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R&I Begins Offering ESG Credit Reports 

 
 
     Rating and Investment Information, Inc. (R&I) will start to offer ESG Credit Reports to 
subscribers of its paid information service "Credit Express". The Reports explain environmental, social 
and governance (ESG) factors incorporated in each issuer's credit ratings, in the form of indicators. 
R&I will issue the Reports mainly for companies that belong to industry sectors with relatively large 
exposure to ESG factors and draw strong interest from investors in light of their bond issuance history, 
among others. R&I intends to expand sector and issuer coverage gradually. 
     Since the launch of the United Nations-supported Principles for Responsible Investment (PRI) 
initiative, the move to consider ESG factors in investment processes has been accelerating. How 
companies address ESG factors and disclose and explain their actions is becoming more important for 
them to raise funds smoothly for their business activities. In response to such needs of both investors 
and companies, the Reports are designed to provide market participants with useful ESG information 
from the viewpoint of credit analysis. 
     R&I positions ESG as one of the components of its credit rating evaluation. It determines credit 
ratings at its rating committee by taking the impact of ESG into account, together with many other 
components, based on its rating methodologies. In the Reports, the magnitude of ESG's impact on the 
determined ratings is extracted and expressed in numerical values as ESG Credit Indicators, and their 
rationale and companies' efforts are described. Note that ESG Credit Indicators will not be used in 
rating determination processes. They will not be necessarily aligned with rating levels. 
     ESG Credit Indicators are assigned to two layers: sector and issuer. The impact of environmental 
factors and social factors on the entire sector is shown as Sector ESG Credit Indicators, and their 
impact on an issuer in the sector is indicated as Issuer ESG Credit Indicators. ESG Credit Indicators 
for governance factors are assigned only to issuers. Governance factors relate not to the entire sector 
but to individual issuers. 
 

 
     ESG Credit Indicators show risks and earnings opportunities on a point scale according to the 
degree of negative implications or opportunities for the sector/issuer. The Indicators are addressed 
from a short to medium-term perspective and from a long-term perspective. Credit ratings reflect R&I's 
view on prospects for the next three to five years, and assessment from a short to medium-term 
perspective is based on this timeframe. Assessment from a long-term perspective may include a very 
long time horizon, especially for evaluation items such as transition to decarbonization. 
     The Indicators for environmental factors and social factors consist of those for subcategories. 
R&I selected subcategories by taking account of frameworks that companies refer to when disclosing 
ESG information, including the Task Force on Climate-Related Financial Disclosures and the 
Sustainability Accounting Standards Board. The Indicators for governance factors are not based on 
different time horizons because of their characteristics and do not have indicators for subcategories 
since they require holistic analysis and judgement. 
 
     The Reports are not the Credit Rating Business, but one of the Ancillary Businesses (businesses 
excluding Credit Rating Service but ancillary to Credit Rating Activities) as set forth in Article 299, 
paragraph (1), item (xxviii) of the Cabinet Office Ordinance on Financial Instruments Business, etc. 
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     The overview of the web-based Credit Express service for paid subscribers is available at 
https://www.r-i.co.jp/rating/products/creditexpress/index.html (Japanese only). 
 

ESG Credit Secretariat of the Credit Rating Division 

The Rating Determination Policy and the Rating Methodologies R&I uses in connection with evaluation of creditworthiness 
(collectively, the "Rating Determination Policy and Methodologies") are R&I's opinions prepared based on R&I's own analysis 
and research, and R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, 
completeness, merchantability, fitness for any particular purpose, or any other matter with respect to the Rating 
Determination Policy and Methodologies.  Further, disclosure of the Rating Determination Policy and Methodologies by R&I 
does not constitute any form of advice regarding investment decisions or financial matters or comment on the suitability of any 
investment for any party.  R&I is not liable in any way for any damage arising in respect of a user or other third party in 
relation to the content or the use of the Rating Determination Policy and Methodologies, regardless of the reason for the claim, 
and irrespective of negligence or fault of R&I.  All rights and interests (including patent rights, copyrights, other intellectual 
property rights, and know-how) regarding the Rating Determination Policy and Methodologies belong to R&I.  Use of the 
Rating Determination Policy and Methodologies, in whole or in part, for purposes beyond personal use (including reproducing, 
amending, sending, distributing, transferring, lending, translating, or adapting the information), and storing the Rating 
Determination Policy and Methodologies for subsequent use, is prohibited without R&I's prior written permission. 
 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 
written in Japanese and the information written in languages other than Japanese the information written in Japanese will 
take precedence. 


