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     Rating and Investment Information, Inc. (R&I) has announced the following:

RATIONALE:

R&I Affirms AA-/a-1+, Stable: Sumitomo Electric Industries, Ltd.

ISSUER: Sumitomo Electric Industries, Ltd.
Issuer Rating: AA-, Affirmed
Rating Outlook: Stable

Commercial Paper: a-1+, Affirmed

     Sumitomo Electric Industries, Ltd. is Japan's largest manufacturer of electric cables. With excellent 
technological and R&D capabilities, the company branches out from the electric wires and cables 
business into various fields and operates them globally. The automotive business centered on wiring 
harnesses, which boast the world's largest market share, forms the core of the company's operations. 
Other operations are infocommunications, electronics, environment and energy, and industrial materials. 
Each of these divisions has a number of competitive products. Earnings sources are widely dispersed and 
the overall earnings base is strong.
     Due to sluggish earnings of the automotive business segment, profitability is not commensurate with 
the rating. If a semiconductor shortage, which is a bottleneck in customers' production activities, is 
eliminated, earnings are expected to recover to a certain extent. While attention needs to be paid to 
increases in logistics and materials expenses, there is no significant concern about the company's 
medium-term earnings.
     An increase in inventories, which has resulted in debt growth, is a temporary factor stemming from the 
company's preparations for normalization of customers' production, in R&I's view. Debt redemption 
periods and the debt-equity structure will likely improve to levels adequate for the rating. With profit and 
cash flow generating capacities retained, the company is sufficiently able to make investments. It also has 
ample capital for a risk buffer.

     The primary rating methodologies applied to this rating are provided at "R&I's Basic Methodology for 
Corporate Credit Ratings" and "Electric Wires and Cables". The methodologies are available at the web 
site listed below, together with other rating methodologies that are taken into consideration when 
assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html

R&I RATINGS:
ISSUER: Sumitomo Electric Industries, Ltd. (Sec. Code: 5802)

Issuer Rating
RATING: AA-, Affirmed
RATING OUTLOOK: Stable
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NEWS RELEASE
Shelf Registration (Bonds)

ISSUE AMOUNT (mn): JPY 150,000
ISSUE PERIOD: From Aug 29, 2021 to Aug 28, 2023
RATING: AA-, Affirmed (Preliminary)

Unsec. Str. Bonds No.26 Issue Date Maturity Date Issue Amount (mn)
Mar 01, 2017 Mar 01, 2027 JPY 20,000

RATING: AA-, Affirmed

Unsec. Str. Bonds No.27 Issue Date Maturity Date Issue Amount (mn)
Mar 01, 2017 Mar 01, 2022 JPY 10,000

RATING: AA-, Affirmed

Unsec. Str. Bonds No.28 Issue Date Maturity Date Issue Amount (mn)
Feb 28, 2020 Feb 28, 2030 JPY 10,000

RATING: AA-, Affirmed

Unsec. Str. Bonds No.29 Issue Date Maturity Date Issue Amount (mn)
Feb 28, 2020 Feb 26, 2027 JPY 10,000

RATING: AA-, Affirmed

Unsec. Str. Bonds No.30 Issue Date Maturity Date Issue Amount (mn)
Feb 28, 2020 Feb 28, 2025 JPY 10,000

RATING: AA-, Affirmed

Commercial Paper
ISSUE LIMIT (mn): JPY 150,000
SUPPORT: Unsecured
RATING: a-1+, Affirmed

    A preliminary rating is assigned when a provisional credit rating is needed for an individual obligation 
on which final terms have not been determined. A credit rating finally assigned may differ from the 
preliminary rating depending on, among others, the details of the actual contract of the individual 
obligation.
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