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Dec 11, 2019 
 

R&I Revises Its Rating Methodology "R&I's Analytical Approach to Regulatory 
Capital Instruments and Financial Institutions" 

 
     Rating and Investment Information, Inc. (R&I) conducted a periodic review of its rating 
methodology "R&I's Analytical Approach to Regulatory Capital Instruments and Financial Institutions" 
and made some changes and clarifications as shown below. Note that the revision does not have any 
impact on the credit ratings already determined. 
 
1. Adoption of the same notching starting point in Japan 
     Previously, the notching starting point of regulatory capital instruments issued by financial 
holding companies differed between TLAC instruments/Tier 2 instruments and AT1 instruments. With 
the same notching starting point adopted, however, the rating framework for regulatory capital 
instruments has become simpler. 
 

 
 
2. Clarifications on degree of notching down for AT1 instruments 
     Because of their risk characteristics, ratings for AT1 instruments are cut by different degree 
depending on the issuer, even when Issuer Ratings are identical. The methodology describes factors 
for determining the degree of notching down, which are now explained in more detail for clarification. 
 
     The revised methodology is available at the following website: 
     https://www.r-i.co.jp/en/rating/about/rating_method.html 
 

■Examples of regulatory capital instruments issued by financial holding companies in Japan

Before revision After revision

　　         　　　　　　　　　　Notch down                               Notch down                             Notch down 　　　　　　　   　　　   　　　Notch down                               Notch down                              Notch down

Holding company Issuer Rating TLAC instrument rating Tier 2 instrument rating Holding company Issuer Rating TLAC instrument rating Tier 2 instrument rating

　　　　　　　　  Notch down

　　　　　　        　　　　　　Notch down

AT1 instrument rating

AT1 instrument rating

* The starting point of an arrow indicates the notching starting point.

** The length of an arrow indicates the degree of notching down.

Group creditworthiness (≈Bank Issuer Rating) Group creditworthiness (≈Bank Issuer Rating)
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(collectively, the "Rating Determination Policy and Methodologies") are R&I's opinions prepared based on R&I's own analysis 
and research, and R&I makes no representation or warranty, express or implied, as to the accuracy, timeliness, adequacy, 
completeness, merchantability, fitness for any particular purpose, or any other matter with respect to the Rating 
Determination Policy and Methodologies.  Further, disclosure of the Rating Determination Policy and Methodologies by R&I 
does not constitute any form of advice regarding investment decisions or financial matters or comment on the suitability of any 
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Japanese is the official language of this material and if there are any inconsistencies or discrepancies between the information 
written in Japanese and the information written in languages other than Japanese the information written in Japanese will 
take precedence. 


