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     Rating and Investment Information, Inc. (R&I) has announced the following:

RATIONALE:

R&I Affirms BBB+, Stable: 3 GMO Group Companies

ISSUER: GMO Internet, Inc.
Issuer Rating: BBB+, Affirmed
Rating Outlook: Stable

GMO Financial Holdings, Inc.
Issuer Rating: BBB+, Affirmed
Rating Outlook: Stable

GMO Click Securities, Inc.
Issuer Rating: BBB+, Affirmed
Rating Outlook: Stable

     The GMO Group runs a variety of internet-related businesses. Its core operations are internet 
infrastructure and internet finance. There is little overlap between the internet infrastructure and internet 
finance businesses, which together contribute most of the group's profits. The group's earnings sources 
are thus diverse.
     The internet infrastructure business handles areas where it has very large market shares, albeit in 
niche markets, such as domain, provider, hosting & cloud, eSignature and e-commerce solutions. The 
business can also expect customer continuity. Payment focuses on payment agency operations and also 
branches out into peripheral fields, including a deferred payment service. Payment is enjoying high growth 
and driving the profits of the internet infrastructure business. The internet finance business is primarily 
operated by GMO Click Securities, Inc., the largest player in the over-the-counter foreign exchange 
margin trading (FX) market. It generates a steady stream of profits for a securities firm while curbing risk. 
The cryptoassets business is exposed to high earnings volatility, but increasing its contributions to 
earnings.
     The group's risk appetite is somewhat high because of its strong pursuit of growth and the active 
development of new business domains. R&I is paying attention to the possibility that the group will incur 
investment losses stemming from the obsolescence of business models, as the environment for internet-
related businesses changes rapidly. To prevent significant growth of business risk, the group shares 
business conditions across companies at executive meetings, etc. and swiftly overhauls operations if they 
are not performing well.
     The internet finance segment accounts for the bulk of the group's balance sheet. Except for the 
business, the group has a small amount of debt. Even so, debt has exceeded cash and deposits, and 
mergers and acquisitions have increased goodwill. The amount of equity capital is small compared to 
business risk, which makes expanding such capital a challenge.

GMO Internet, Inc.
     GMO Internet, Inc. is an operating holding company of the GMO Group. While core subsidiaries are 
listed, they are strongly united with the group. The rating for GMO Internet therefore directly reflects the 
creditworthiness of the entire group.

GMO Financial Holdings, Inc.
     GMO Financial Holdings, Inc. (GMO-FH) is a consolidated subsidiary of GMO Internet and an 
intermediate holding company for the GMO Group's core internet finance business. Although it is a listed 
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company with certain independence, its unity with the group is strong, and therefore the rating for the 
company directly reflects the group's creditworthiness.
     GMO-FH has GMO Click Securities and GMO Coin, Inc., a provider of cryptoassets exchange and 
trading services, under its umbrella. With Gaika ex byGMO, Inc., a leading domestic FX broker, joining the 
group in September 2021, GMO-FH has solidified its position in the FX market further. FX-related risks 
constitute a major part of its risk profile. The company manages risks associated with contracts for 
difference trading (CFDs) and cryptoassets exchange and trading services using its expertise in FX.
     The acquisition of Gaika ex byGMO has created a large amount of goodwill and intangible fixed assets 
relative to equity capital. Meanwhile, GMO-FH's risk resilience is sound for the rating because it 
successfully controls risks associated with FX and other trades. Although FX still represents a large 
proportion of its earnings, the company is working to diversify earnings sources into the cryptoassets 
business, CFDs and other operations.

GMO Click Securities, Inc.
     GMO Click Securities, Inc. is a core company of the GMO Group and runs the internet finance 
business. The rating directly reflects the group's creditworthiness. The company has a number of active 
traders and boasts the largest market share in terms of FX transaction volumes. CFDs are also growing. 
The company's risk resilience is sound thanks to appropriate risk management using its systems. The 
company has a good cost structure, partly because it can reduce the cost of system development, 
operation and management by taking advantage of many system engineers in the group.

     The primary rating methodologies applied to this rating are provided at "R&I's Basic Methodology for 
Corporate Credit Ratings", "Shared Rating Approach for Financial Institutions, etc.", "Securities Firms", 
"R&I's Analytical Approach to Financial Groups" and "R&I's Analytical Approach to Parent and Subsidiary 
Companies". The methodologies are available at the web site listed below, together with other rating 
methodologies that are taken into consideration when assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html

R&I RATINGS:
ISSUER: GMO Internet, Inc. (Sec. Code: 9449)

Issuer Rating
RATING: BBB+, Affirmed
RATING OUTLOOK: Stable

Unsec. Str. Bonds No.1 Issue Date Maturity Date Issue Amount (mn)
Jun 24, 2021 Jun 24, 2024 JPY 10,000

RATING: BBB+, Affirmed

Unsec. Str. Bonds No.2 Issue Date Maturity Date Issue Amount (mn)
Jun 24, 2021 Jun 24, 2026 JPY 15,000

RATING: BBB+, Affirmed
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Unsec. Str. Bonds No.3 Issue Date Maturity Date Issue Amount (mn)

Dec 16, 2021 Dec 16, 2026 JPY 10,000
RATING: BBB+, Affirmed

Unsec. Str. Bonds No.4 Issue Date Maturity Date Issue Amount (mn)
Dec 16, 2021 Dec 15, 2028 JPY 10,000

RATING: BBB+, Affirmed

ISSUER: GMO Financial Holdings, Inc. (Sec. Code: 7177)

Issuer Rating
RATING: BBB+, Affirmed
RATING OUTLOOK: Stable

ISSUER: GMO Click Securities, Inc.

Issuer Rating
RATING: BBB+, Affirmed
RATING OUTLOOK: Stable
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