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      Daimler Truck Financial Services Asia Co., Ltd. (DTFSA) is a financial service  company under full 
capital ownership taken by Daimler Truck Holding AG (DTHAG), a parent company based in Germany. 
Established in December 2021 as a carved-out entity from Mercedes-Benz Finance Co., Ltd. (MBF), 
DTFSA is responsible for provision of leasing service for truck and bus, succeeding MBF's finance service 
business on the spin-off. The core business of DTFSA is to provide leasing service for commercial 
vehicles of Mitsubishi Fuso Truck and Bus Corp. (MFTBC), a consolidate subsidiary of DTHAG which 
holds an 89.29% stake in MFTBC.
      Commercial-use trucks need appropriate maintenance service to keep a high level of utilization ratio 
and this product feature offers a major source of profits through provision of maintenance service. The 
mission of DTFSA is to support the sale of commercial vehicles by providing leasing service in a way that 
the sale of vehicles may translate into earnings generation through maintenance service for Daimler Truck 
Group. This function is highly important for the group. R&I has assigned a rating of a-1 for the commercial 
paper (CP) program of DTFSA, reflecting the creditworthiness of Daimler Truck Group, on top of DTFSA's 
basic creditworthiness that underlies the CP rating.
      The company has built up a certain customer base which consists mainly of small and medium-sized 
enterprises (SMEs) in the sectors of transportation and construction. Nearly 50% of leasing contracts are 
the ones associated with maintenance lease, which is working as a helpful tool for DTFSA to stay in 
closer contact with customers, as well as for generation of group earnings through provision of 
maintenance service. So far, the penetration, an indicator of a percentage of MFTBC vehicles sold using 
leasing service in the domestic market, has been running at around 20%. Initiatives are underway aiming 
to expand its customer base, such as joint sales promotion with the distribution stores, as well as new 
product launch featuring a mileage-based lease-fee system.
      The risk profile consists mostly of credit risk. The credit risk is low, because of the portfolio of lease 
contract credit which is diversified with small accounts and owing to the good marketability in the used-
vehicle market. The installment contracts, which represent a certain percentage of operating assets, are 
protected by the guarantee of credit companies. DTFSA is not exposed to the residual value risk, because 
the mainstay of its lease products lies in the category of open-end lease and, even in the case with 
closed-end lease, due to the structure whereby MFTBC is to buy back leased vehicles on the contract 
maturity.
      The risk resilience is strong, in R&I's view. Although the equity capital is not abundant, the limited risk 
profile is contributing to the strength of risk resilience. The asset quality is sound. The overall delinquency 
ratio is low, and the percentage of buses in the credit portfolio is also low, while the impact of the COVID-
19 pandemic has been huge in this category. 
      While the size of earnings is not large, the earnings stability is relatively high and the capacity to 
absorb costs by basic profits is strong.
      In order to meet the funding needs, DTFSA is dependent on the borrowing from financial institutions 
and the intra-group funding mechanism. Daimler Truck Group's support for fund raising is available 
worldwide including Japan. In Japan, there is an arrangement to share cash surplus between MFTBC and 
DTFSA, and DTFSA has access to the funds supplied by the intra-group fund-raising company on a 
worldwide basis. The liquidity risk is low due to the stability in fund raising against the backdrop of 
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creditworthiness of the entire group.
      As a truck manufacturer operating globally, Daimler Truck Group is at the helm of the world's largest 
truck group. It holds a high market position in the world's major markets such as North America, Europe, 
Asia and South America. Especially, Daimler Truck Group has ensured a high level of profitability owing 
to its advantage in product competitiveness and service quality in North America. As a whole, Daimler 
Truck Group has a high level of earning and cash flow generation capacities, contributed partly by the 
earnings from service provision, although it still needs further improvement of profitability in certain 
markets. Backed by its excellence in technological development capacity, Daimler Truck Group has been 
expanding the product line-up of electric vehicles, as an initiative in the area of advanced technologies. It 
has ample net cash, without counting the figures of its sales finance business. There is no problem with 
the asset quality of sales finance business. The creditworthiness of Daimler Truck Group is high, in R&I's 
view.

     The primary rating methodologies applied to this rating are provided at "R&I's Basic Methodology for 
Corporate Credit Ratings", "Shared Rating Approach for Financial Institutions, etc.", "Leasing" and "R&I's 
Analytical Approach to Group Companies". The methodologies are available at the web site listed below, 
together with other rating methodologies that are taken into consideration when assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html
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