 

 

Evaluation 
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For the reasons stated above, R&I has judged the policy for management of proceeds under the 
framework is in conformity to the Green Loan Principles and the Green Bond Principles 2018. 

 

4. Reporting 

 To ensure that green loan proceeds are used to invest in projects with environmental benefits, the issuer is 
expected to provide details on the eligible projects, the timing of investments, and the environmental benefits 
yielded by the projects. 
  

Main basis of the evaluation 

 Details of the framework 
  

Evaluation 

 The status of green loan proceeds allocation and environmental improvement effects are disclosed to 
lenders once a year. The status of the proceeds appropriation is disclosed to the lender for both new 
and refinanced loans, and the environmental improvement effect is disclosed on a factory basis. Both 
the content and frequency of disclosure are appropriate. 

 Since investment plans are determined by linking orders received in advance, it is difficult to 
anticipate major changes. However, if any changes occur, they are to be disclosed in a timely manner, 
and an appropriate response is provided. 

 
For the reasons stated above, R&I concluded that the reporting in this framework is in line with the Green 

Loan Principles and the Green Bond Principles 2018. 
 
 

<Comprehensive Evaluation> 
In line with the assessment methodology of R&I green bond assessment, R&I has judged that the 

framework is in conformity to the Green Loan Principles and the Green Bond Principles 2018. 
 

This second opinion is applicable only to the green loan to be borrowed this time. The second and 
subsequent borrowings will be confirmed and news release will be issued. 
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■ Evaluation of the Green Loan 

In line with the assessment methodology of R&I Green Bond Assessment, R&I confirmed if the amount 
and term of the green loan scheduled, as well as details of eligible projects and the allocation schedule, 
etc. thereof, are in conformity to the provisions of the framework. Also, in accordance with the details of 
the framework and specific measures to be taken for the green loan, R&I evaluated the extent the 
proceeds from the green loan are used to invest in businesses with environmental benefits. 

 

1. Use of Proceeds  

 The eligible projects of the green loan and the eligible projects under the framework are the same. 
 R&I checked whether or not 1) sufficient environmental benefits are expected from the eligible projects 

in which funds are invested, and 2) due consideration is paid to potentially negative environmental and 
social impacts, similar to the evaluation of the framework. R&I evaluated that the use of funds is 
appropriate as a use of green loan proceeds. 
 
For the reasons stated above, R&I has judged that the eligible project is evaluated to be reasonably 

beneficial to the environment. 
 

2. Process for Project Evaluation and Selection 

 R&I confirmed that the projects were selected in accordance with the framework established by the 
borrower. 

 R&I has determined that the process for project evaluation and selection is excellent in its clarity and 
rationality. 
 

3. Management of Proceeds  

 The proceeds from the green loan will be managed in accordance with the framework established by the 
borrower. 

 R&I has determined that the method for managing the green loan proceeds is properly prepared and 
considered to be excellent. 

 

4. Reporting  

 R&I confirmed that the green loan reporting will be implemented in line with the framework established 
by the borrower. 

 Confirming the impact for each plant will be disclosed, R&I has judged that the reporting policy for the 
green loan is especially excellent in content and frequency. 

5. Borrower's environmental contribution activities 
The extent the proceeds from a green loan is used to invest in businesses with environmental benefits is 

considered to be affected by borrower's attitude toward environmental activities and track records of such 
activities. This is because an borrower with higher interest in and more track records of environmental 
activities are more likely to allocate proceeds from a green loan to businesses with environmental benefits 
and get those businesses done. Based on The Ryobi Group Environmental Policy, Ryobi is continuously 
implementing environmental activities, including CO2 reduction, from the bottom up, led by the Ryobi 
Environmental Preservation Committee established in 1990. 

 
For the reasons stated above, R&I deems that the borrower’s involvement in environmental contribution 

activities is especially excellent. 



  NEWS RELEASE 

13 

■Contact   : Sales and Marketing Division, Customer Service Dept.  TEL. +81-(0)3-6273-7471    E-mail. infodept@r-i.co.jp 
■Media Contact: Corporate Planning Division (Public Relations)  TEL. +81-(0)3-6273-7273 

Rating and Investment Information, Inc.   TERRACE SQUARE, 3-22 Kanda Nishikicho, Chiyoda-ku, Tokyo 101-0054, Japan  https://www.r-i.co.jp 
R&I Green Bond Assessment is R&I’s opinion regarding the extent to which the proceeds from the issuance of green bonds are used to invest in projects with environmental benefits 
and is not statements of fact. R&I Green Bond Assessment does not certify the environmental benefits and other qualities of the eligible projects. Hence, R&I will not be held 
responsible for the effectiveness of the projects, including their environmental benefits. R&I Green Bond Assessment is not the Credit Rating Business, but one of the Ancillary 
Businesses (businesses excluding Credit Rating Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office 
Ordinance on Financial Instruments Business, etc. With respect to such business, relevant laws and regulations require measures to be implemented so that activities pertaining to 
such business would not unreasonably affect the Credit Rating Activities, as well as measures to prevent such business from being misperceived as the Credit Rating Business. Further, 
R&I does not give advice regarding investment decisions or financial matters, or endorse the merits of any investment. R&I does not undertake any independent verification of the 
accuracy or other aspects of the related information when issuing R&I Green Bond Assessment and makes no related representations or warranties. R&I is not liable in any way for 
any damage arising in relation to R&I Green Bond Assessment (including amendment or withdrawal thereof). As a general rule, R&I issues R&I Green Bond Assessment for a fee paid 
by the applicant. For details, please refer to https://www.r-i.co.jp/en/docs/policy/site.html. 

