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Enhancing Credit Risk Analysis to Encourage ESG Investment 
R&I Signed PRI "Statement on ESG in Credit Ratings" 

 

In response to the information needs in the expanding ESG investment, Rating and Investment 
Information, Inc. (R&I) will enhance its efforts to clarify how each factor of E (environment), S (society), 
and G (governance) is considered in R&I's credit ratings. Accordingly, R&I has signed the "Statement on 
ESG in Credit Ratings" (Note) related to the United Nations-supported Principles for Responsible 
Investment (PRI). 

Furthermore, R&I will newly establish ESG Department on January 1, 2018 in order to strengthen 
credit risk analysis on issuers and to foster evaluation on the use of proceeds of Green Bonds, etc. 

 
R&I's credit rating is based on the going concern analysis, and R&I has already been recognizing in its 

credit evaluation ESG factors that would influence issuers' credit risks as background elements. In 
particular, corporate governance is positioned as one of the basic items of business risk analysis. R&I will 
enhance studies on the relation between ESG factors and credit ratings and will establish a framework 
that explains it systematically. Based on that, R&I will start explaining how ESG factors are considered in 
its credit ratings via rating methodologies and individual rating actions, etc. 

 
In addition to the above efforts relating to ESG investment and in areas other than credit ratings, R&I 

implemented "R&I Green Bond Assessment" as the first credit rating agency (CRA) in Japan to offer 
evaluation focused on the use of proceeds of green bonds in September 2016. In September 2017, R&I 
became the first Japanese CRA observer of "Green Bond Principles". R&I is committed to providing more 
useful information in these fast growing areas of green bonds and sustainability bonds, etc. For details on 
R&I Green Bond Assessment, please see: 
https://www.r-i.co.jp/en/rating/products/green_bond/index.html 

 
Through such efforts, R&I hopes it would contribute to the advancement of ESG investment methods 

and corporate disclosures. 
 

For inquiries, please contact +81-3-6273-7694 (Akira Ishiwata and Toru Nagao). 
 
 
(Note) CRAs that signed the PRI "Statement on ESG in Credit Ratings" will commit to the following 
initiatives: 1) evaluate the extent to which ESG factors are credit-relevant for different issuers; 2) publish 
their views transparently on the ways in which ESG factors are considered in credit ratings; 3) review the 
ways ESG factors are integrated into credit analysis as our understanding of these factors evolves; 4 ) 
maintain organisational governance and resourcing to deliver quality ratings, including ESG analysis 
where relevant; 5) participate in industry-wide efforts to develop consistent public disclosure by issuers 
on ESG factors that could impact their creditworthiness; 6) participate in dialogue with investors to 
identify and understand ESG risks to creditworthiness.  
For further details, please see PRI's ESG in Credit Ratings Statement. 
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