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     Rating and Investment Information, Inc. (R&I) has announced the following:

RATIONALE:

R&I Affirms A+, Stable: The Gunma Bank, Ltd.

ISSUER: The Gunma Bank, Ltd.
Issuer Rating: A+, Affirmed
Rating Outlook: Stable

     The Gunma Bank, Ltd. is the top regional bank in Gunma Prefecture, which has a comparatively large 
regional economy. Having a certain level of franchise in the neighboring prefectures such as Tochigi and 
Saitama, the bank also has an established branch network in the Keihin (Tokyo-Yokohama) area, which is 
an industrial zone with large markets. As the bank has been responding to the growing demand in these 
areas, including the needs for bank loans in the real estate leasing sector and the health care and nursing 
care sector, as well as for mortgage loans, these areas surrounding or outside of Gunma Prefecture have 
a share which exceeds 50% in the balance of its loans, when combined.
     The bank's earning capacity is weak for the rating, reflecting the downward trends in the yields on 
interest-earning assets. Aiming to make a turnaround from its conventional earnings structure with an 
emphasis on net interest income, the bank has been making progress in the cost-structure reform and in 
the initiatives to enhance its fee-based services. The bank has achieved a certain level of customer 
transactions profits, contributed by cost savings and the increase in profits form fee-based services. 
Through alliance strategy with other regional financial institutions, the bank is also endeavoring to achieve 
synergies such as top-line enhancement via mutual participation in syndicated loans, as well as cost 
reduction via joint development of systems. R&I will keep a close eye on the progress of these initiatives.
     In spite of concentration risk associated with the loans to Subaru Corp. and its suppliers and 
associated with the real estate loans, the bank's overall loan portfolio is diversified with small accounts. In 
pursuit of increased income gains, the bank now has a modestly stronger inclination toward risk-taking 
through securities investment. Reflecting the rising balance of investment in marketable securities, the 
interest rate risk and the price fluctuation risk are growing. The bank's risk resilience is in line with the A 
rating category, although the risk tolerance is decreasing.
     The bank's asset quality is sound. Because of the bank's conservative policy associated with provision 
and allowances, the ratio of net risk monitored loans is low. Close attention should be paid to persistent 
uncertainties resulting from the prolonged COVID-19 pandemic and its impact on the borrowers in the in-
person service sector, as well as the impact of semiconductor shortage onto the transportation machinery 
sector. As the bank has a strong customer base to attract personal deposits in Gunma Prefecture, there is 
no concern about liquidity risk.

     The primary rating methodologies applied to this rating are provided at "R&I's Basic Methodology for 
Corporate Credit Ratings", "Shared Rating Approach for Financial Institutions, etc.", "Depository Financial 
Institutions" and "R&I's Analytical Approach to Regulatory Capital Instruments and Financial Institutions". 
The methodologies are available at the web site listed below, together with other rating methodologies 
that are taken into consideration when assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html
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NEWS RELEASE
R&I RATINGS:
ISSUER: The Gunma Bank, Ltd. (Sec. Code: 8334)

Issuer Rating
RATING: A+, Affirmed
RATING OUTLOOK: Stable

Unsec. Sub. Bonds with a Non-
viability Write-off Clause No.2

Issue Date Maturity Date Issue Amount (mn)

Apr 28, 2017 Apr 28, 2027 JPY 10,000
RATING: A, Affirmed

Unsec. Sub. Bonds with a Non-
viability Write-off Clause No.3

Issue Date Maturity Date Issue Amount (mn)

Apr 27, 2018 Apr 27, 2028 JPY 10,000
RATING: A, Affirmed

Unsec. Sub. Bonds with a Non-
viability Write-off Clause No.4

Issue Date Maturity Date Issue Amount (mn)

Apr 26, 2019 Apr 26, 2029 JPY 10,000
RATING: A, Affirmed

Unsec. Sub. Bonds with a Non-
viability Write-off Clause No.5

Issue Date Maturity Date Issue Amount (mn)

Nov 26, 2019 Nov 26, 2029 JPY 10,000
RATING: A, Affirmed

Unsec. Sub. Bonds with a Non-
viability Write-off Clause No.6

Issue Date Maturity Date Issue Amount (mn)

Oct 29, 2021 Oct 29, 2031 JPY 10,000
RATING: A, Affirmed

Rating and Investment Information, Inc. TERRACE SQUARE, 3-22 Kanda Nishikicho, Chiyoda-ku, Tokyo 101-0054, Japan https://www.r-i.co.jp

■Contact             :  Sales and Marketing Division, Customer Service Dept.          TEL.+81-(0)3-6273-7471   E-mail. infodept@r-i.co.jp       

Credit ratings are R&I's opinions on an issuer's general capacity to fulfill its financial obligations and the certainty of the fulfillment of its individual obligations as promised (creditworthiness) and are not 
statements of fact.  Further, R&I does not state its opinions about any risks other than credit risk, give advice regarding investment decisions or financial matters, or endorse the merits of any investment.  
R&I does not undertake any independent verification of the accuracy or other aspects of the related information when issuing a credit rating and makes no related representations or warranties.  R&I is not 
liable in any way for any damage arising in relation to credit ratings (including amendment or withdrawal thereof).  As a general rule, R&I issues a credit rating for a fee paid by the issuer.  For details, 
please refer to https://www.r-i.co.jp/en/docs/policy/site.html.  © Rating and Investment Information, Inc.

■Media Contact  :  Corporate Planning Division (Public Relations)                      TEL.+81-(0)3-6273-7273