©Rating and Investment Information, Inc. 

 

＜Comprehensive Evaluation＞ 
For the reasons stated above, R&I has judged that the green loan will be implemented under the 

framework established by the borrower and is in conformity to the Green Loan Principles and the Green 
Bond Principles 2018. 

R&I also evaluated the green loan in line with R&I Green Bond Assessment. In accordance with the 
comprehensive evaluation based on individual evaluation result by item, R&I has judged that the proceeds 
from the green loan subject to evaluation is highly likely to be used to invest in businesses with 
environmental benefits and assigned GA1 (Formal) to the bond. Individual evaluation result by item is as 
follows: 
 
【Assessment of each item】 

Each item has been assessed on a scale of one to five, with   being the highest and  being 
the lowest. 

項目 評価 概要 

Use of proceeds  

The eligible asset is expected to produce 
sufficient environmental improvement effects 
and gives consideration to potentially 
negative environmental effects. R&I has 
determined that the extent to which the 
proceeds were used to invest in projects with 
environmental benefits is excellent. 

Process for project 
evaluation and selection  

R&I has determined that the processes for 
evaluating and selecting the green loan 
project is clear and reasonable. 

Management of proceeds  

R&I has determined that the method for 
managing the green loan proceeds is 
appropriately provided and considered to be 
excellent. 

Reporting  
R&I has determined that the policy for the 
green loan project reporting is especially 
excellent in content and frequency. 

Issuer’s environmental 
contribution activities  

Ryobi has established policies and systems 
related to the environment, set targets and 
action plans based on its vision, and promote 
various initiatives for business and 
environmental conservation in accordance 
with these. R&I has determined that the 
borrower’s attitude to environmental activities 
is excellent. 

 
 The methodology for R&I Green Bond Assessment is disclosed on R&I’s website. 

https://www.r-i.co.jp/en/rating/products/esg/index.html 
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R&I Green Bond Assessment is R&I’s opinion regarding the extent to which the proceeds from the issuance of green bonds are 
used to invest in projects with environmental benefits. In R&I Green Bond Assessment, R&I may also provide a second 
opinion on a green bond framework. R&I Green Bond Assessment does not certify the environmental benefits and other 
qualities of the eligible projects. Hence, R&I will not be held responsible for the effectiveness of the projects, including their 
environmental benefits. R&I Green Bond Assessment is not the Credit Rating Business, but one of the Ancillary Businesses 
(businesses excluding Credit Rating Service but are ancillary to Credit Rating Activities) as set forth in Article 299, paragraph 
(1), item (xxviii) of the Cabinet Office Ordinance on Financial Instruments Business, etc. With respect to such business, 
relevant laws and regulations require measures to be implemented so that activities pertaining to such business would not 
unreasonably affect the Credit Rating Activities, as well as measures to prevent such business from being misperceived as the 
Credit Rating Business. 
R&I Green Bond Assessment is not, in any sense, statements of current, future, or historical fact and should not be 
interpreted as such, and R&I Green Bond Assessment is not a recommendation to purchase, sell, or hold any particular 
securities and does not constitute any form of advice regarding investment decisions or financial matters. R&I Green Bond 
Assessment does not address the suitability of an investment for any particular investor. R&I issues R&I Green Bond 
Assessment based on the assumption that each investor will investigate and evaluate the securities which they plan to 
purchase, sell, or hold for themselves. All investment decisions shall be made at the responsibility of the individual investor. 
The information used when R&I issues R&I Green Bond Assessment is information that R&I has determined, at its own 
discretion, to be reliable. However, R&I does not undertake any independent verification of the accuracy or other aspects of 
that information. R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, 
completeness, merchantability, fitness for any particular purpose, or any other matter with respect to any such information. 
R&I may suspend or withdraw R&I Green Bond Assessment at its discretion due to insufficient data or information, or other 
circumstances. 
R&I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to 
errors, omissions, inappropriateness of, or insufficiencies in the information used when issuing R&I Green Bond Assessment, 
R&I Green Bond Assessment or other opinions, or arising out of or in relation to the use of such information or R&I Green 
Bond Assessment, or amendment, suspension, or withdrawal of R&I Green Bond Assessment (regardless of the nature of the 
damage, including direct, indirect, ordinary, special, consequential, compensatory, or incidental damage, lost profits, non-
monetary damage, and any other damage, and including expenses for attorneys and other specialists), whether in contract, 
tort, for unreasonable profit or otherwise, irrespective of negligence or fault of R&I. As a general rule, R&I issues R&I Green 
Bond Assessment for a fee paid by the applicant. 
The Assessment Methodologies R&I uses in connection with evaluation are R&I’s opinions prepared based on R&I’s own 
analysis and research, and R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, 
adequacy, completeness, merchantability, fitness for any particular purpose, or any other matter with respect to the 
Assessment Methodologies. Further, disclosure of the Assessment Methodologies by R&I does not constitute any form of 
advice regarding investment decisions or financial matters or comment on the suitability of any investment for any party. R&I 
is not liable in any way for any damage arising in respect of a user or other third party in relation to the content or the use of 
the Assessment Methodologies, regardless of the reason for the claim, and irrespective of negligence or fault of R&I. All rights 
and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding the Assessment 
Methodologies belong to R&I. Use of the Assessment Methodologies, in whole or in part, for purposes beyond personal use 
(including reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the information), and 
storing the Assessment Methodologies for subsequent use, is prohibited without R&I’s prior written permission. 
【Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the  
information written in Japanese and the information written in languages other than Japanese the information written in  
Japanese will take precedence.】 


