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R&I's Annual Updates on Default Rates and Rating Transition Matrices 

 
     Rating & Investment Information, Inc. (R&I) has updated its default rates and rating transition 
matrices for Japanese corporates by adding rating and default data for FY2021 (April 1, 2021 to March 
31, 2022). 
 
     The default rate study covers a total of 1,579 companies to which a credit rating had been assigned 
at the beginning of at least one fiscal year from FY1978 to FY2021. This year's report is the 26th review in 
the series, which R&I has prepared annually since 1997. The main study results in FY2021 are as 
follows: 

 
・ No defaults occurred for Japanese corporates that had R&I's credit ratings at the beginning of FY2021. 

The single year default rate for the BBB category or higher remained at 0% for the 12th consecutive 
year since FY2010, suggesting that defaults still seldom occurred. 

・ As regards the relationship between credit ratings and defaults, the study results continued to show 
that a high credit rating corresponds to a low default rate, and that the lower the level of the credit 
rating, the higher the default rate. 

・ Of the 620 companies for which credit ratings at the beginning and end of FY2021 can be compared, 
56 companies experienced rating changes. The rate of 9.0% is lower than the average rate for the 
past 44 years. 

・ Of the companies that experienced rating changes, 52 were upgraded and 4 were downgraded, with 
upgrades exceeding downgrades by 48. Upgrades outnumbered downgrades for the ninth 
consecutive year since FY2013. 

・ R&I confirmed that its credit ratings were effectively functioning as a yardstick for discriminating 
defaulters, by verifying their accuracy in discriminating defaulters based on the cumulative accuracy 
profile curve and the accuracy ratio. 

 
     Details of the study results are available at R&I's website  
(https://www.r-i.co.jp/en/rating/data/defaults.html). 
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