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R&l View: Mercedes-Benz Finance Spins Off Business
No impact on the CP rating

On December 1, Mercedes-Benz Finance Co., Ltd. (CP Rating: a-1+, MBF), a Japanese sales
finance subsidiary of Germany-based Daimler AG, transferred its financial services business for trucks
and busses to newly established Daimler Truck Financial Services Asia Co., Ltd. by way of a spin-off.
MBF will be dedicated to the financial services business for passenger cars. Daimler AG will continue
to own 95.11% of MBF shares.

The spinoff is part of the group reorganization Daimler AG is working on. Daimler AG intends to
separate the truck business and focus mainly on the premium passenger car segment of the
Mercedes-Benz brand. The separation of the truck business is expected to be completed by
end-December 2021.

R&l's CP rating for MBF strongly reflects the very high creditworthiness of the Daimler Group.
The Daimler Group's creditworthiness is underpinned by the high competitiveness of the premium
passenger car segment, which forms the core of the group's earnings sources, as well as by a robust
financial base. Because MBF will continue to engage in sales financing for Mercedes-Benz cars in
Japan after the spinoff, its importance for the Daimler Group would be unchanged going forward. MBF
will maintain access to the Daimler Group's funding support framework. Therefore, it is most likely that
the spinoff will not affect the CP rating for MBF, in R&l's view.

R&l will examine the group's creditworthiness based on its financial conditions after the
separation of the truck business by Daimler AG, and also closely analyze developments in its
Japanese operations, MBF's earnings and financial conditions and liquidity, among others. These
factors will be incorporated into the evaluation of the CP rating for MBF.
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