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R&I comments on the FSA’s announcement of ECAI 
 
Rating and Investment Information, Inc., on March 31, has been designated by Japanese 

Financial Services Agency (FSA) as an External Credit Assessment Institutions (ECAI) for the 
purpose of using its ratings to determine risk weights to evaluate bank assets under the new 
regulation regarding capital adequacy (Basel II).  Four other credit rating agencies have also been 
designated as ECAI. 
   

R&I appreciates the designation because the decision to adopt credit ratings as the means to 
determine the risk weights of bank assets will enhance the use of credit ratings.  R&I spares no 
efforts to assign adequate ratings, more than ever, and provides rating users with detailed 
information on its historical default studies which will help financial institutions and investors to  
assess credit risks correctly.   
 

R&I will be aware of the following points so that the new application of ratings in the Basel II 
framework would not distort the adequate distribution or balance of ratings according to the risk 
level which is crucial to the capital market participants. 
 

a. The FSA also disclosed the preliminary decision on the ‘mapping’ that indicates the 
association of each ECAI’s ratings with the risk weights. R&I believes it is important that 
rating users should be informed the reasoning of ‘mapping’ process by disclosing particular 
data used in the process. 

 
b. R&I will spare no efforts to assign adequate ratings. Meanwhile, market participants 

including investors should also monitor the rating trends and check whether a rating has 
not excessively surpassed the actual creditworthiness. 

 
c. Unsolicited ratings, which are not eligible for the use in determining risk weights in Basel 

II framework, should be precisely defined. 
 
 
 
 
 
 


