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     Rating and Investment Information, Inc. (R&I) has announced the following:

RATIONALE:

R&I Affirms AA+, Stable: Japan Exchange Group, Inc.

ISSUER: Japan Exchange Group, Inc.
Issuer Rating: AA+, Affirmed
Rating Outlook: Stable

     Japan Exchange Group, Inc. (JPX) is the holding company of the Japan Exchange Group, one of the 
world's leading operators of exchanges and clearing organizations. With its overwhelming position in 
Japan's stock market, the group's business base is exceptionally strong. Partly because of a loss sharing 
rule, there is basically no risk of its subsidiary clearing organization falling into negative net worth, and this 
makes it unlikely that structural subordination inherent to a holding company will materialize. The rating 
therefore directly reflects the creditworthiness of the entire group.
     JPX has been working to secure market credibility. After the occurrence of a system glitch in 2020, it 
conducted a thorough inspection of the system and improved rules and procedures for suspending and 
resuming trading activities. Purposes of preparing to extend its regular trading hours for the cash market 
by 30 minutes, possibly in the second half of the fiscal year ending March 2025, include the enhancement 
of resilience (ability to resume operation) as well as expansion of trading opportunities.
     The group handles a relatively large number of products such as spot-trading stocks and various 
derivatives, and its operations are becoming dispersed and diversified. Stable earnings have been able to 
largely cover system-related expenses and other fixed costs. Revenues from listing services and 
information services are stable compared with those from trading and clearing services, and increasing 
gradually. Although there is a possibility that system-related expenses could grow, R&I believes that the 
group will maintain a sound revenue/expenditure structure.
     Due to conservative financial policy, the debt-equity structure is relatively good. The group has a 
sufficient financial base and alternative liquidity in case risk materializes. Its risk management is at a 
satisfactory level by international standards. In addition, the framework of a loss sharing rule strongly 
underpins its risk resilience.
     In preparation for the transition of the stock market to new market segments scheduled for April 2022, 
the group formulated requirements for each segment. JPX requests that listed companies make sure to 
satisfy applicable requirements and companies who submit a plan to meet the continued listing criteria 
make improvement in line with the plan. When it announced the requirements for the new market 
segments, some listed companies responded by, for instance, selling shares to increase liquidity and 
dissolving parent-subsidiary listings. R&I will keep an eye on whether JPX can promote listed companies' 
growth and value enhancement and make the market more attractive.

     The primary rating methodologies applied to this rating are provided at "R&I's Basic Methodology for 
Corporate Credit Ratings", "Shared Rating Approach for Financial Institutions, etc." and "R&I's Analytical 
Approach to Financial Groups". The methodologies are available at the web site listed below, together 
with other rating methodologies that are taken into consideration when assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html
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NEWS RELEASE
R&I RATINGS:
ISSUER: Japan Exchange Group, Inc. (Sec. Code: 8697)

Issuer Rating
RATING: AA+, Affirmed
RATING OUTLOOK: Stable

Unsec. Str. Bonds No.1 Issue Date Maturity Date Issue Amount (mn)
Mar 16, 2017 Mar 16, 2027 JPY 20,000

RATING: AA+, Affirmed
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