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 R&I Revises Its Rating Methodologies for REITs and Private REITs 
 

 
     Rating and Investment Information, Inc. (R&I) has revised its "Rating Methodology for REITs" and "Rating 
Methodology for Private REITs." 
 
Changes to "Rating Methodology for REITs" 

- "Rating Methodology for J-REIT" was renamed "Rating Methodology for REITs," and text was 

added to mention the possibility of application of the methodology to foreign REITs that adopt 

frameworks similar to those of Japanese REITs, particularly external management structures. 

- In the Evaluation of Business Risk, descriptions of ESG considerations were added. 

- In "Cash flow level (profitability)" of the Evaluation of Financial Risk section, EPS (earnings per 

investment unit) was replaced by ROA (recurring profit to total assets) as an indicator R&I focuses 

on. 

- Descriptions of Long-term Issue Ratings and Short-term Ratings were added. 
 
Changes to "Rating Methodology for Private REITs" 

- In the Evaluation of Business Risk, descriptions of ESG considerations were added. 

- In "Cash flow level (profitability)" of the Evaluation of Financial Risk section, ROA (recurring profit to 

total assets) was added as an indicator R&I focuses on. 

- Descriptions of Long-term Issue Ratings and Short-term Ratings were added. 
 
     The revisions of these rating methodologies are not attributed to major changes in R&I's rating approach 
and therefore do not fall under the material change as set forth in Article 314, paragraph (3) of the Cabinet 
Office Ordinance on Financial Instruments Business, etc. The revisions do not affect any credit ratings 
already assigned by R&I. 
     The revised rating methodologies are available at the following website: 
https://www.r-i.co.jp/en/rating/about/rating_method.html 
 
 

 
 
 
 
 

 
 
 

 

The Rating Determination Policy and the Rating Methodologies R&I uses in connection with evaluation of creditworthiness (collectively, the 
"Rating Determination Policy and Methodologies") are R&I's opinions prepared based on R&I's own analysis and research, and R&I makes no 
representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, merchantability, fitness for any particular 
purpose, or any other matter with respect to the Rating Determination Policy and Methodologies.  Further, disclosure of the Rating Determination 
Policy and Methodologies by R&I does not constitute any form of advice regarding investment decisions or financial matters or comment on the 
suitability of any investment for any party.  R&I is not liable in any way for any damage arising in respect of a user or other third party in relation to 
the content or the use of the Rating Determination Policy and Methodologies, regardless of the reason for the claim, and irrespective of negligence 
or fault of R&I.  All rights and interests (including patent rights, copyrights, other intellectual property rights, and know-how) regarding the Rating 
Determination Policy and Methodologies belong to R&I.  Use of the Rating Determination Policy and Methodologies, in whole or in part, for 
purposes beyond personal use (including reproducing, amending, sending, distributing, transferring, lending, translating, or adapting the 
information), and storing the Rating Determination Policy and Methodologies for subsequent use, is prohibited without R&I's prior written 
permission. 
 
Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information written in Japanese 
and the information written in languages other than Japanese the information written in Japanese will take precedence. 


